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$ULFHQW 7THFKQRORJLHV +ROGLQJV /LPLWHG
%DODQFH 6KHHW DV DW ODUFK 8QDXGLWHG
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

1 RWH

$V DW

ODUFK

ODUFK

’

$66(76

1RQ FXUUHQW DVVHWYV
3URSHUW\ SODG
5LIJKW RI 3
&DSLWDO ZRU
*RRG
2WKHU LQWE
JLQDQFL
L ,QYHVWPHQWYV
LL 2WKHU ILQDQFLDO DVVHWYV
,QFRPH WD[ DVVHWV QHW
'"HIHUUHG WD[ DVVHWV QHW
2WKHU QRQ F
7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV
JLQDQFL
L 7UDGH UHFHLYDEOHYV
LL &DVK DQG |
LLL ,QYHVWPHQWYV
LY 2WKHU ILQDQFLDO DVVHWYV
2WKHU FXLU
7RWDO FXUUHQW DVVHWYV
7RWDO DVVHWYV

(48,7< $1' /,$%,/,7,(6

(TXLW\
(TXLW\ VKL
2WKHU HTXLW\
7RWDO HTXLW\

[,$%,/,7,(6

1RQ FXUUHQW OLDELOLWLHYV
JLQDQFLDO OLDELOLWLHV
L /HDVH /LDELOLWLHYV
3URYL
,QFRPH WD[ OLDELOLWLHV QHW
2WKHU QRQ FXUUHQW OLDELOLWLHV
7RWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV
JLODQFLDO OLDELOLWLHYV
L 7UDGH SD\DEOHV

'XH WR PLFUR DQG VPDOO HQWHUSULV
'XH WR RWKHU WKDQ PLFUR DQG VPDO
LL /HDVH OLDELOLWLHV
LLL 2WKHU ILQDQFLDO OLDELOLWLHV

3URYL

2WKHU FXUU
7TRWDO FXUUHQW OLDELOLWLHV
7TRWDO HTXLW\ DQG OLDELOLWLHYV

HV
D HQ

VHUSULVHV




$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG

6WDWHPHQW RI 3URILW DQG /RVV IRU WKH \HDU HQGHG

ODUFK

$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

8QODXGLWHG

1R b YRU WKH \HDU HQQHG
ODUFK 0D UFK
,1&20(
5HYHQXH IURP RSHUDWLRQV
2WKHU LQFRPH
7RWDO LQFRPH
(;3(16(6
(PSOR\HH EHQHILW H[SHQVHYV
JLQDQFH FRVWYV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH
2WKHU H[SHQVHV
7RWDO H[SHQVHYV
3URILW EHIRUH WD]
&XUUHQW WD]J
'"HIHUUHG WD]
,QFRPH WD[ H[SHQVH
3URILW IRU WKH \HDU
2WKHU FRPSUHKHQVLYH LQFRPH
$ ,WHPV WKDW ZLOO EH UHFODVVLILHG WR SUR|ILW |RU ORVV
7KH HITHFWLYH SRUWLRQ RI JDLQ RQ KHGJLQJ LQVWUXPHQWYV LQ O FDVK IORZ KHGJH
/RVV JDLQ UHFODVVHG WR LQFRPH VWDWHPHQW
,QFRPH WD[ HIIHFW
1HW RWKHU FRPSUHKHQVLYH ORVV LQFRPH WKDW Z[LOO EH UHFOPVVLILHG WR |[SURILW RU OR
% ,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORV
5H PHDVXUHPHQW JDLQ RQ GHILQHG EHQHILW SODQV
,QFRPH WD[ HIIHFW
1HW RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLO® QRW EH UHFODMVLILHG WR SURILW RU ORVV
2WKHU FRPSUHKHQVLYH ORVV LQFRPH IRU WKH[\HDD $ %
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
(DUQLQJV SHU HTXLW\ VKDUH
%DVLF DEVROX
'LOXWHG DEVRC




$ULFHQW 7HFKQRORJLHYV
6WDWHPHQW RI &DVK )ORZV IRU WKH \HDU HQGHG

+ROGLQJV /LPLWHG

O0DUFK

8QDXG

$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

LWHG

YRU WKH \HDU HQG

ODUFK

ODUFK

%

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
BURILW EHIRUH LQFRPH WD][

$GMXVWPHQW IRU

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH

*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSH
3URYLVLRQ IRU GRXEWIXO UHFHLYDEOHY ZULWWHQ H
*DLQ RQ VDOH RI FXUUHQW LQYHVWPHQW QHW
8QUHDOLVHG JDLQ RQ FXUUHQW LQYHVWPHQWY QHW
/LDELOLWLHVY SURYLVLRQV QR ORQJHU UHTXLUHG zul
8QUHDOL]HG IRUHLJQ H[FKDQJH IOXFWXDWLRQ JDLQ
,OQWHUHVW LQFRPH LQFOXGLQJ IDLU YDOXH FKDQJH L
JLQDQFH FRVWV LQFOXGLQJ IDLU YDOXH FKDQJH LQ
*DLQ RQ VDOH RI QH

(PSOR\HH VWRFN FRP

HQW DQG 5LJ
DFN FUHDW

WWHQ EDFN
ORVV QHW

Q ILQDQFLDO
LQDQFLDO LQ

W RI XVH DVV
HG

LQVWUXPHQW
VWUXPHQWV

2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO F

&KDQJH LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
'HFUHDVH LQ WUDGH UHFHLYDEOHYV

DQJHV

,QFUHDVH '"HFUHDVH LQ RWKHU DVVHWY DQG ILQDQFLDO DVVHWWV
'"HFUHDVH ,QFUHDVH LQ WUDGH SD\DEOH DQG ILQDRFLDO OLDELQLWLHYV
,QFUHDVH LQ RWKHU OLDELOLWLHY DQG SURYLVLRQV

&DVK JHQHUDWHG IURP RSHUDWLRQV

,QFRPH WD[HV SDLG

1HW FDVK LQIORZ IURP RSHUDWLQJ DFWLYLWLHV $

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

3D\PHQWYV IRU SXUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
B3URFHHGV IURP VDOH RI SURSHUW\ SODQW DQG HTXYSPHQW

3D\PHQWYV IRU SXUFKDVH RI FXUUHQW LQYHVWPHQWYV

BURFHHGYV IURP VDOH RI FXUUHQW LQYHVWPHQWYV

,QWHUHVW UHFHLYHG RQ IL[HG GHSRVLWYV

3D\PHQWYV IRU SXUFKDVH R

&RQVLGHUDWLRQ UHFHLYHG R

I1HW FDVK RXWIORZ IURP LQYHVWLQJ DFWLYLWLHV %

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

BULQFLSDO HOHPHQWYV RI OHDVH SD\PHQWYV

,QWHUHVW SDLG

1HW FDVK RXWIORZ IURP ILQDQFLQJ DFWLYLWLHV &

1HW ,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV $ b &
(I!1HFW RI H[FKDQJH GLIIHUHQFHVY RQ FDVK DQG FDVK [HTXLYDOHQWY KHOG LQ IRU
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ R| WKH \HDU

$GGLWLRQ RQ DFFRXQW RI PHUJHU
'HFUHDVH GXH WR WUDQVIHU RI FDVK DQG FDVK HTXL
VDOH RI QHW DVVHWYV RI EUDQFKHV

YDOHQW DV D

SDUW RI VOXH

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH \

HDU

FRQW

7KLV VSDFH KDV EHHQ LOWHQWLRQDOO\ OHIW EODQN

HWV QHW

HLJQ FXUUH



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
6WDWHPHQW RI &DVK )ORZV IRU WKH \HDU HQGHG O0DUFK 8QDXGLWHG
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

I1RWHV WR WKH 6WDWHPHQW RI FDVK IORZV
D 5HFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWY DV SHU WKH FDVK IORZ VWDWHPHQW

JRU WKH \HDU HQGHG
O0DUFK O0DUFK

&RPSRQHQWYV RI FDVK
LQ FXUU

LR (0&
LQ GHSRVLWYV ZLWK RULJLQDO

%DODQFHV SHU VWDWHPHQW RI FDVK IORZV

E1RQ FDVK ILQDQFLQJ DQG LQYHVWLQJ DFWLYLWLHV

JRU WKH \HDU HQGHG
ODUFK ODUFK

$FTXLVLWLRQ R/

2Q DFFRX
5HYHUVDO
*RRGZLOO DQG




$ULFHQW 7HFKQRORJ

6WDWHPHQW RI &KDQJHV LQ (TXLW\ IRU WKH \HDU HQGHG

LHV +ROGLQJV

/LPLWH

G

ODUFK

$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

8QDXGLWHG

D (TXLW\ VKDUH FDSLWDO
IXPEHU RI VKDUHV,15 LR
PLO(
(TXLW\ VKDUHV RI ,15 HDFK LVVXHG VXEVFULEHG DQG IXOO\ SDLG DW $S|ULO
&KDQJH GXU
$W  ODUFK
&KDQJH GXULQJ WKH \HDU
$W__ 0DUFK
E 2WKHU HTXLW\
)RU WKH \HDU HQGHG O0DUFK
2WKH|U
5HVHUYHV DQG VXUSOXV UHVH Y Hy
'"HHPHG 6KDUH
SHFEXULVELRYD | gSLyD R§L IR W U] EpvHc&PVK IPRZ7rwpo
SUHPL[XP HPBEW KHGJILRJ
UHVHPYRPY QYR vy T VHPMIRP ST SDAPHOW vy iy
FRPSD|QUHVH|UYH
TRWH 1JRWH TRW i RWH 1TRWH 1RWH 1RWH
$V DW $SULO
3URILW IRU WKH \HDU
(PSOR\HH VWRFN FRPSHQVDW|LRQ H[SHQVH
IRU WKH \HDU
(PSOR\HH VWRFN FRPEHQVDW|LRQ H[SHQVH
IRU SHUIRUPDQFH VKDUH 50D Q
2WKHU FRPSUHKHQVLYH LQFR|PH
7RWDO FRPSUHKHQVL[YH LQFRPH
$W  ODUFK
)RU WKH \HDU HQGHG 0DUFK
2WKH|U
5HVHUYHV DQG VXUSOXV UHVHUY HY
"HHPHG 6KDUH
SHFXUYLWERYD | SLWD RSLFRRW U epvHc&PVK IPRZ7RWDO
SUHPL[XP HPEW KHGJLRJ
UHVHPYIPY QU vy P VHYMWRP ST SDAPHQW, (v 1
FRPSD|QUHVH[UY
1RWH 1JRWH 1TRW i RW H 1RWH 1RWH 1RWH
$V DW  ODUFK
$GG $GGLWLRQ RQ DFFRXQW|RI PHUJHU
5HVWDWHG EDODQFH [DV DW |[$SULO
3URILW IRU WKH \HDU
2WKHU FRPSUHKHQVLYH LQFR|PH
7RWDO FRPSUHKHQVL[YH LQFRPH
$W  ODUFK




$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
IRWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

&25325$7( ,1)250%7,21

7KH SULQFLSDO OLQH RI EXVLQHVV RI $ULFHQW 7THFKQRORJLHV +ROGLQJV /LPLWHG pWKH &RPSDQ\T K
HQJLQHHULQJ VHUYLFHV DQG VROXWLRQV IRU WKH FRPPXQLFDWLRQV LQGXVWU\ 7KH &RPSDQ\ SURYLGHEH
FXVWRPHU LQVLIJKWY VWUDWHI\ GHVLJQ VRIWZDUH HQJLQHHULQJDQG VI\VWHPV LQWHJUDWLRQ WKDW
VDPH WLPH DFFHOHUDWLQJ WLPH WR PDUNHW DQG RSWLPLVLQJ VHUYLFH RSHUDWLRQV

7KH &RPSDQ\VLV D SXEOLF OLPLWHG FRPSDQ\LQFRUSRUDWHG DQG GRPLFLOHG LQ ,QGLD 7KHDGGUHVV R
$LUROL .QRZOHGJH 3DUN 7KDQH %HODSXU 5RDG $LUROL 1DYL OXPEDL ODKDUDVKWUD ,QGLD $V
/ILPLWHG WKH KROGLQJ FRPSDQ\RZQHG ODUFK RI WKH HTXLW\ VKDUH FDSLWDO RI WKH «
%HOJLXP )LQODQG 6RXWK .RUHD &DQDGD DQG 8QLWHG 6WDWHV RI $PHULFD

%$6,6 2) 35(3$5$7,21 2) ),1$1&,$/ 67$7(0(176
%DVLV RI SUHSDUDWLRQ DQG PHDVXUHPHQW

D 6WDWHPHQW RI FRPSOLDQFH
7TKHILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QGLDQ $FT
$FFRXQWLQJ 6WDQGDUGV 5XOHV DV DPHQGHG UHDG ZLWK 6HFWLRQ RI WKH &RPSDQLHV $FW

E %DVLV RI SUHSDUDWLRQ DQG SUHVHQWDWLRQ

7KHVH ILQDQFLDO VWDWHPHQWYV KDYH EHHQ SUHSDUHG RQ WKH KLVWRULFDO FRVW EDVLV H[FHSW IRUF
HDFK UHSRUWLQJ SHULRG +LVWRULFDO FRVW LV JHQHUDOO\V\EDVHG LQ WKHIDLU YDOXH RIWKHFRQVLGEH
ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQ

7KH %DODQFH 6KHHW FRUUHVSRQGV WR WKH FODVVLILFDWLRQ SURYLVLRQV FRQWDLQHG LQ ,QG $6 3
DJJUHIJDWHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV DQG %DODQFH 6KHHW 7KHVH LWHPV DUH GLV/|

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ ,QGLDQ 5XSHHV ,15 DQG DOO YDOXHV DUH URXQ(

1HZ $PHQGPHQWYV LVVXHG EXW QRW HIIHFWLYH

7TKHOLQLVWU\RI &RUSRUDWH $I1IDLUV 0&$ KDV ZLGHQRWLILFDWLRQ GDWHG O0DUFK QRWLILHG &RPS
ZKLFKDPHQGVY FHUWDLQ DFFRXQWLQJ6WDQGDUGY DQG DUHHIIHFWLYH $SULO 7TKHVHDPHQGPHQW\
FXUUHQW RU IXWXUH UHSRUWLQJ SHULRGY DQG RQ IRUHVHHDEOH IXWXUH WUDQVDFWLRQV

$PHQGPHQWYV WR 6FKHGXOH ,,,

7KH OLQLVWU\ RI & RUSRUDWH $IIDLUV 0&% DPHQGHG WKH 6FKHGXOH ,,, Rl WKH &RPSDQLHV $FW RQ
DGGLWLRQDO GLVFORVXUHV WR XVHUV RI ILQDQFLDO VWDWHPHQWYV 7KHVH DPHQGPHQWYV DUH HIIHFW
DGGLWLRQDO GLVFORVXUHV LQ WKHVH ILQDQFLDO VWDWHPHQWYV

F %DVLV RI PHDVXUHPHQW
7KHILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ DQ DFFUXDO EDVLV DV DJRLQJFRQFHUQDQG X
DQG ILQDQFLDO OLDELOLWLHY WKDW DUH PHDVXUHG DW IDLU YDOXH DW WKH HQG RI HDFK UHSRUWL(

8VH RI HVWLPDWHYV
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ,QG $6 UHTXLUHVY PDQDJHPHQW
DSSOLFDWLRQ RIDFFRXQWLQJ SROLFLHVDQG UHSRUWHG DPRXQWV RIDVVHWV DQG OLDELOLWLHV UHY
ILQDQFLDO VWDWHPHQWY DQG WKH UHVXOWY RI RSHUDWLRQV GXULQJ WKH UHSRUWLQJ SHULRG ([DPSC
FRPSOHWH VRIWZDUH GHYHORSPHQW SURMHFW SURYLVLRQ IRU WD[HV HPSOR\HH EHQHILW SODQV SU
SURSHUW\ SODQW DQG HTXLSPHQW LQFOXGLQJ LQWDQJLEOHYV

$OWKRXIJK WKHVHHVWLPDWHY DUHEDVHG RQPDQDJHPHQWfV EHVW NQRZOHGJH RI FXUUHQW HYHQWYV DC
XQGHUO\LQJDVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJEDVLYV $QVUHYLVLRQ WR DFFRXQWLQJHVWL

&XUUHQW YHUVXV QRQ FXUUHQW FODVVLILFDWLRQ
7KH &RPSDQ\ SUHVHQWYV DVVHWY DQG OLDELOLWLHV LQ WKH %DODQFH 6KHHW EDVHG RQ FXUUHQW Q

$Q DVVHW LV FODVVLILHG DV FXUUHQW ZKHQ LW VDWLVILHV DQ\ RI WKH IROORZLQJ FULWHULD

D ,WLV H[SHFWHG WR EH UHDOLVHG RU LQWHQGHG WR EH VROG RU FRQVXPHG LQ QRUPDO RSHUDWI
E WLV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ

F WLV H[SHFWHG WR EH UHDOLVHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ SHULRG RU
G &DVK RU FDVK HTXLYDOHQW XQOHVV UHVWULFWHG IURP EHLQJ H[FKDQJHG RU XVHG WR VHWWOH I

&XUUHQW DVVHWV LQFOXGH WKH FXUUHQW SRUWLRQ RI QRQ FXUUHQW DVVHWY $00 RWKHU DVVHWYV

$ OLDELOLW\ LV FXUUHQW ZKHQ LW VDWLVILHV DQ\ RI WKH IROORZLQJ FULWHULD

,W LV H[SHFWHG WR EH VHWWOHG LQ QRUPDO RSHUDWLQJ F\FOH

W LV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ

,W LV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKYV DIWHU WKH UHSRUWLQJ SHULRG RU

7KHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU WKH VHWWOHPHQW RI WKH OLDELOLW\ IRU DW OF

O T mao
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&XUUHQW YHUVXV QRQ FXUUHQW FODVVLILFDWLRQ FRQWLQXHG

&XUUHQW OLDELOLWLHV LQFOXGH WKH FXUUHQW SRUWLRQ RI QRQ FXUUHQW OLDELOLWLHV 7KH &RPS
OLDELOLWLHYVY DUH FODVVLILHG DV QRQ FXUUHQW DVVHWY DQG OLDELOLWLHYV

7KH RSHUDWLQJ F\FOH LV WKH WLPH EHWZHHQ WKH DFTXLVLWLRQ RIDVVHWV IRU SURFHVVLQJ DQG WKH|
WZHOYH PRQWKY DV LWV RSHUDWLQJ F\FOH

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV DQG EDODQFHV
7KH &RPSDQ\{V ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ ,QGLDQ 5XSHHV ,15 ZKLFK LV DOVR W

,QLWLDO UHFRJQLWLRQ

7KH &RPSDQ\ LV H[SRVHG WR IRUHLJQ FXUUHQF\ WUDQVDFWLRQV LQFOXGLQJ IRUHLJQ FXUUHQF\ UHYHQ
GXULQJ WKH \HDU DUH UHFRUGHG DW WKH UDWHV RI H[FKDQJH SUHYDLOLQJ RQ WKH GDWHV RI WKH UHV!
WUDQVDFWLRQV VHWWOHG GXULQJ WKH \HDU DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /

7UDQVODWLRQ
ORQHWDU\ DVVHWYV DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHVY DUH WUDQVODWHG LQV
PRQHWDU\DVVHWYV DQG OLDELOLWLHY WKDW DUHPHDVXUHG DW IDLU YDOXH LQ DIRUHLJQ FXUUHQF\ DU
YDOXH ZDV GHWHUPLQHG 1RQ PRQHWDU\DVVHWYV DQG OLDELOLWLHV WKDW DUH PHDVXUHG EDVHG RQ K
WKH GDWH RI WKH WUDQVDFWLRQ ([FKDQJH GLIIHUHQFHV DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3UR
WKH IROORZLQJ LWHPV ZKLFK DUH UHFRJQLVHG LQ 2&,

HTXLW\ LQOYHVWPHQWY DW IDLU YDOXH WKURXJK 2&, )92&, DQG

TXDOLI\LQJ FDVK IORZ KHGJHV WR WKH H[WHQW WKDW WKH KHGJHV DUH HIIHFWLYH

&DVK DQG FDVK HTXLYDOHQWYV

JRU WKH SXUSRVH RI SUHVHQWDWLRQ LQ WKH VWDWHPHQW RI FDVKIORZV FDVK FRPSULVHV FDVK RQ KDC
RI WKUHH PRQWKY RUOHVV IURP WKH GDWH RIDFTXLVLWLRQ KLJKO\OLTXLGLQYHVWPHQWY WKDW DUH
LQVLIQLILFDQW ULVN RI FKDQJHV LQ YDOXH )RU WKH SXUSRVH RI WKH VWDWHPHQW RIFDVKIORZV FDVK
WKH\ DUH FRQVLGHUHG DQ LQWHJUDO SDUW RI WKH &RPSDQ\YfV FDVK PDQDJHPHQW

&DVK IORZ VWDWHPHQW

&DVKIORZVDUHUHSRUWHG XVLQJWKHLQGLUHFW PHWKRG ZKHUHE\SURILW ORVV EHIRUHWD[LV DGMX
RUDFFUXDOV RI SDVW RU IXWXUH FDVK UHFHLSWV RU SD\PHQWV 7KHFDVKIORZVIURP RSHUDWLQJ LQYH
WKH DYDLODEOH LQIRUPDWLRQ

5HYHQXH UHFRJQLWLRQ

5HYHQXH LV UHFRJQL]JHG XSRQ WUDQVIHURIFRQWURO RI SURPLVHG SURGXFWV RUVHUYLFHV WR FXVWRF
UHFHLYH LQ H[FKDQJH IRU WKRVH SURGXFWV RU VHUYLFHV 7R UHFRJQL]JH UHYHQXHV WKH IROORZLQ

LGHQWLI\ WKH FRQWUDFW ZLWK D FXVWRPHU

LGHQWLI\ WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW

GHWHUPLQH WKH WUDQVDFWLRQ SULFH

DOORFDWH WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW D
UHFRJQL]JH UHYHQXHV ZKHQ D SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG

$W FRQWUDFW LQFHSWLRQ WKH &RPSDQ\DVVHVVHV LWV SURPLVHWR WUDQVIHU SURGXFWV RUVHUYLFH
DSSOLHV MXGJHPHQW WR GHWHUPLQH ZKHWKHU HDFK SURGXFW RU VHUYLFHVY SURPLVHG WR D FXVWRPI
FRQWUDFW LI QRW WKH SURPLVHG SURGXFW RU VHUYLFHVY DUH FRPELQHG DQG DFFRXQWHG DV D VLQ.
FRQVLGHUDWLRQ WR VHSDUDWHO\LGHQWLILDEOH SHUIRUPDQFH REOLJDWLRQ EDVHG RQ WKHLU UHODW
GHWHUPLQHG EDVHG RQ VDOH SULFHV IRU WKH FRPSRQHQWY ZKHQ LW LV UHJXODUO\ VROG VHSDUDWHC
VHOOLQJ SULFH WKH &RPSDQ\ XVHV H[SHFWHG FRVW SOXV PDUJLQ DSSURDFK LQ HVWLPDWLQJ WKH V

JRU SHUIRUPDQFH REOLJDWLRQV ZKHUH FRQWURO LV WUDQVIHUUHG RYHU WLPH UHYHQXHV DUH UHFR.
REOLJDWLRQ 7KHVHOHFWLRQRIWKHPHWKRG WRPHDVXUH SURJUHVV WRZDUGV FRPSOHWLRQ UHTXLUH'
WR EH SURYLGHG

7KH PHWKRG IRU UHFRJQL]JLQJ UHYHQXHV DQG FRVWY GHSHQGY RQ WKH QDWXUH RI WKH VHUYLFHV U

D7LPH DQG PDWHULDOV FRQWUDFWV
5HYHQXHV DQG FRVWY UHODWLQJ WR WLPH DQG PDWHULDOV WUDQVDFWLRQ EDVHG RU YROXPH EDVF

E )L[HG SULFH GHYHORSPHQW FRQWUDFWYV

5HYHQXHV IURP IL[HG SULFH FRQWUDFWV LQFOXGLQJ VRIWZDUH GHYHORSPHQW DQG LQWHJUDWLRQ FI
UHFRJQL]JHG XVLQJ WKH33SHUFHQWDJH RI FRPSOHWLRQ" PHWKRG 3HUFHQWDJH RI FRPSOHWLRQ LV GHW
RI WRWDO HVWLPDWHG SURMHFW ODERXU FRVWV UHTXLUHG WR FRPSOHWH WKH SURMHFW 7KH FRVW I
FRPSOHWLRQ DV WKHUHLVD GLUHFW UHODWLRQVKLS EHWZHHQ LQSXW DQG SURGXFWLYLW\ ,| WKH &RPS
LV UHFRJQL]JHG RQO\ WR WKH H[WHQW RI FRVWYV LQFXUUHG IRU ZKLFK UHFRYHUDELOLW\ LV SUREDEO
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5HYHQXH UHFRJQLWLRQ FRQWLQXHG

F 3URGXFWYV

5HYHQXH RQ VRIWZDUH SURGXFW OLFHQVHYV ZKHUH WKH FXVWRPHU REWDLQV D3ULJKW WR XVH"  DUH UHFI
RQ GHOLYHU\RI WKH VRIWZDUH OLFHQVH WR WKH FXVWRPHU +RZHYHU ZKHUH WKH GHOLYHU\LV VXEMHF
RIDFFHSWDQFH IURP WKH FXVWRPHU :KHQ LPSOHPHQWDWLRQ VHUYLFHV DUH SURYLGHG LQ FRQMXQFWI
KDYHEHHQLGHQWLILHGDV WZR VHSDUDWH SHUIRUPDQFH REOLJDWLRQV WKH WUDQVDFWLRQ SULFH IRL
EDVHG RQ WKHLU UHODWLYH VWDQGDORQH VHOOLQJ SULFHV ,Q WKHDEVHQFHRIVWDQGDORQH VHOOLQ
H[SHFWHG FRVW SOXV PDUJLQ DSSURDFK :KHUH WKH OLFHQVHLV UHTXLUHG WR EHVXEVWDQWLDOO\FXV
IRUOLFHQVH DQG LPSOHPHQWDWLRQ LV FRQVLGHUHG WR EHD VLQJOH SHUIRUPDQFH REOLJDWLRQ DQG
WKH LPSOHPHQWDWLRQ LV SHUIRUPHG

G ODLQWHQDQFH FRQWUDFWYV
:LWK UHVSHFW WR IL[HG SULFH PDLQWHQDQFH FRQWUDFWYVY ZKHUH VHUYLFHV DUH SHUIRUPHG WKURXJK
LV UHFRJQL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH VSHFLILHG SHULRG XQOHVV VRPH RWKHU PHV

H 2WKHUV
$Q\ FKDQJH LQ VFRSH RU SULFH LV FRQVLGHUHG DVD FRQWUDFW PRGLILFDWLRQ 7KH &RPSDQ\DFFRXQV
VHUYLFHVY DGGHG DUH GLVWLQFW DQG ZKHWKHU WKH SULFLQJ LV DW WKH VWDQGDORQH VHOOLQJ SU

6HUYLFHV DGGHG WKDW DUH QRW GLVWLQFW DUH DFFRXQWHG IRURQ D FXPXODWLYH FDWFK XS EDVLV

VHSDUDWH FRQWUDFW LI WKHDGGLWLRQDO VHUYLFHV DUH SULFHG DW WKH VWDQGDORQH VHOOLQJ SUL
QRW SULFHG DW WKH VWDQGDORQH VHOOLQJ SULFH 7KH &RPSDQ\DFFRXQWV IRU YDULDEOH FRQVLGHUL
DVUHGXFWLRQ RIUHYHQXHRQD VI\VWHPDWLFDQG UDWLRQDO EDVLVRYHU WKH SHULRG RI WKHFRQWUDF
H[SHFWHG YDOXH PHWKRG RU WKH VLQJOH PRVW OLNHO\ DPRXQW LQ D UDQJH RI SRVVLEOH FRQVLGHU
FRQVLGHUDWLRQ WR ZKLFK ZH PD\EH HQWLWOHG 5HYHQXHV DUH VKRZQ QHW RIDOORZDQFHV UHWXUQV
DOORZDQFHV

5HYHQXHIURP VHUYLFHVY UHQGHUHG WR SDUHQW FRPSDQ\ XOWLPDWH SDUHQW FRPSDQ\DQG IHOORZ VXE
OHQJWK SULQFLSOH DV DQG ZKHQ WKH UHODWHG VHUYLFHVY DUH UHQGHUHG

7KH &RPSDQ\ DFFUXHV WKH HVWLPDWHG FRVW RI ZDUUDQWLHV DW WKH WLPH ZKHQ WKH UHYHQXH LV |
H[SHULHQFH

7KH &RPSDQ\DVVHVVHV WKH WLPLQJRIWKH WUDQVIHU RIJRRGV RUVHUYLFHV WR WKH FXVWRPHU DV FR!
ILQODQFLQJ FRPSRQHQW H[LVWV $V D SUDFWLFDO H[SHGLHQW WKH &RPSDQ\ GRHV QRW DVVHVV WKH H|
EHWZHHQ SD\PHQW DQG WUDQVIHU RI GHOLYHUDEOHV LV D \HDU RU OHVV ,I| WKH GLIITHUHQFH LQ WLPLQ
FXVWRPHU RU XV QR ILQDQFLQJ FRPSRQHQW LV GHHPHG WR H[LVW

$ FRQWUDFW DVVHW LV D ULJKW WR FRQVLGHUDWLRQ WKDW LV FRQGLWLRQDO XSRQ IDFWRUV RWKHU WKI|
IL[HG SULFH GHYHORSPHQW FRQWUDFWY DQG DUH FODVVLILHG DV QRQ ILQDQFLDO DVVHW DV WKH FRQ\
PLOHVWRQHV

8QELOOHG UHYHQXHRQ RWKHU WKDQ IL[HG SULFHGHYHORSPHQW FRQWUDFWY DUH FODVVLILHGDV DILQ
RI WLPH

$ FRQWUDFW OLDELOLW\LVDQHQWLW\{VREOLIJDWLRQ WRWUDQVIHUJRRGV RUVHUYLFHV WR D FXVWRP}
WKH FXVWRPHU

BURSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQWDQG HTXLSPHQW LV FDUULHG DW FRVW RIDFTXLVLWLRQ OHVV DFFXPXODWHG GHSUHF
SURSHUW\ SODQWDQGHTXLSPHQW FRPSULVHV LWV SXUFKDVH SULFH DQG QRQ UHIXQGDEOH WD[HV GX'
WR LWV ZRUNLQJ FRQGLWLRQ IRU LWV LQWHQGHG XVH DQ\ WUDGH GLVFRXQWY DQG UHE

ZKROO\ RU SDUWO\ ZLWK VSHFLILF JUDQW VXEVLG\ IURP JRYHUQPHQW DUH UHFRUGHG DW WKH IDLU

BURSHUW\ SODQW DQG HTXLSPHQW LV HOLPLQDWHG IURP WKH ILQDQFLDO VWDWHPHQWY RQ GLVSRVI

7K &RPS FDSLVW FFRHTXLE SXUFIIFVSH FOL ZKLLUHLPEE FOLRYW SHLRISURD(GFQ FDSL
HTXLSPHQW IRU ZKLFK WKH FOLHQW KDV ERUQH WKH FRVW

7KH SUHVHQW YDOXH RI WKH H[SHFWHG FRVW IRUWKH GHFRPPLVVLRQLQJRIDQ DVVHWDIWHU LWV XVH L\
D SURYLVLRQ DUH PHW

$VVHWV WKDW ZLOO EH UHFRYHUHG SULPDULO\ WKURXJK VDOH UDWKHU WKDQ WKURXJK FRQWLQXLQJ
,QWDQJLEOH DVVHWYV
*RRGZLOO DULVLQJ IURP EXVLQHVV FRPELQDWLRQ LV PHDVXUHG DW FRVW OHVV DFFXPXODWHG LPSDI

2WKHU LQWDQJLEOH DVVHWY WKDW DUHDFTXLUHG E\ WKH &RPSDQ\DUH PHDVXUHG LQLWLDOO\DW FRVW
DFFXPXODWHG DPRUWLVDWLRQ DQG DQ\DFFXPXODWHG LPSDLUPHQW ORVV 6XEVHTXHQW H[SHQGLWXUFE
WKH VSHFLILF DVVHW WR ZKLFK LW UHODWHV
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'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

'"HSUHFLDWLRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW LV SURYLGHG RQ WKH VWUDLJKW OLQH PHWKRG R
RI WKH XVHIXO OLIHRID SURSHUW\ SODQW DQG HTXLSPHQW DW WKH WLPH RIDFTXLVLWLRQ RI WKH DVVt
WKDW HQYLVDJHG EHORZ GHSUHFLDWLRQ LV SURYLGHG DW D KLJKHU UDWH EDVHG RQ WKH PDQDJHP

7KH &RPSDQ\ KDV XVHG WKH IROORZLQJ XVHIXO OLYHV WR SURYLGH GHSUHFLDWLRQ RQ LWV IL[HG DV

8VHIXO OLIH HVBWHPPOPWB®GIH HVWLPDWHG
&DWHJIRU\ $VVHWV FDSLWBOVYMEY FRQRWDOLVHG SRVW
EHIRUH ODUFK $SULO

%XLOGLQJV
30DQW DQG HTXLSPHQWYV
$LU FRQGLWLRQHUYV

2WKHUV
&RPSXWHU HTXLSPHQWYV

)JXUQLWXUH DQG IL[WXUHV
2IILFH HTXLSPHQWYV
ORWRU YHKLFOHV
6RIWZDUH

&XVWRPHU FRQWUDFW
&XVWRPHU UHODWLRQVKLS
7UDGHPDUN

1RQ FRPSHWH

JRU WKHVH FODVVHV RIDVVHWY EDVHG RQ WHFKQLFDO DGYLFH WDNLQJLQWR DFFRXQW WKH QDWXUH
UHSODFHPHQW DQWLFLSDWHG WHFKQRORJLFDO FKDQJHV DQG PDLQWHQDQFH VXSSRUW HWF WKH PC
SHULRG RYHU ZKLFK WKH PDQDJHPHQW H[SHFWV WR XVH WKHVH DVVHWYV +HQFH XVHIXO OLYHV IRU W|
&RPSDQLHV $FW

'"HSUHFLDWLRQ RQDGGLWLRQVWRIL[HGDVVHWV LV SURYLGHGRQD SUR UDWD EDVLV IURP WKH GDWH WKk
SURYLGHG XS WR WKH GDWH RI VDOH GHGXFWLRQ RU GLVFDUGPHQW DV WKH FDVH PD\ EH

&RVW RI HTXLSPHQWYV SXUFKDVHG IRU VSHFLILF FOLHQWYV LV GHSUHFLDWHG RYHU WKH XVHIXO OLYH\
/HDVHKROG LPSURYHPHQWY DUH GHSUHFLDWHG RYHU WKH VKRUWHU RI WKHLU XVHIXO OLIH RU WKH (
/HDVHV

7KH &RPSDQ\ DV D OHVVHH

7KH &RPSDQ\ SULPDULO\ WDNHV RQ OHDVH RIILFH EXLOGLQJ DQG YHKLFOHV 7KH &RPSDQ\DVVHVVHV ZK
FRQWUDFW LV RUFRQWDLQV D OHDVH LI WKH FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH R
DVVHVV ZKHWKHU D FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHQWLILHG DVVHW
LGHQWLILHG DVVHW LL WKH &RPSDQ\KDV VXEVWDQWLDOO\DOO RI WKHHFRQRPLF EHQHILWV IURP XVH F
ULJKW WR GLUHFW WKH XVH RI WKH DVVHW

$W WKH GDWH RI FRPPHQFHPHQW RI WKH OHDVH WKH &RPSDQ\UHFRJQLVHG D ULJKW RI XVHDVVHW 528
ZKLFKLWLVDOHVVHH H[FHSW IRUOHDVHV ZLWK D WHUP RIWZHOYH PRQWKY RUOHVV VKRUW WHUP OHL
&RPSDQ\ UHFRJQLVHG WKH OHDVH SD\PHQWY DV DQ RSHUDWLQJ H[SHQVH RQ D VWUDLJKW OLQH EDVL

&HUWDLQ OHDVH DUUDQJHPHQWYV LQFOXGHV WKH RSWLRQV WR H[WHQG RUWHUPLQDWH WKH OHDVH EHIF
RSWLRQV ZKHQ LW LV UHDVRQDEO\ FHUWDLQ WKDW WKH\ ZLOO EH H[HUFLVHG

7KHULJKW RI XVHDVVHWY DUHLQLWLDOO\UHFRJQL]JHG DW FRVW ZKLFKFRPSULVHV WKH LQLWLDO DPRX
WKHFRPPHQFHPHQW GDWH RI WKH OHDVH SOXVDQ\LQLWLDO GLUHFW FRVWYV OHVV DQ\OHDVH LQFHQWL"
DQG LPSDLUPHQW ORVVHYV

5LJKW RI XVHDVVHWYV DUH GHSUHFLDWHG IURP WKH FRPPHQFHPHQW GDWH RQ D VWUDLJKW OLQHEDVLV
5LJKW RI XVHDVVHWYV DUHHYDOXDWHG IRUUHFRYHUDELOLW\ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXF
WKH SXUSRVH RI LPSDLUPHQW WHVWLQJ WKHUHFRYHUDEOH DPRXQW L H WKH KLJKHU RI WKH IDLU YDC
DVVHW EDVLV XQOHVV WKH DVVHW GRHV QRW JHQHUDWH FDVK IORZV WKDW DUH ODUJHO\ LQGHSHQGH(
GHWHUPLQHG IRU WKH &DVK *HQHUDWLQJ 8QLW &*8 WR ZKLFK WKH DVVHW EHORQJV

7KH OHDVH OLDELOLW\ LV LQLWLDOO\PHDVXUHG DW DPRUWL]HG FRVW DW WKH SUHVHQW YDOXH RI WKH |
UDWH LPSOLFLW LQ WKH OHDVH RU LI QRW UHDGLO\GHWHUPLQDEOH XVLQJ WKHLQFUHPHQWDO ERUUR
UHPHDVXUHG ZLWK D FRUUHVSRQGLQJ DGMXVWPHQW WR WKH UHODWHG ULJKW RI XVH DVVHW LI WKH &RF
WHUPLQDWLRQ RSWLRQ

7KH GLVFRXQW UDWH LV JHQHUDOO\ EDVHG RQ WKH LQFUHPHQWDO ERUURZLQJ UDWH VSHFLILF WR W

/HDVH OLDELOLW\ DQG 528 DVVHW KDYH EHHQ VHSDUDWHO\ SUHVHQWHG LQ WKH %DODQFH 6KHHW DQ
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/HDVHV FRQWLQXHG
7KH &RPSDQ\ DV D OHVVRU

/[HDVHV IRU ZKLFK WKH &RPSDQ\LV D OHVVRU LV FODVVLILHG DV D ILQDQFH RURSHUDWLQJ OHDVH :KHQ
UHZDUGV RI RZQHUVKLS WR WKH OHVVHH WKH FRQWUDFW LV FODVVLILHG DV D ILQDQFH OHDVH $00O

‘KHQ WKH &RPSDQ\LVDQ LQWHUPHGLDWH OHVVRU LW DFFRXQWV IRU LWV LQWHUHVWY LQ WKH KHDG OH
RSHUDWLQJ OHDVH E\ UHIHUHQFH WR WKH ULJKW RI XVH DVVHW DULVLQJ IURP WKH KHDG OHDVH

YRU RSHUDWLQJ OHDVHV UHQWDO LQFRPH LV UHFRJQL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH W}
JLQDQFLDO LQVWUXPHQWYV

L SHFRJQLWLRQ DQG LQLWLDO PHDVXUHPHQW

7UDGH UHFHLYDEOHVY DUH DPRXQWYV GXH IURP FXVWRPHUV IRU JRRGV VROG RU VHUYLFHV SHUIRUPHG L
LQLWLDOO\DW WKH DPRXQW RI FRQVLGHUDWLRQ WKDW LV XQFRQGLWLRQDO XQOHVV WKH\FRQWDLQ VL
&RPSDQ\KROGV WKH WUDGH UHFHLYDEOHV ZLWK WKH REMHFWLYH RIFROOHFWLQJWKH FRQWUDFWXDO F
WKH HIITHFWLYH LQWHUHVW PHWKRG OHVV ORVV DOORZDQFH

$00 RWKHU ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH LQLWLDOO\UHFRJQLVHG ZKHQ WKH
ILQDQFLDO DVVHW RU ILQDQFLDO OLDELOLW\LV LQLWLDOO\PHDVXUHG DW IDLU YDOXH SOXV IRUDQ LWE
GLUHFWO\ DWWULEXWDEOH WR LWV DFTXLVLWLRQ RU LVVXH

LL &ODVVLILFDWLRQ DQG VXEVHTXHQW PHDVXUHPHQW
JLQDQFLDO DVVHWYV

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

2Q LQLWLDO UHFRJQLWLRQ D ILQDQFLDO DVVHW LV FODVVLILHG DV PHDVXUHG DW
DPRUWLVHG FRVW

)92&, GHEW LQYHVWPHQW

)92&, HTXLW\

)973/

JLQDQFLDO DVVHWV DUH QRW UHFODVVLILHG VXEVHTXHQW WR WKHLU LQLWLDO UHFRJQLWLRQ H[FHSW
ILQDQFLDO DVVHWYV

$ ILQDQFLDO DVVHW LV PHDVXUHG DW DPRUWLVHG FRVW LI LW PHHWV ERWK RI WKH IROORZLQJ FRQG
i WKH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG DVVHWV WR FROO
i WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV
RXWVWDQGLQJ

$ GHEW LQYHVWPHQW LV PHDVXUHG DW )92&, LI LW PHHWV ERWK Rl WKH IROORZLQJ FRQGLWLRQV DQ
i WKH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV DFKLHYHG E\ ERWK FROOHF
i WKH FRQWUDFWXDO WHUPV Rl WKH ILQDQFLDO DVVHW JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV
RXWVWDQGLQJ

2QLQLWLDO UHFRIJQLWLRQ RIDQ HTXLW\LQYHVWPHQW WKDW LV QRW KHOG IRUWUDGLQJ WKH &RPSDQ\
IDLU YDOXH LQ 2&, GHVLJQDWHG DV )92&, HTXLW\LQYHVWPHQW 7KLV HOHFWLRQ LV PDGH RQ DQ L

$00 ILQDQFLDO DVVHWYV QRW FODVVLILHG DV PHDVXUHG DW DPRUWLVHG FRVW RU )92&, DV GHVFULEF

JLQDQFLDO DVVHWYV 6XEVHTXHQW PHDVXUHPHQW DQG JDLQV DQG ORVVHYV
JLQDQFLDO DVVHWV D¥KHVAEBDVVHWY DUH VXEVHTXHQWO\PHDVXUHG DW IDLU YDOXH 1HWJDLQV DQG OR
UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV

JLQDQFLDO DVVHWYV DK IBPRWLDW VWM BPRMW XEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH
UHGXFHG E\LPSDLUPHQW ORVVHV ,QWHUHVW LQFRPH IRUHLJQ H[FKDQJH JDLQV
6WDWHPHQW RI 3URILW DQG /RVV $Q\JDLQ RU ORVV RQ GHUHFRJQLWLRQ LV UH

'"HEW LQYHVWPHQWYV DOWHYR&OVVHWY DUH VXEVHTXHQWO\PHDVXUHG DW IDLU YDOXH ,QWHUHVW LQFRPH
JDLQV DQG ORVVHV DQG LPSDLUPHQW DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI
UHFRJQLVHG LQ 2&, 2Q GHUHFRJQLWLRQ JDLQV DQG ORVVHV DFFXPXODWHG LQ 2¢
/IRVV

(TXLW\ LQYHVWPHQWV DAW HOREVHWY DUH VXEVHTXHQWO\PHDVXUHG DW IDLU YDOXH 'LYLGHQGV DUH Ut
/IRVV XQOHVV WKH GLYLGHQG FOHDUO\ UHSUHVHQWYV D UHFRYHU\RI SDUW RI WKH F
UHFRJQLVHG LQ 2&, DQG DUH QRW UHFODVVLILHG WR WKH 6WDWHPHQW RI 3URII

JLQDQFLDO OLDELOLWLHV &ODVVLILFDWLRQ VXEVHTXHQW PHDVXUHPHQW DQG JDLQV DQG ORVVHV
JLODQFLDO OLDELOLWLHV DUH FODVVLILHG DV PHDVXUHG DWDPRUWLVHG FRVW RU )973/ $ILQDQFLDO Ol
LVD GHULYDWLYHRU LW LV GHVLIQDWHG DV VXFKRQ LQLWLDO UHFRJQLWLRQ )LQDQFLDO OLDELOLWLH!
LQWHUHVW H[SHQVH DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI3URILW DQG /RVV 2WKHU ILQDQFLDO OL|
LQWHUHVW PHWKRG ,QWHUHVW H[SHQVH DQG IRUHLJQ H[FKDQJH JDLQVDQG ORVVHV DUHUHFRJQLVHG L
DOVR UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV
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JLQDQFLDO LQVWUXPHQWY FRQWLQXHG
LLL 'HUHFRJQLWLRQ

JLQDQFLDO DVVHWYV

7KH &RPSDQ\GHUHFRJQLVHV D ILQDQFLDO DVVHW ZKHQ WKH FRQWUDFWXDO ULJKWV WR WKH FDVK IORZ\
FRQWUDFWXDO FDVK IORZVY LQ D WUDQVDFWLRQ LQ ZKLFK VXEVWDQWLDOO\DOO RI WKH ULVNV DQG UH?
&RPSDQ\ QHLWKHU WUDQVIHUV QRU UHWDLQV VXEVWDQWLDOO\ DOO RI WKH ULVNV DQG UHZDUGV RI F

, WKH &RPSDQ\HQWHUVLQWR WUDQVDFWLRQV ZKHUHE\LW WUDQVIHUV DVVHWYVY UHFRJQLVHG RQ LWV ED
RI WKH WUDQVIHUUHG DVVHWV WKH WUDQVIHUUHG DVVHWYV DUH QRW GHUHFRJQLVHG

JLQDQFLDO OLDELOLWLHYV
7KH &RPSDQ\ GHUHFRJQLVHV D ILQDQFLDO OLDELOLW\ ZKHQ LWV FRQWUDFWXDO REOLJDWLRQV DUH C

7KH &RPSDQ\DOVR GHUHFRJQLVHV D ILQDQFLDO OLDELOLW\ZKHQ LWV WHUPV DUH PRGLILHG DQG WKH F
FDVH D QHZ ILQDQFLDO OLDELOLW\ EDVHG RQ WKH PRGLILHG WHUPV LV UHFRJQLVHG DW IDLU YDOXH 7
H[WLQJXLVKHG DQG WKH QHZ ILQDQFLDO OLDELOLW\ ZLWK PRGLILHG WHUPV LV UHFRJQLVHG LQ WKH

LY 2IIVHWWLQJ

JLQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHVY DUH RIIVHW DQG WKH QHW DPRXQW SUHVHQWHG LQ V
HQIRUFHDEOH ULJKW WR VHW RIIl WKH DPRXQWYV DQG LW LQWHQGYVY HLWKHU WR VHWWOH WKHP RQ D Q

Y '"HULYDWLYH LQVWUXPHQWY DQG KHGJH DFFRXQWLQJ
7KH &RPSDQ\XVHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY IRUHLJQ FXUUHQF\IRUZDUG FRQWUDFWV W
FHUWDLQ IRUHFDVWHG WUDQVDFWLRQV

7KH XVH RI'IlRUHLJQ FXUUHQF\IRUZDUG FRQWUDFWV DQG RSWLRQV DUH JRYHUQHG E\WKH &RPSDQ\ V SR
GHULYDWLYHV FRQVLVWHQW ZLWK WKH &RPSDQ\ VULVN PDQDJHPHQW VWUDWHJI\ 7KH &RPSDQ\ GRHV QF
&RPSDQ\ HQWHUV LQWR GHULYDWLYHV LQVWUXPHQWY ZKHUH WKH FRXQWHU SDUW\ LV SULPDULO\ D E

'"HULYDWLYHV DUHLQLWLDOO\UHFRJQLVHGDW IDLUYDOXHRQ WKHGDWHDGHULYDWLYHFRQWUDFW LV
HDFKUHSRUWLQJ SHULRG 7KHDFFRXQWLQJIRUVXEVHTXHQW FKDQJHV LQIDLU YDOXH GHSHQGV RQ ZKH!
QDWXUH RI WKH LWHP EHLQJ KHGJHG

7KH &RPSDQ\GHVLJQDWHY FHUWDLQ GHULYDWLYHV DV KHGJHV RI D SDUWLFXODU ULVNDVVRFLDWHG ZL\
IRUHFDVW WUDQVDFWLRQV FDVK IORZ KHGJHV

$WLQFHSWLRQ RI WKH KHGJH UHODWLRQVKLS WKH &RPSDQ\GRFXPHQWYV WKHHFRQRPLFUHODWLRQVKL
FKDQJHV LQ WKHFDVKIORZV RI WKH KHGJLQJLQVWUXPHQW DUH H[SHFWHG WR RIITVHW FKDQJHV LQ FDVK
REMHFWLYH DQG VWUDWHIJ\ IRU XQGHUWDNLQJ LWV KHGJH WUDQVDFWLRQV

&DVK )ORZ +HGJHV

:KHQ D GHULYDWLYH LV GHVLIJQDWHG DV D FDVKIORZ KHGJLQJLQVWUXPHQW WKH HIITHFWLYH SRUWLRQ
DFFXPXODWHG LQ WKHRWKHU HTXLW\XQGHU pHIITHFWLYH SRUWLRQ RIFDVKIORZ KHGJHVY 7KHHIIHFWLY
LQ 2&,LVOLPLWHG WR WKH FXPXODWLYH FKDQJH LQ IDLU YDOXH Rl WKH KHGJHG LWHP GHWHUPLQHG RC
SRUWLRQ RI FKDQJHV LQ WKH IDLU YDOXH RI WKH GHULYDWLYH LV UHFRJQLVHG LPPHGLDWHO\ LQ WKI

7KH &RPSDQV\GHVLJQDWHY WKH IXOO FKDQJH LQ IDLU YDOXH RI WKH IRUZDUG FRQWUDFW LQFOXGLQJIRL
WR WKHHIITHFWLYH SRUWLRQ RI WKHFKDQJHLQIDLUYDOXHRIWKHHQWLUHIRUZDUG FRQWUDFW DUH UHF
WUDQVDFWLRQV WKH DPRXQW DFFXPXODWHG LQ RWKHU HTXLW\LV UHFODVVLILHG WR WKH 6WDWHPHQ\
H[SHFWHG IXWXUH CFDVK IORZV DIIHFW SURILW RU ORVV ,I D KHGJH QR ORQJHU PHHWV WKH FULWHULTL
WHUPLQDWHG RULV H[HUFLVHG WKHQ KHGJHDFFRXQWLQJLV GLVFRQWLQXHG SURVSHFWLYHO\ :KHQ KH
EHHQ DFFXPXODWHG LQ RWKHU HTXLW\UHPDLQV WKHUH XQWLO LW LV UHFODVVLILHG WR WKH 6WDWHP}
IXWXUH FDVK IORZV DIITHFW SURILW RU ORVV ,I| WKH KHGJHG IXWXUH FDVK IORZVY DUH QR ORQJHU H[SHF\
HTXLW\ DUH LPPHGLDWHO\ UHFODVVLILHG WR WKH 6WDWHPHQW RI 3URILW DQG /RVV

(PEHGGHG IRUHLJQ FXUUHQF\ GHULYDWLYHV

(PEHGGHG IRUHLJQ FXUUHQF\GHULYDWLYHVY DUH QRW VHSDUDWHG IURP WKH KRVW FRQWUDFW LI WKH\LC
KRVW FRQWUDFW LI WKH KRVW FRQWUDFW LV QRW OHYHUDJHG GRHV QRW FRQWDLQ DQ\ RSWLRQ IHI
¥ WKH IXQFWLRQDO FXUUHQF\ RI DQ\ VXEVWDQWLDO SDUW\ WR WKDW FRQWUDFW

¥ WKH FXUUHQF\ LQ ZKLFK WKH SULFH RI WKH UHODWHG JRRG RU VHUYLFH WKDW LV DFTXLUHG RU GH

D FXUUHQF\WKDW LV FRPPRQO\XVHG LQ FRQWUDFWYV WR SXUFKDVH RUVHOO QRQ ILQDQFLDO LWHPV L
UHODWLYHO\ OLTXLG DQG VWDEOH FXUUHQF\

JRUHLJQ FXUUHQF\HPEHGGHG GHULYDWLYHV ZKLFK GR QRW PHHW WKH DERYH FULWHULD DUH VHSDUDW
7KH &RPSDQ\ FXUUHQWO\ GRHVY QRW KDYH DQ\ VXFK GHULYDWLYHV ZKLFK DUH QRW FORVHO\ UHODWH
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)DLU YDOXH PHDVXUHPHQW

,Q GHWHUPLQLQJ WKH IDLU YDOXH RILWV ILQDQFLDO LQVWUXPHQWY WKH &RPSDQ\XVHV D YDULHW\RI P
H[LVWLQJ DW HDFK UHSRUWLQJ GDWH 7KH PHWKRGV XVHG WR GHWHUPLQH IDLU YDOXH LQFOXGH GLVFI
DVVHVVLQJ IDLU YDOXH UHVXOW LQ JHQHUDO DSSUR[LPDWLRQ RI YDOXH DQG VXFK YDOXH PD\ QHYH

YRU DOO RWKHU ILQDQFLDO LQVWUXPHQWY WKH FDUU\LQJ DPRXQWY DSSUR[LPDWH IDLU YDOXH GXH '
,PSDLUPHQW
D )LQDQFLDO DVVHWYV

7KH &RPSDQVUHFRJQLVHV ORVV DOORZDQFHV XVLQJWKHH[SHFWHG FUHGLW ORVV (&/ PRGHO IRU WKH Il
DOORZDQFHIRUWUDGH UHFHLYDEOHV ZLWK QR VLIJQLILFDQW ILQDQFLQJFRPSRQHQW LV PHDVXUHG DW I
FUHGLW ORVVHV DUH PHDVXUHG DW DQ DPRXQW HTXDO WR WKH PRQWK (&/ XQOHVV WKHUH KDV EHHQ |
FDVHWKRVHDUHPHDVXUHGDW OLIHWLPH (&/ 7KHDPRXQW RIH[SHFWHG FUHGLW ORVVHV RUUHYHUVDO
DPRXQW WKDW LV UHTXLUHG WR EH UHFRJQLVHG LV UHFRJQLVHG DV DQ LPSDLUPHQW JDLQ RU ORVV

E 1RQ ILQDQFLDO DVVHWYV
L*RRGZLOO

*RRGZLOO LVWHVWHG IRULPSDLUPHQW RQDQDQQXDO EDVLVDQG ZKHQHYHU WKHUHLVDQLQGLFDWLRQ
RSHUDWLQJ UHVXOWYV EXVLQHVVY SODQV DQG IXWXUH FDVKIORZV )RU WKH SXUSRVH RI LPSDLUPHQW W
&RPSDQ\TVFDVKJIJHQHUDWLQJ XQLWV &*8 RUJURXSV RI &*8TVH[SHFWHG WR EHQHILW IURP WKH V\QHUJL
LGHQWLILDEOH JURXS RIDVVHWY WKDW JHQHUDWHY FDVK LQIORZV WKDW DUH ODUJHO\LQGHSHQGHQW |
ZKHQ WKH FDUU\LQJ DPRXQW RI D &*8 LQFOXGLQJ WKH JRRGZLOO H[FHHGV WKH HVWLPDWHG UHFRYHUD
KLJKHU RI LWV IDLU YDOXH OHVV FRVW WR VHOO DQG LWV YDOXH LQ XVH 9DOXH LQ XVH LV WKH SUH!

7TRWDO LPSDLUPHQW ORVVRID &*8LVDOORFDWHG ILUVW WR UHGXFH WKH FDUU\LQJDPRXQW RIJRRGZLO
RQ WKH EDVLV RI WKH FDUU\LQJ DPRXQW RI HDFK DVVHW LQ WKH &*8 $Q LPSDLUPHQW ORVV RQ JRRGZL(
UHYHUVHG LQ WKH VXEVHTXHQW SHULRG

LLQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW DUH HYDOXDWHG IRU UHFRYHUDELOLW\
DPRXQWYVY PD\QRW EHUHFRYHUDEOH )RUWKH SXUSRVHRILPSDLUPHQW WHVWLQJ WKHUHFRYHUDEOH D
XVH LVGHWHUPLQHG RQDQLQGLYLGXDO DVVHW EDVLV XQOHVV WKHDVVHW GRHV QRW JHQHUDWH FDVK
WKH UHFRYHUDEOH DPRXQW LV GHWHUPLQHG IRU WKH &*8 WR ZKLFK WKH DVVHW EHORQJV

, I VXFKDVVHWV DUH FRQVLGHUHG WR EH LPSDLUHG WKHLPSDLUPHQW WR EHUHFRJQLVHG LQ WKH 6WDW
YDOXH RI WKHDVVHWV H[FHHGV WKH HVWLPDWHG UHFRYHUDEOH DPRXQW RI WKH DVVHW $Q LPSDLUPHQ
FKDQJHLQ WKHHVWLPDWHY XVHG WR GHWHUPLQH WKHUHFRYHUDEOH DPRXQW 7KH FDUU\LQJDPRXQW R
WKLV DPRXQW GRHV QRW H[FHHG WKH FDUU\LQJDPRXQW WKDW ZRXOG KDYHEHHQ GHWHUPLQHG QHW RI
EHHQ UHFRJQLVHG IRU WKH DVVHW LQ SULRU \HDUV

(PSOR\HH EHQHILWYV

L 6KRUW WHUP HPSOR\HH EHQHILWYV

(PSOR\HH EHQHILWY SD\DEOH ZKROO\ ZLWKLQ WZHOYH PRQWKYV RI UHFHLYLQJ HPSOR\HH VHUYLFHV DUH
VDODULHV DQG ZDJHV ERQXV DQGH[ JUDWLD 7KH XQGLVFRXQWHG DPRXQW RIVKRUW WHUP HPSOR\HH E
DQ H[SHQVH DV WKH UHODWHG VHUYLFH LV UHQGHUHG E\ HPSOR\HHV

LL 3RVW HPSOR\PHQW EHQHILWYV
D '"HILQHG EHQHILW SODQ 3URYLGHQW IXQG

7KH SURYLGHQW IXQG SODQ LV D SRVW HPSOR\PHQW EHQHILW SODQ XQGHU ZKLFK WKH &RPSDQ\ SD\V VS|
FRQWULEXWLRQ LV UHFRJQLVHG DV DQ H[SHQVH LQ WKH 6WDWHPHQW RI3URILWDQG /RVV GXULQJ WKH S
XQGHU WKH SODQ GHVFULEHG DERYH WKH &RPSDQ\KDV DQ REOLJDWLRQ WR PDNH JRRG WKH VKRUWIDOC
LQWHUHVW UDWH SUHVFULEHG E\ WKH *RYHUQPHQW HYHU\\HDU WR EH SDLG RQ WKH DFFXPXODWHG FR(
VKRUWIDOO WKURXJK DFWXDULDO YDOXDWLRQ DV D GHILQHG EHQHILW REOLJDWLRQ

)XUWKHU EDVHG RQ WKH OHJDO RSLQLRQ REWDLQHG IURPDQLQGHSHQGHQW OHJDO FRXQVHO WKH &RP:
RIEDGLQYHVWPHQWY %DVHG RQ WKH OHJDO RSLQLRQ WKH &RPSDQ\FRQVLGHUV WKH SURYLGHQW IXQG
GHWHUPLQHG DFWXDULDOO\

E 'HILQHG FRQWULEXWLRQ SODQ 3URYLGHQW IXQG
,Q UHVSHFW RI FHUWDLQ RWKHU HPSOR\HHV RI WKH &RPSDQ\ PRQWKO\ SURYLGHQW IXQG FRQWULEXW|L
*RYHUQPHQW DXWKRULW\ 7KH &RPSDQ\KDV QR IXUWKHU REOLJDWLRQ WR FRQWULEXWH RWKHU WKDQ W!|
FRQWULEXWLRQ SODQ
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(PSOR\HH EHQHILWYV FRQWLQXHG

F 'HILQHG EHQHILW SODQ *UDWXLW\

7KH &RPSDQ\fV IJUDWXLW\ EHQHILW VFKHPH LV D GHILQHG EHQHILW SODQ 7KH &RPSDQ\TV QHW REOLJDW
WKH DPRXQW RI IXWXUH EHQHILW WKDW HPSOR\HHV KDYH HDUQHG LQ UHWXUQ IRU WKHLU VHUYLFHV LQ
SUHVHQW YDOXH 6XFK QHW REOLJDWLRQ LV UHFRJQL]JHG HLWKHU DV DQ DVVHW RUDV D OLDELOLW\LQ W
DQ\SODQ DVVHWV DUH GHGXFWHG 7KH FDOFXODWLRQ RI WKH &RPSDQ\fV REOLJDWLRQ LV SHUIRUPHG D¢
7KH SUHVHQW YDOXH RI WKH REOLJDWLRQ XQGHU VXFK EHQHILW SODQ LV GHWHUPLQHG EDVHG RQ DQ
UHFRJQLVHG HDFK SHULRG RI VHUYLFH WKDW JLYHV ULVH WR DGGLWLRQDO XQLW RI HPSOR\HH EHQHIL
REOLJDWLRQ

7KH GLVFRXQWHG UDWHV XVHG IRUGHWHUPLQLQJ WKH SUHVHQW YDOXHDUHEDVHG RQ WKHPDUNHW \LH
DQG ORVVHV DUH UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WD[HV IRU WKH SHULRG LQ
UHFRJQLVHG LQ HPSOR\HH EHQHILWYV H[SHQVH LQ WKH 6WDWHPHQW RI3URILWDQG /RVV 3DVW VHUYLFH I
Rl D ZKHQ WKH SODQ DPHQGPHQW RU FXUWDLOPHQW RFFXUV DQG E ZKHQ WKH HQWLW\ UHFRJQLVHYV
UHFRJQLVHV JDLQV DQG ORVVHV RQ WKH FXUWDLOPHQW RU VHWWOHPHQW RI D GHILQHG EHQHILW SO

G 'HILQHG EHQHILW SODQ 3HQVLRQ

7KH &RPSDQ\PDLQWDLQV D GHILQHG EHQHILW SHQVLRQ SODQLQ UHVSHFW RIHPSOR\HHV WUDQVIHUUHG
H[HFXWHG RQ )HEUXDU\ ZKHUHE\FHUWDLQ SHQVLRQ EHQHILW REOLJDWLRQV ZHUH WUDQVIHUUHG W
DFWXDULDO YDOXDWLRQ DQG LV FKDUJHG WR WKH 6WDWHPHQW RI 3URILW DQG /RVV

LLL 2WKHU ORQJ WHUP HPSOR\HH EHQHILW REOLJDWLRQV
&RPSHQVDWHG DEVHQFHYV

7KHHPSOR\HHV FDQ FDUU\ IRUZDUG D SRUWLRQ RI WKH XQXWLOLVHG DFFUXHG FRPSHQVDWHG DEVHQFH
RQ WHUPLQDWLRQ RIHPSOR\PHQW 7KH REOLJDWLRQLQ UHVSHFWRIFRPSHQVDWHG DEVHQFHV LV SURYL
DFWXDU\ XVLQJWKH3URMHFWHG 8QLW &UHGLW OHWKRG ZKLFKUHFRJQLVHG HDFK SHULRG RI VHUYLFH T
PHDVXUHV HDFK XQLW VHSDUDWHO\WR EXLOG XS WKH ILQDO REOLJDWLRQ 7KH REOLJDWLRQ LV PHDVXU
XVHG IRU GHWHUPLQLQJ WKH SUHVHQW YDOXH RI WKH REOLIJDWLRQ XQGHU GHILQHG EHQHILW SODQ LV |
VHEXULWLHV KDYLQJ PDWXULW\ SHULRGYV DSSUR[LPDWLQJ WR WKH WHUPV RI WKH UHODWHG REOLJDW
LQFRPH QHW RIWD[HV IRUWKH SHULRGLQ ZKLFK WKH\RFFXU 7R WKH H[WHQW WKH &RPSDQ\GRHV QRW |
WKH DFFXPXODWHG FRPSHQVDWHG DEVHQFHV WKH OLDELOLW\ GHWHUPLQHG EDVHG RQ DFWXDULDO

SURYLVLRQV
*HQHUDO

BURYLVLRQVDUH UHFRJQLVHG ZKHQ WKH &RPSDQ\KDV D SUHVHQW REOLJDWLRQ OHJDO RUFRQVWUXFWI
HPERG\LQJ HFRQRPLF EHQHILWY ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH

KHQ WKH &RPSDQ\H[SHFWV VRPHRUDOORID SURYLVLRQ WREHUHLPEXUVHG IRUH[DPSOH XQGHUDQ L
DVVHW EXW RQO\ ZKHQ WKH UHLPEXUVHPHQW LV YLUWXDOO\ FHUWDLQ 7KH H[SHQVH UHODWLQJ WR D |
UHLPEXUVHPHQW

, WKHHIITHFW Rl WKH WLPH YDOXH RIPRQH\LV PDWHULDO SURYLVLRQV DUH GLVFRXQWHG XVLQJD FXUU|I
OLDELOLW\ :KHQ GLVFRXQWLQJ LV XVHG WKH LQFUHDVH LQ WKH SURYLVLRQ GXH WR WKH SDVVDJH F

BURYLVLRQVDUHUHYLHZHG DW WKHHQG RIHDFKUHSRUWLQJSHULRGDQGDGMXVWHG WR UHIOHFW WKH
ZRXOG EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ WKH SURYLVLRQ LV UHYHUVHG

:DUUDQW\ SURYLVLRQV

SBURYLVLRQVIRUZDUUDQW\ UHODWHG FRVWV DUH UHFRJQLVHG ZKHQ WKH VHUYLFH LV SURYLGHG WR WK
HVWLPDWH RI ZDUUDQW\ UHODWHG FRVWV LV UHYLVHG DQQXDOO\

6LWH UHVWRUDWLRQ REOLJDWLRQ

7KH &RPSDQVUHFRUGV D SURYLVLRQ IRUVLWHUHVWRUDWLRQ FRVWV WR EHLQFXUUHG IRUWKHUHVWRU|
DUH SURYLGHG DW WKH SUHVHQW YDOXH RI H[SHFWHG FRVWV WR VHWWOH WKH REOLJDWLRQ XVLQJHVWL
7KHFDVKIORZV DUH GLVFRXQWHG DW D FXUUHQW SUH WD[UDWH WKDW UHIOHFWV WKH ULVNV VSHFLILF\
DV LQFXUUHG DQG UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV DV D ILQDQFH FRVW 7KH HVW
DGMXVWHG DV DSSURSULDWH &KDQJHV LQ WKH HVWLPDWHG IXWXUH FRVWV RU LQ WKH GLVFRXQW UI

2QHURXV &RQWUDFWYV

$ FRQWUDFW LY FRQVLGHUHG DV RQHURXV ZKHQ WKH H[SHFWHG HFRQRPLF EHQHILWY WR EH GHULYHG E\
PHHWLQJLWYV REOLJDWLRQV XQGHU WKHFRQWUDFW 7KHSURYLVLRQIRUDQRQHURXV FRQWUDFW LV PHI
H[SHFWHG QHW FRVW RI FRQWLQXLQJ ZLWK WKH FRQWUDFW %HIRUH D SURYLVLRQ LV HVYWDEOLVKHG W|
WKDW FRQWUDFW
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&RQWLQJIJHQW OLDELOLWLHYV

&RQWLQJIJHQW OLDELOLWLHV DUH GLVFORVHG ZKHQ WKHUH LV D SRVVLEOH REOLJDWLRQ DULVLQJIURP S
RUQRQ RFFXUUHQFH RIRQHRUPRUH XQFHUWDLQ IXWXUHHYHQWY QRW ZKROO\ZLWKLQ WKH FRQWURO R
LW LV HLWKHU QRW SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHYV ZLOO EH UHTXLUHG WR VHWWOH RU

7D[HV
D &XUUHQW WD]

&XUUHQW WD[ H[SHQVH LV UHFRJQLVHG LQ WKH6WDWHPHQW RI3URILWDQG /RVV H[FHSW WR WKH H[WHQ'
UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

7KH FXUUHQW LQFRPH WD[ FKDUJH IRU FXUUHQW DQG SULRU SHULRGV LV FDOFXODWHG RQ WKH EDVLV RI
SHULRG LQ WKH FRXQWULHV ZKHUH WKH &RPSDQ\DQG LWV EUDQFKHYVY RSHUDWH DQG JHQHUDWH WDI[DE
UHWXUQV ZLWK UHVSHFW WR VLWXDWLRQV LQ ZKLFK DSSOLFDEOH WD[ UHJXODWLRQ LV VXEMHFW WR LQ\
DFFHSW DQ XQFHUWDLQ WD[ WUHDWPHQW 7KH &RPSDQ\PHDVXUHV LWV WD[ EDODQFHY HLWKHU EDVHG
PHWKRG SURYLGHYV D EHWWHU SUHGLFWLRQ RI WKH UHVROXWLRQ RI WKH XQFHUWDLQW\

E 'HIHUUHG WD]

'"HIHUUHG LQFRPH WD[ DVVHWV DQG OLDELOLWLHV DUH UHFRJQLVHG IRUDOO WHPSRUDU\ GLITHUHQFHYV
DPRXQWV LQ WKH ILQDQFLDO VWDWHPHQWYV H[FHSW ZKHQ WKH GHIHUUHG LQFRPH WD[DULVHV IURP WKH |
LV QRW D EXVLQHVV FRPELQDWLRQ DQG DIIHFWV QHLWKHU DFFRXQWLQJ QRU WD[DEOH SURILW RU ORVYV
UHSRUWLQJ GDWH DQG DUH UHGXFHG WR WKH H[WHQW WKDW LV QR ORQJHU SUREDEOH WKDW WKH U}

'"HIHUUHG LQFRPH WD[DVVHWV DQG OLDELOLWLHV DUH PHDVXUHG XVLQJWD[UDWHV DQG WD[ODZV WKDW
DUH H[SHFWHG WR DSSO\ WR WD[DEOH LQFRPH LQ WKH \HDUV LQ ZKLFK WKRVH WHPSRUDU\ GLIIHUHQFHYV
UDWHV RQ GHIHUUHG LQFRPH WD[DVVHWV DQG OLDELOLWLHV LVUHFRJQLVHGDVLQFRPHRUH[SHQVHLQ
$ GHIHUUHG LQFRPH WD[ DVVHW LV UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW IXWXU'
GLIIHUHQFHV DQG WD[ ORVVHV FDQ EH XWLOLVHG 7KH &RPSDQ\RIIVHWV FXUUHQW WD[DVVHWV DQG FXU
UHFRJQLVHG DPRXQWYV DQG ZKHUH LW LQWHQGYV HLWKHU WR VHWWOH RQ D QHW EDVLV RU WR UHDOI

F OLQLPXP $OWHUQDWH 7D[ 0%7

0$7 SD\DEOH LV UHFRJQLVHGDVDQDVVHW LQ WKH\HDU LQ ZKLFKFUHGLW LQ UHVSHFW RI10$7 SDLGLQHD
&RPSDQ\EHFRPHYV OLDE O-HDMRWOHN HQORFRHHEDYBY UDWHY DV LQGLFDWHG LQ WKH ,QFRPH 7D[ $FW )X U\
LV D UHDVRQDEOH FHUWDLQW\ WKDW WKHVH DVVHWYVY ZLOO EH UHDOLVHG LQ WKH IXWXUH DQG WKHLL

G 6DOHV YDOXH DGGHG WD[HV SDLG RQ DFTXLVLWLRQ RI DVVHWV RU RQ LQFXUULQJ H[SHQVHV
([SHQVHVY DQG DVVHWY DUH UHFRJQLVHG QHW RI WKH DPRXQW RI VDOHVY YDOXH DGGHG WD[HV SDLG

. :KHQ WKH WD[LQFXUUHG RQ D SXUFKDVH RIDVVHWY RUVHUYLFHV LV QRW UHFRYHUDEOH IURP WKH WD
FRVW RI DFTXLVLWLRQ RI WKH DVVHW RU DV SDUW RI WKH H[SHQVH LWHP DV DSSOLFDEOH

:KHQ UHFHLYDEOHY DQG SD\DEOHV DUH VWDWHG ZLWK WKH DPRXQW RI WD[ LQFOXGHG
7KH QHW DPRXQW RI WD[ UHFRYHUDEOH IURP RU SD\DEOH WR WKH WD[DWLRQ DXWKRULW\ LV LQFOX
(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH LV FRPSXWHG E\GLYLGLQJ WKH QHW SURILW IRUWKH\HDU DWWULEXWDEO
RXWVWDQGLQJ GXULQJ WKH \HDU 3DUWO\SDLG HTXLW\ VKDUHVY DUH WUHDWHG DV D IUDFWLRQ RI DQ HT
UHODWLYH WR D IXOO\SDLG HTXLW\ VKDUH GXULQJ WKH UHSRUWLQJ\HDU 7KH ZHLJKWHG DYHUDJH QXP/|
VXFK DV ERQXV LVVXH DPDOJDPDWLRQV ERQXV HOHPHQW LQ D ULJKWV LVVXH EX\EDFN VKDUH VSOLW
QXPEHU RI HTXLW\ VKDUHV RXWVWDQGLQJ ZLWKRXW D FRUUHVSRQGLQJ FKDQJH LQ UHVRXUFHV

7KH QXPEHU RIHTXLW\VKDUHY XVHG LQ FRPSXWLQJGLOXWHG HDUQLQJV SHU VKDUH FRPSULVHV WKH ZHL
(36 DQG DOVR WKH ZHLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHY WKDW FRXOG KDYH EHHQ LVVXHG R(
GHHPHG FRQYHUWHG DW WKH EHJLQQLQJ RI UHSRUWLQJ SHULRG XQOHVV LVVXHG DW D ODWHU GDWF

(PSOR\HH VWRFN FRPSHQVDWLRQ

D 3HUIRUPDQFH DQG HPSOR\PHQW OLQNHG VKDUH SODQ

&DSJHPLQL 6( WKH XOWLPDWH SDUHQW FRPSDQ\ KDV DOVR DOORFDWHG SHUIRUPDQFH DQG HPSOR\PHQ)
WKH &RPSDQ\ 7KH JUDQW RI VXFK SHUIRUPDQFHDQG HPSOR\PHQW OLQNHG VKDUHV UHODWH WR WKH VK
&RPSDQ\V VKDUH FDSLWDO 8SRQ YHVWLQJ RI WKHVH VKDUHV WKH XOWLPDWH SDUHQW FRPSDQ\ PD\

,Q DFFRUGDQFH ZLWK ,QG $6 6KDUH EDVHG SD\PHQWYV WKH &RPSDQ\ KDV UHFRJQLVHG WKHVH FRPSI|
HPSOR\HHV VWRFN EDVHG DZDUGV ZHUH YDOXHG DW IDLU YDOXH DV DW JUDQW GDWH 7KH VWRFEN EDV
EHQHILW H[SHQVH  LQ WKH 6WDWHPHQW RI3URILWDQG/RVVRQDVWUDLJKW OLQHEDVLV RYHU WKH YHV\
RWKHU HTXLW\ 2Q UHFHLSW RI UHFKDUJH LQYRLFH IRU D SDUWLFXODU SODQ IURP WKH XOWLPDWH SDU
SD\PHQW UHVHUYH DJDLQVW VXFK SODQ $Q\ H[FHVV UHFKDUJH E\ WKH XOWLPDWH SDUHQW FRPSDQ\ |

E (PSOR\HH VKDUH RZQHUVKLS SODQ

&DSJHPLQL 6( WKH XOWLPDWH SDUHQW FRPSDQ\ KDV VHW XSDQHPSOR\HH VKDUH RZQHUVKLS SODQ ZKt
WKH VKDUHV RI WKH XOWLPDWH SDUHQW FRPSDQ\DW D GLVFRXQW RI WR WKH FXUUHQW PDUNHW SU|I
UHODWHV WR VKDUH FDSLWDO RI *URXS FRPSDQ\DQG KDV QR LPSDFW RQ WKH &RPSDQ\ VVKDUH FDSLWD!
SODQ DUH UHFRJQLVHG XQGHU 3(PSOR\HH %HQHILWYV ([SHQVH  LQ WKH 6WDWHPHQW RI3URILWDQG /RVV [
FUHGLW WR (PSOR\HH VWRFN RSWLRQ UHVHUYH LQ RWKHU HTXLW\



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
IRWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

&RPPRQ FRQWURO EXVLQHVV FRPELQDWLRQV
%XVLQHVV FRPELQDWLRQV DULVLQJIURP WUDQVIHUVRILQWHUHVWYV LQHQWLWLHV WKDW DUH XQGHU Wi
WKH DFTXLVLWLRQ KDG RFFXUUHG DW WKH EHJLQQLQJ RI WKH HDUOLHVW FRPSDUDWLYH SHULRG SUHVH
SXUSRVH FRPSDUDWLYHV DUH UHYLVHG 7KHDVVHWV DQG OLDELOLWLHV DFTXLUHG DUH UHFRJQLVHG D\
DSSHDU LQ WKH ILQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ\LQ WKH VDPH IRUP LQ ZKLFK WKH\DSSHDUHG

DQ\ EHWZHHQ WKH FRQVLGHUDWLRQ DQG WKH DPRXQW RI VKDUH FDSLWDO RI WKH DFTXLUHG HQWLW\ L
FRQVLGHUDWLRQ LQ H[FHVV RI FDUU\LQJ YDOXH RI WKH QHW DVVHWV LQFOXGLQJ WKH UHVHUYHV W|

&DSLWDO ZRUN LQ SURJUHVV

7KH FRVW RI SURSHUW\ SODQW DQG HTXLSPHQW QRW UHDG\IRU XVH EHIRUH WKH EDODQFH VKHHW GDW
DFTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW RXWVWDQGLQJ DV DW EDODQFH VKHHW GDWH L)\

6HIJPHQW UHSRUWLQJ
2SHUDWLQJ 6HIJPHQWY DUH UHSRUWHG LQ D PDQQHU FRQVLVWHQW ZLWK WKH LQWHUQDO UHSRUWLQJ

7KH %RDUG RI'LUHFWRUV RI WKH &RPSDQ\DVVHVVHV WKHILQDQFLDO SHUIRUPDQFHDQG SRVLWLRQ RI W|
EHLQJ WKH &2'0

ODWHULDO HYHQWYV
ODWHULDO DGMXVWLQJ HYHQWV RFFXUULQJ DIWHU WKH EDODQFH VKHHW GDWH DUH WDNHQ LQWR FR

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN



$ULFHQW 7HFKQRORJLH

I1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWY LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG
BURSHUW\ SODQW DQG HTXLSPHQW DQG FDSLWDO ZRUN LQ SURJUHVV
/IHDVHKRQO PSXWMUQL &DSLWDO
SDUWLFXODUV LPSURY :f’r?((‘?ngH‘%F IE;SF DQG lell_léliHQHKLFO'HR/\NE OZRUN LQ
ZZQHCﬁ_| ZZQI-GIL[WXLFI—-II-V SURJUHVYV

&RVW RU GHHPHG FRVW

$V DW $SULO

$GGLWLRQ RQ DFFRXQW RI OHUJH
$GGLWLRQV

'LVSRVDOV

$VVHWY FDSLWDOLVHG

$V DW ODUFK
$GGLWLRQV
'LVSRVDOV

$VVHWY FDSLWDOLVHG

$V DW ODUFK

$FFXPXODWHG GHSUHFLDWLRQ
$V DW $SULO

$GGLWLRQ RQ DFFRXQW RI OHUJH
&KDUJH IRU WKH \HDU

2Q GLVSRVDOV

$V DW ODUFK
&KDUJH IRU WKH \HDU
2Q GLVSRVDOV

$V DW ODUFK

&DUU\LQJ YDOXH
$V DW ODUFK
$V DW ODUFK

SHIHU QRWH IRU IRU GLVFORVXUH RI FRQWUDFWXDO FRPPLWPHQWY IRU WKH DFTXLVLWLRQ RI SURSHUW\

SODQW



$ULFHQW 7THFKQRORJLHV +ROGLQJV /LPLWHG

1IRWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG

$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

3URSHUW\ SODQW DQG HTXLSPHQW DQG |

&:,3 DJLQJ VFKHGXOH

$PRXQW LQ &:,3 IRL

ODUFK 8QDXGLWHG

/HVV WKDQ
&:,3 \HDU

\HDU \HPpUV

ORUII-I WKDQ \H

bUV 7RWDO

B3URMHFWY LQ SURJUHVV
BURMHFWY WHPSRUDULO\ VXVSHQGHG

RWDO

7RWDO
/HDVHYV
7KLV QRWH SURYLGHV WKHLQIRUPDWLRQ IRUOHDVHV ZKHUH WKH FRPSDQ\LVD OHVVHH 7KHFRPSDQ\OHDVHV YDL
YHKLFOHV
S5LJKW RI °
/IHDVH KH

[+

/OXLOGLQJYPSURYHPHQW\%HKLFO HV 7
&RVW

$V DW $SULO
$GGLWLRQV
'"LVSRVDOV

$V DW ODUFK
$GGLWLRQV
'"LVSRVDOV

$V DW ODUFK

$PRUWLVDWLRQ

$VvV DW $SULO
&KDUJH IRU WKH \HDU
2Q GLVSRVDOV

$V DW ODUFK
&KDUJH IRU WKH \HDU
2Q GLVSRVDOV

$V DW ODUFK

&DUU\LQJ DPRXQWYV
$V DW ODUFK
$V DW ODUFK

7KH IROORZLQJ LV WKH EUHDN XS RI FXUUHQW DQG QRQ FXUUHQW OHDVH OLDE

LOLWLHYV DV DW

&XUUHQW OHDVH OLDELOLWLHYV
1RQ FXUUHQW OHDVH OLDELOLWLHYV

7RWDO

7KH IROORZLQJ LV WKH PRYHPHQW LQ OHDVH OLDELOLWLHV GXULQJ

ODUFK 0D UF|K
WKH \HDU HQGHG
ODUFK 0D UF|K

%DODQFH DW WKH EHJLQQLQJ

$GGLWLRQV

JLQDQFH FRVW DFFUXHG GXULQJ WKH \HDU
/HDVHV FDQFHOOHG

3D\PHQW RI OHDVH OLDELOLWLHV

%DODQFH DW WKH HQG

7KH WDEOH EHORZ SURYLGHYV GHWDLOV UHJDUGLQJ WKH FRQWUDFWXDO PDWXU

LWLHV RI OHDVH OLDELOLWLHYV

ODUFK

ODUF

K

/HVV WKDQ RQH \HDU
2QH WR ILYH \HDUV
ORUH WKDQ ILYH \HDUV

%DODQFH DW WKH HQG

5HQWDO H[SHQVH UHFRUGHG IRU VKRUW WHUP DQG ORZ YDOXH OHDVHV ZDV ,15

PLOOLRQ

7KH WDEOH EHORZ SURYLGHYV GHWDLOV UHJDUGLQJ WKH FRQWUDFWXDO PDWXU

ODUFK

ODUF

/HVV WKDQ RQH \HDU
2QH WR ILYH \HDUV

%DODQFH DW WKH HQG

PLOOLRQ GXULQJ WKH \HDU HQ¢

LWLHV Rl QHW LQYHVWPHQW L
K




$ULFHQW 7HFKQRORJLH
1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV
$00 DPRXQWYV LQ ,15 PLOOLRC

,QWDQJLEOH DVVHWYV

3DUWLFXODUV *RRGZLOO 6RIWZD%I—%XVW%FJ%L&WQQFDFPWSHV\%XVWRFHU 7TRWD(

HODWL Bow
&RVW RU GHHPHG FRVW
$V DW $SULO
$GGLWLRQ RQ DF
$GGL
$V DW ODUFK
$GGL
'LVSRVDOV I
$V DW ODUFK

$PRUWLVDWLRQ
$V DW $SULO
$GGLWLRQ RQ DF
&KDUJH IR

$V DW ODUFK
&KDUJH IR

2Q GLV

$V DW ODUFK

&DUU\LQJ YDOXH
$V DW ODUFK
$V DW 0D

I1HW %RR

3DUWL $V DW 0DUFK $V DW 0DUFK

*RRG
2WKHU LQWEL

7R\

,PSDLUPHQW WHVWYV IRU JRRGZLOO

L *RRGZLOO LV PRQLWRUHG E\ PDQDJHPHQW DW WKH OHYHO RI RSHUDWLQJ VHIPHQWY LGHQWLILHG LQ QRWH

LL 6LJQLILFDQW HVWLPDWH .H\ DVVXPSWLRQV XVHG IRU YDOXH LQ XVH FDOFXODWLRQV

7KH &RPSDQ\WHVWY ZKHWKHU JRRGZLOO KDV VXIIHUHG DQ\LPSDLUPHQW RQ DQQXDO EDVLV )RUWKHFXUUHQW DQG SUHYLRXV ILQDQFLDO
YDOXH LQ XVHFDOFXODWLRQV ZKLFK UHTXLUH WKH XVH RIDVVXPSWLRQV 7KHFDOFXODWLRQV XVHFDVKIORZ SURMHFWLRQV EDVHG RQILQ
\HDU SHULRG DUH H[WUDSRODWHG XVLQJ WKH HVWLPDWHG JURZWK UDWHV VWDWHG EHORZ

7KH IROORZLQJ WDEOH VHWV RXW WKH NH\ DVVXPSWLRQV

$V DW 0DUFK $V DW ODUFK

6DOHV YROXPH DQQXDO JURZWK UDWH
*URVV EXGJHWHG PDUJLQ
/IRQJ WHUP JURZWK UDWH
3UH WD[ GLVFRXQW UDWH




$ULFHQW 7HFKQRORJLHVY +ROGLQJV /LPLWHG
1IRWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

,QWDQJLEOH DVVHWV FRQWLQXHG

$VVXPSWLRQ $SSURDFK XVHG WR GHWHUPLQH YDOXHV
6DOHV YROXPH JURZWK UDWH RYHU WKH ILYH \HDU IRUHFDVW SHULRG EDVHG RQ SDVW SHUIRUPDQFH DQ

%XGIJHWHG JURVV PDUJLQ %DVHG RQ SDVW SHUIRUPDQFH DQG PDQDJHPHQWYfV H[SHFWDWLRQV IRU WKH

$QQXDO FDSLWDO H[SHQGLWXUH 7KLV LV EDVHG RQ WKH KLVWRULFDO H[SHULHQFH RI PDQDJHPHQW DQG V
VDYLQJY DUH DVVXPHG LQ WKH YDOXH LQ XVH PRGHO DV D UHVXOW RI WKLV H[SHQGLWXUH

/RQJ WHUP JURZWK UDWH 7KLV LV WKH ZHLJKWHG DYHUDJH JURZWK UDWH XVHG WR H[WUDSRODWH FDVK I
LQFOXGHG LQ LQGXVWU\ UHSRUWYV

3UH WD[ GLVFRXQW UDWHYV 5HIOHFW VSHFLILF ULVNV UHODWLQJ WR WKH UHOHYDQW LQGXVWU\ DQG WKFE

2WKHU ILQDQFLDO DVVHWYV

1RQ FXUUHQW DV DW &XUUHQW DV DW

O0DUFK 0D UJFK DUFK ODUFK
2WKHU ILQDQFLDO DVVF
8QELOOH:
,QWHUHVW DFFUXHG RQ EDQN GHSRVLWV EXW QRW GXH
6HFXULW
/HVV 3URYLVLRQ IR
2WKHU

7TRWDO RWKHU ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW

'"HULYDWLYH LQVWUXPHQWYV DW II
JRUHLJQ H[FKDQJH IRUZDUG DQG RSWLRQ ARQWUDFWV
7TRWDO GILQVWUXPHQWY DW IDLU YD

"HULYDWLYH LQVWUXPHQWYV GHVLJQDWHG DV KHGJLQJ LRVWUXPHQWYV DW IDLU YDOXH
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
JRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWYV

7RWDO GHULYDWLYH LQVWUXPHQWY GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWV I0LU
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LIQFRPH

7R\
%UHDN XS RI ILQDQFLDO DVVHWY FDUULHG DW IDLU YDOXH WKURXJK SURILW RU ORVV
1RQ &XUUHQW DV|DW &XUUHQW DV D
ODUFK O0DUJFK DUFK ODUFK

YRUHLJQ H[FKDQJH IRUZDUG DQG RSWLRQ HRQWUDFWYV 5HIHU QRWH
,QYHVWPHQWYV LQ PXWXDO IXQGV UHIHU QRWH

7R\

%UHDN XS RI ILQDQFLDO DVVHWY FDUULHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

&XUUHQW DV D

ODUFK 0DUFK
YRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWYV 5HIHU QRWH
7RWDO
%UHDN XS RI ILQDQFLDO DVVHWY FDUULHG DW DPRUWLVHG FRVW
1RQ FXUUHQW DV|[DW &XUUHQW DV D
ODUFK 0DUFK DUFK 0DUFK

7UDGH UHFHLYDEOH B5HIHU QRWH
&DVK DQG FDVK HTXLYDOHQWV 1RWH
,QYHVWPHQWY UHIHU QRWH

2WKHU ILQDQFLDO I

7R\




$ULFHQW 7HFKQRORJLH
1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV
$00 DPRXQWV LQ ,15 PLOOLRC

2WKHU

1RQ FXUUHQW DV DW &XUUHQW DV DW
ODUFK ODYFK 0ODUFK ODUFK

&DSLWDO
2Wk

$GYDQFHV RWKHU WKD
$GYDQFH W
$GYDQFHV W

%DODQFHV ZLWK JRYHUQPHQW DXWKRULWLHV

BUHSDLG H[SHQVHV
8QELOOH

6HFXULW

2Wk

7RWDO

&ODVVLILHG DV QRQ ILQDQFLDO DVVHW DV WKH FRQWUDFWXDO ULJK
7UDGH UH

ODUFK ODUYFK

SQVHF
7UDGH UHFHLYDEOHV ELOOHG WR UHODWHG SDUWLHV 5HIHU QRWH
7UDGH UHFHLYDEO

/HVV ORVYV

7RWDO

1R WUDGH UHFHLYDEOHV DUH GXH IURP GLUHFWRUV RU RWKHU RIILFHUV RI WKH &RPSDQ\HLWKHU VHYHUDOO\RU
GLUHFWRU LQWHUHVWHG

2l WKH WRWDO WUDGH UHFHLYDEOHV EDODQFH DV DW ODUFK DVDW O0DUFK LVGXHIURPJURXS FR
PRUH WKDQ RI WKH WRWDO EDODQFH RI WKH WUDGH UHFHLYDEOHYV

,Q GHWHUPLQLQJ WKHDOORZDQFHIRU GRXEWIXO WUDGH UHFHLYDEOHV WKH &RPSDQ\KDV XVHG D SUDFWLFDO F
EDVHG RQ D SURYLVLRQ PDWUL[ 7KH SURYLVLRQ PDWUL[WDNHV LQWR DFFRXQW KLVWRULFDO FUHGLW ORVV H[S!
DOORZDQFH LV EDVHG RQ WKH DJHLQJ Rl WKH UHFHLYDEOHV WKDW DUH GXH DQG UDWHV XVHG LQ SURYLVLR(

$JHLQJ Rl 7UDGH UHFHLYDEOHV IRU 0ODUFK

2XWVWDQGLQJ IRU WKH IROORZL

1RW G[XH THV VPR QDMK V ORUH WKDQ7RWDQ
PRQWKV\HDU \HDUV \HDUV \HDU

80GLVSXWHG 7UD

D FRQVLG

E ZKLFK KDYH VLJQLILFDQW LQFUHDVH LQ FUHGLW U|LVN

F FUHGL\
'LVSXWHG 7UDGI

D &RQVLG

E ZKLFK KDYH VLJQLILFDQW LRQFUHDVH LQ FUHGLW ULVN

F  FUHGL

/HVV [RVV

7R\

$JHLQJ Rl 7UDGH UHFHLYDEOHV IRU ODUFK

2XWVWDQGLQJ IRU WKH IROORZL

1RW G[XH THV VPR QDMK V ORUH WKDQ7RWDQ
PRQWKV\HDU \HDUV \HDUV \HDU
80GLVSXWHG 7UD
D FRQVLG
E ZKLFK KDYH VLJQLILFDQW LQFUHDVH LQ FUHGLW U|LVN
F FUHGL\

'LVSXWHG 7UDGI
D &RQVLGHUHG JRRG
E ZKLFK KDYH VLJQLILFDQW LRQFUHDVH LQ FUHGLW ULVN
F  FUHGL

/HVV [RVV

7R\

&DVK DQG FDVK HTXLYDOHQWYV

$V DW
0DUFK 0DUYFK
%DODQFHV
LQ FXUU
LQ (&

LQ GHSRVLWYV ZLWK RULJLQDO PDWXULW\ Rl OHVV WKDQ WKUHH PRQWK

7R\




$ULFHQW 7HFKQRORJLH

1RWHV IRUPLQJ SDUW RI

ILQDQFLDO VWDWHPHQWYV

$00 DPRXQWV LQ ,15 PLOOLRC

LQYHVWPRHQWYV

$V DW
ODUFK ODUFK
1RQ &XUUHQW ,QYHVWP
,QYHVWPHQW LQ 6H
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ /)6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWV 0DU 1LO0 LQ /)6 )LQDQFLDO 6HUYLFHV /LPLWHG
,OQYHVWPHQW LQ 8QV
XQLWV 0DU 1LO0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
XQLWYV 0DU 1L0 LQ ./ )6 )LQDQFLDO 6HUYLFHV /LPLWHG
7R\
$V DW
ODUFK ODUFK
&XUUHQW ,Q
,OQYHVWPHQWYV LQ PXWXDO IXQGV TXRWHG FDU
0DUFK XQLWV LQ $%6/ /LTXLG )XQG *URZWK 'LUH[FwW
0DUFK XQLWV LQ $%6/ /RZ 'XUDWLRQ )XQG *URZWK| 'LUHFW
0DUFK 1LO XQLWV LQ $%6/ ORQH\ 0DQDJHU )XQG
0DUFK XQLWV LQ ,')& &DVK )XQG *URZWK 'LUHFW
0DUFK XQLWV LQ ,')& /RZ 'XUDWLRQ )XQG *URZWK 'LUHF
0DUFK XQLWV LQ ,&,&, 3UXGHQWLDO /LTXLG )XQG [*URZWK J{LUHFW
ODUFK XQLWV LQ ,&,&, 3UXGHQWLDO ORQH\ ODUNHW )XQG *URZWK 'L
0DUFK XQLWV LQ 6%, /ILTXLG )XQG 'LUHFW *URZWK
0DUFK XQLWV LQ 6%, 6DYLQJV )XQG 'LUHFW 30DQ *URZWK
ODUFK XQLWV LQ .RWDN ORQH\ ODUNHW )XQG *URZWK 'LUHF
0DUFK XQLWV LQ .RWDN 6DYLQJV )XQG *URZWK| 'LUHFW
ODUFK XQLWV LQ 1LSSRQ ,QGLD ORQH\ ODUNHW )XQG| 'LUHFW BODQ *URZ
0DUFK 1LO XQLWV LQ 1LSSRQ ,QGLD )ORDWLQJ 5DWH )XQG| *URZWK | 'LUHFW
ODUFK 1LO XQLWV LQ 1LSSRQ ,QGLD /RZ 'XUDWLRQ )XQG *URZWK 'LUHFW
0DUFK XQLWV LQ +')& /LTXLG )XQG *URZWK 'LUHFW
ODUFK XQLWV LQ +')& ORQH\ ODUNHW )XQG 'LUHFW JODQ *URZWK RSWLR(
O0DUFK 1LO XQLWV LQ 7DWD ORQH\ ODUNHW )XQG 'LUHFW 30D|Q *URZWH
0DUFK 1LO XQLWV LQ $[LV ORQH\ PDUNHW IXQG 'LUHFW JURZWK
0DUFK 1LO0 XQLWV LQ ,QYHVFR ,QGLD ORQH\ ODUNHW )XQG 'UUHFW 30D|Q *URZWK

&XUUHQW LQYHVWPH

UHFW

WK SODQ *UR

QWV FDUU\LQJ YDOXH

7RWDO

$JJUHIJDWH ERRN YDOXH R

$JIJUHIDWH PDUNHW

YDOXH

$JIJUHIJDWH YDOXH RI XQ



$ULFHQW 7HFKQRORJLH
1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV
$00 DPRXQWV LQ ,15 PLOOLRC

6KDUH
$V DW
ODUFK ODUFK
$XWKRULVHG
0DUFK HTXLW\ VKDUHV RI ,15 HDFK
0DUFK UHGHHPDEOH RSWLRQDOO\ FRQYHUWLEOH QRQ FXPXODWLYH
HDFK
ODUFK UHGHHPDEOH SUHIHUHQFH VKDUHV RI ,15 HDFK
,VVXHG VXEVFULEHG DQG IX0OO\ SDLG XS
0DUFK HTXLW\ VKDUHV RI ,15 HDFK
7R\
5HFRQFLOLDWLRQ RI VKDUHV RXWVWDQGLQJ DW WKH
$V DW ODUFK $V DW ODUFK
IXPEHUD 15 L) PLOOLRQ 1XPEH
(TXLW\
$W WKH FRPPHQFH
$W WKH HQG

5LJKWV SUHIHUHQFHVY DQG UHVWUI

7KH &RPSDQ\KDV RQH FODVV RIHTXLW\VKDUHV KDYLQJD SDU YDOXH RI,15
LVVXEMHFW WR WKHDSSURYDO RI WKHVKDUHKROGHUV LQ WKHHQVXLQJ $QQXDO *HQHUDO OF

'LUHFWRUV LIDQ\

SUHIHUHC

U 15 LQ |

HDFK (DFK VKDUHKROGHU LV HOLJLI

VKDUHKROGHUV DUH HOLJLEOH WR UHFHLYH WKH UHPDLQLQJ DVVHWV RI WKH &RPSDQ\ DIWHU GLVWULEXWLR(

6KDUHV KHOG E\ KROGLQJ XOWLPDWH KROGLQJ FI
2XW RI WKH HTXLW\ VKDUHV LVVXHG E\ WKH &RPSDQ\

VKDUHV KHOG E\ LWV KROGLQJ FRPSDQ\

XOWLPDWH KR

$V DW ODUFK $V DW ODUFK

1XPEHU ,15 LQ PLOOLRQ 1XPEHU ,15 LQ
(TXLW\ VKDUHV RI ,15 HDFK
D &DSJHPLQL 7THFKQRORJ\ 6HUYLFHV ,QGLD /LPLWHG WKH KROG|LQJ FRPSD|Q\
JURP 1RYHPEHU
3DUWLFXODUV RI VKDUHKROGHUV KROGLQJ F

$V DW ODUFK $V DW OIDUFK

RI WRWD|O V RI WRWD®O VKDUHV

IXPEHY LQ WKH FOD@\BHTH%/H LQ WKH FODVV
(TXLW\ VKDUHV RI ,15 HDFK
D &DSJHPLQL 7THFKQRORJ\ 6HUYLFHV ,QGLD /LPLWHG WKH KROG|LQJ FRPSD|Q\

7KHUH DUH QR ERQXV LVVXH DQG EX\ EDFN RI HTXLW\ VKDUHV GXULQJ WKH SHULRG RI

IURP 1RYHP

'"HWDLOV RI VKDUHKR

ILYH \HDUV LPPHGLDW

1XPEHU
VKDUH

RIRI WRWD
LQ WKH

O VKMIUFHKD ¢
OB®XWYWLQJ W

H \HDU

&DSJHPLQL 7THFKQRORJ\ 6HUYLFHV ,Q




$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG

1IRWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

2WKHU HTXLW\

$V DW

ODUFK ODUFK

&DSLWDO UHGHI
$W WKH FRPPHQFHPHQW RI WKH \HDU
$W WKH HQG

6HFXULWLHV SU
$W WKH FRPPHQFH
$W WKH HQG

5SHWDLQHG
$W WKH FRPPHQFH
$GG DGGLWLRQ RQ
$GMXVWHG EDODQFH DW WKH FRPPHQFHPHQW RI WKH \HDU
$GG 3URILW
$GG 2WKHU FRPSU
$W WKH HQG

&DVK I0RZ KH1
$W WKH FRPPHQFH
&KDQJHV GXULQ

$W WKH HQG

&DSLWDC
$W WKH FRPPHQFH
$GG DGGLWLRQ RQ

$W WKH HQG

'"HHPHG FRQWULEXWLRQ IURP SDUHQW FRPSDQ\
$W WKH FRPPHQFH
$W WKH HQG

6KDUH EDVHG SD
$W WKH FRPPHQFH
(PSOR\HH VWRFN FRPSHQVDWLRQ H[SHQVH IRU WKH \HDU
(PSOR\HH VWRFN FRPSHQVDWLRQ H[SHQVH IRU SHUIRUPDQFH VKDUH SODQ
$W WKH HQG

7RV

$PRXQW LV EHORZ URXQGLQJ FRQYHQWLRQ XVHG LQ SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV 5HIHL

1IDWXUH RI

D &DSLWDO UHGHPSWLRQ UHVHUYH

7KH &RPSDQ\ KDV UHFRJQLVHG FDSLWDO UHGHPSWLRQ UHVHUYH RQ UHGHPSWLRQ RI SUHIHUHQFH VKDUHV IURP
QRPLQDO DPRXQW RI WKH SUHIHUHQFH VKDUH UHGHHPHG

E 6HFXULWLHV SUHPLXP UHVHUYH
7KH DPRXQW UHFHLYHG LQ H[FHVV RI IDFH YDOXH RI WKH HTXLW\ VKDUHV LV UHFRJQLVHG LQ VHFXULWLHV SL

F 5HWDLQHG HDUQLQJV
5SHWDLQHG HDUQLQJV DUH WKH SURILWY WKDW WKH &RPSDQ\ KDV HDUQHG WLOO GDWH OHVV DQ\ WUDQVIHU\

G &DVK IORZ KHGJH UHVHUYH
7KH FDVK IORZ KHGJLQJ UHVHUYH UHSUHVHQWY WKH FXPXODWLYH HIITHFWLYH SRUWLRQ RIJDLQV RU ORVVHYV Dl
HQWHUHG LQWR IRU FDVK IORZ KHGJHV 6XFK JDLQV RU ORVVHV ZLOO EH UHFODVVLILHG WR VWDWHPHQW RI

H &DSLWDO UHVHUYH
7KH &RPSDQ\ KDV UHFRUGHG H[FHVV RI QHW DVVHWYVY RYHU QRQ FRQWUROOLQJ LQWHUHVW DQG SD\PHQW RI C

| '"HHPHG FRQWULEXWLRQ IURP WKH SDUHQW FRPSDQ\

'XULQJ SUHYLRXV \HDUV FHUWDLQ EDQNV KDYH LVVXHG EDQN JXDUDQWHHV RQ EHKDOI RI WKH &RPSDQ\ WR Y
7THFKQRORJLHV &D\PDQ ,VODQGY HUVWZKLOHLQWHUPHGLDWH KROGLQJFRPSDQ\ DQG $ULFHQW 7HFKQRORJLH
WKHVH EDQNV RQ EHKDOI RI WKH &RPSDQ\ $V WKHVH FRPSDQLHVY GLG QRW FKDUJH DQ\DPRXQW IRU LVVXLQJ VXTI
SUHVHQWHG DV GHHPHG FRQWULEXWLRQ IURP WKH SDUHQW FRPSDQ\ ZLWK D FRUUHVSRQGLQJ GHELW LQ ILQ

J 6KDUH EDVHG SD\PHQW UHVHUYH

&DSJHPLQL 6( WKH XOWLPDWH SDUHQW FRPSDQ\ DOORFDWHG SHUIRUPDQFH DQG HPSOR\PHQW OLQNHG VKDUHYV
HPSOR\PHQW OLQNHG VKDUHVY UHODWH WR WKH VKDUH FDSLWDO RI WKH XOWLPDWH SDUHQW FRPSDQ\ DQG KD
FRPSHQVDWLRQ FRVW EDVHG RQJUDQW GDWH IDLU YDOXH PHWKRG 7KLV DPRXQW LV UHFRJQLVHG LQ HPSOR\HH
RYHU WKH YHVWLQJ SHULRG ZLWK D FRUUHVSRQGLQJ DGMXVWPHQW WR VKDUH EDVHG SD\PHQW UHVHUYH U



$ULFHQW 7HFKQRORJLH
1IRWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV
$00 DPRXQWYV LQ ,15 PLOOLRC

2WKHU ILQDQI

&XUUHQW DV D

O0DUFK

O0DUFK

2WKHU ILQDQFLDO OLDELOLWLHVY DW DPRUWLVHG FRVW
(PSOR\HH UHOL

3D\DEOH WRZDUGV SXUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW

7RWDO RWKHU ILQDQFLDO OLDELOLWLHYV DW DPRUWLVHG FRVW

7R\

%UHDN XS RI ILODQFLDO OLDELO

&XUUHQW DV D

O0DUFK

ODUFK

7UDGH SD\DEOHV
2WKHU ILQDQFLDO OLD

7R\
3URYL
1RQ FXUUHQW DY DW &XUUHQW DV D
0DUFK 0DUHRK 0DJUFK 0DUFK
3URYLVLRQ IRU HF
*UDWXLW\ 5HIHU QRWH
3HQVLRQ SODQ
3URYLGHQW )XQG GHILQHG EHQHILW REOLJOQWLRQ 5HIHU QRWH
&RPSHQVDWHG DEVHQFHV 5HIHU QRWH
2WKHU SU
3URYLVLRQ IRU ZDUUDQW\
3URYLVLRQ IRU VLWH UHVWRUDWLRQ
7R\
ORYHPHQW LQ SURYLVLRQ IRU ZD!
SURYLVLA@URYLVLR
ZDUUI UHVWR
$V DW $S
$GGLWLRQ RQ DF
3URYLVLRQ PDGH GXULQJ WKH \HDU
$V DW  0DL
3URYLVLRQ PDGH
$V DW __ 0DL
,QFRP
7KH PDMRU FRPSRQHQWYV RI LQFRPH WD[ H[SHQVH IRU WKH \HDU HQGHG O0DUFK DQG ODUFK
D $PRXQWV UHFRJQLVE
<HDU HQGHG
0DUFK 0DUFK
&XUUHQW L
&XUUHQW WD[ RQ
$GMXVWPHQWYV IRU FXU!
"HIHUUHG LQFRPH WD[ O
'"HIHUUHG WDJ[ F
0$7 FUHGL)
"HIHUUHG WI
7D[ H[SHQVH I
E $PRXQWV UHFRJQLVHG LQ RW
<HDU HQGHG
3DUWLFXODUV SOUFK SDUFK
WHPV WKDW ZLOO QRW EH L
5HPHDVXUHPHQWYV RI WK
7KH HIIHFWLYH SRUWLRQ RI JDLQV DQG ORVYV
_QFRPH WDJ[ FKD
F 5HFRQFLOLDWLRQ
<HDU HQGHG
3DUWLFXODUV OUEK SOUEK
3URILW EI
7D[ XVLQJ WKH &RPSDQ\TV GRPHVWLF WD[ UDWH &XUUHQW \HDU DQQE SUHYLRXV \HDU
7D[ HIIH
QFRPH WD[HV UHODWLQJ WR SULRU \HDUV
"HIHUUHG WD[ DGMXVWPHQWYV DV SHU WD[ UHWXUQ RI SUHYLRXV \HDYV
7D[ HIIHFW GXH WR LQFRPH WD[ KROLGD\V GHGXFWLRQV
5HYHUVDO RI '7$ RQ DFFRXQW Rl FKDQJH LQ WD[ ODZV
1RQ GHGXFWLEOH WD[ H[SHQVHV
2WKHU LWHPV
7R\

DUH



$ULFHQW 7HFKQRORJLH
1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV
$00 DPRXQWYV LQ ,15 PLOOLRC

,QFRPH WD]
'"HIHUUHG WD]

$V DW
0DUFK 0DUFK
'"HIHUUHG WD[ DVVHW UH
3URYLVLRQV HPSOR\HH EHQHILWYV
3URYLVLRQ IRU GRXEWIXO WUDGH UHFHLYDEOHYV
OLQLPXP DOWHUQDWH WD[ FUHGLW FDUULHG IRUZDUG
2WKHUV
7RWDO GHIHUUF
‘HIHUUHG WD[ OLDELOLW\
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
&DVK IORZ KHGJHV
2WKHUV
7RWDO GHIHUUHG
"HIHUUHG WD[ DVVHWY UHFI
,QFRPH WD] 1RQ FXUUHQW D)V DW
ODUFK 0DUFK
,QFRPH WDJ[ C
,QFRPH WDJ Ol
QFOXGHV GHSRVLWV SDLG XQGHU GLVSXWH RI ,15 PLOOLRQ ODUFK .15 PLOOLRQ
7KH PRYHPHQW LQ QHW GHIHUUHG WD[ DVVHW KDV EHHQ UHFRUGHG WKURXJK WKH 6WDWHPHQW RI 3URILW DQ(
SODQV DPRXQWLQJWR ,15 PLOOLRQ ODUFK 15 PLOOLRQ FUHDWHG WKURXJK 2&, DQG GHIHUUHG W

PLOOLRQ ODUFK ,15 PLOOLRQ FUHDWHG WKURXJK 2&,

7KH FRPSDQ\ RIIVHWY WD[ DVVHWY DQG OLDELOLWLHV LI DQG RQO\LILW KDV D OHJDOO\HQIRUFHDEOH ULJKW
DVVHWV DQG GHIHUUHG WD[ OLDELOLWLHVY UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH WD[ DXWKRULW\
ODUFK ,15 1LO WKDW DUH DYDLODEOH IRU RIIVHWWLQJ LQ WKH IXWXUH \HDUV DJDLQVW IXWXUH WD[DE

,QDVVHVVLQJ WKH UHDOLVDELOLW\RI GHIHUUHG WD[DVVHWYV PDQDJHPHQW FRQVLGHUV ZKHWKHU LW LV SURI
7KH XOWLPDWH UHDOLVDWLRQ RI GHIHUUHG WD[DVVHWV LV GHSHQGHQW XSRQ WKH JHQHUDWLRQ RI IXWXUH V
GHGXFWLEOH ODQDJHPHQW FRQVLGHUV WKH SURMHFWHG IXWXUH WD[DEOH LQFRPH DQG WD[ SODQQLQJ VWU
LQFRPH DQG SURMHFWLRQV IRU IXWXUH WD[DEOH LQFRPHV RYHU WKH SHULRGV LQ ZKLFK WKH GHIHUUHG WD]|
&RPSDQ\ ZLOO EH DEOH WR UHDOLVH WKH EHQHILWYV RI WKRVH GHGXFWLEOH GLIIHUHQFHV LQ IXWXUH

7KH &RPSDQ\ KDV HYWDEOLVKHG D FRPSUHKHQVLYH VIVWHP RI PDLQWHQDQFH RILQIRUPDWLRQ DQG GRFXPHQV
RIWKH ,QFRPH 7D[ $FW 6LQFH WKH ODZ UHTXLUHV VXFK LQIRUPDWLRQ DQG GRFXPHQWDWLRQ WR EH FRQW!|
LQWHUQDWLRQDO WUDQVDFWLRQV ZLWK WKH DVVRFLDWHG HQWHUSULVHY GXULQJ WKH ILQDQFLDO \HDU DQG
7KH PDQDJHPHQW LV Rl WKH RSLQLRQ WKDW LWV LQWHUQDWLRQDO WUDQVDFWLRQV DUH DW DUPTV OHQJWK
VWDWHPHQWY SDUWLFXODUO\ RQ WKH DPRXQW RI WD[ H[SHQVH DQG WKDW RI SURYLVLRQ IRU WD[DWLRQ

(ITHFWLYH

7KH &RPSDQ\ LV HOLJLEOH WR FODLP LQFRPH WD[ KROLGD\ RQ SURILWY GHULYHG IURP WKH H[SRUW RI VRIWZCL

36(=" VFKHPH 3URILWY GHULYHG IURP WKH H[SRUW RIVRIWZDUH VHUYLFHV IURP WKH GLYLVLRQV UHJLVWH

WKH LQLWLDO ILYH FRQVHFXWLYH DVVHVVPHQW \HDUV IROORZHG E\ IRU IXUWKHU ILYH \HDUV DQG R1 VX

IXOILOPHQW RIFHUWDLQ FRQGLWLRQV IURP WKH GDWH RI FRPPHQFHPHQW RIRSHUDWLRQV E\WKH UHVSHFWLY|
PLOOLRQ PDUFK ,15 PLOOLRQ 7KH WD[ KROLGD\ ZLOO H[SLUH LQ )<

3XUVXDQW WR WKH 7D[DWLRQ /DZ $PHQGPHQW 2UGLQDQFH WKH 2UGLQDQFH LVVXHG RQ 6HSWHP
KDYH DQ RSWLRQ WR SD\ FRUSRUDWH WD[ UDWH DW SOXV DSSOLFDEOH VXUFKDUJH DQG FHVV QHZ WD]J

7KH &RPSDQ\ KDV PDGH DQ DVVHVVPHQW RI WKH LPSDFW RI WKH 2UGLQDQFH DQG GHFLGHG WR FRQWLQXH
OLQLPXP $OWHUQDWH 7D[ 0$7 &UHGLW +RZHYHU LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ VWDQGDUGYV W

DQG KDV UHYHUVHG DQ DPRXQW RI 5V ODUFK 5V WKURXJK WKH 6WDWHPHQW RI 3URILW DQG
&RPSDQ\ PLJUDWLQJ WR WKH QHZ WD[ UHJLPH

7KH &RPSDQ\ KDV HVYWDEOLVKHG D FRPSUHKHQVLYH VIVWHP RI PDLQWHQDQFH RILQIRUPDWLRQ DQG GRFXPHQV
RIWKH ,QFRPH WD[ $FW 6LQFH WKH ODZ UHTXLUHV H[LVWHQFH RI VXFK LQIRUPDWLRQ DQG GRFXPHQWDWLI
XSGDWLQJWKH GRFXPHQWDWLRQ IRUWKHLQWHUQDWLRQDO WUDQVDFWLRQV HQWHUHG LQWR ZLWK WKH DVVR
SXW LQ SODFH WKH LQIRUPDWLRQ D PRQWK SULRU WR WKH GXH GDWH RI ILOLQJLWY LQFRPH WD[UHWXUQ L H

WUDQVDFWLRQV DUH DW DUPTV OHQJWK VR WKDW WKH DIRUHVDLG OHJLVODWLRQ ZLOO QRW KDYH DQ\LPSDFW |

SIIDVI VI L



$ULFHQW 7HFKQRORJLH
1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWYV
$00 DPRXQWYV LQ ,15 PLOOLRC

2WKHU C

TRQ &XUUHQW DV DW &XUJHQW DV DW
vUu 0DUFK obUfFk O0DUFK

6WDWXWRU\ OLDELOLWLHV
8QHDUQHG UHYHQXH
$GYDQFHV IUR

2WKHU OLDELOLWLHV

7R\

7UDGH S

$V DW
0DUFK 0DUFK

7UDGH SD\DEOHYV
'XH WR PLFUR DQG
'XH WR UHODWHG S
2w

7RWDO

%HORZ URXQGLQJ RIl QRUPV UHIHU QRWH

$JHLQJ RI 7TUDGH 3D\DEOH IRU ODUFK

2XWVWDQGLQJ IRU WKH IROORZLQJ BHULRGV IURP WKH GXH

$FFUXIDOV 1RW GXH /HVV WKDQ ORUH WKDQ| \HDU 7TRWDO
\HDU \HDUV \HDUV

8QGLVSXWHG 7UDGH 3D\DE[OHV
OLFUR HQWHUSULVHV DQ¢ VPDOO HQWHU|SULVHV
2WKHUV

'LVSXWHG 7UDGH 3D\DEOH
OLFUR HQWHUSULVHV DQG¢ VPDOO HQWHU|SULVHV
2WKHUV

$JHLQJ RI 7TUDGH 3D\DEOH IRU ODUFK

2XWVWDQGLQJ IRU WKH IROORZLQJ BHULRGV IURP WKH GXH

$FFUXIDOV 1RW GXH /HVV WKDQ ORUH WKDQ| \HDU 7TRWDO
\HDU \HDUV \HDUV

8QGLVSXWHG 7UDGH 3D\DE|OHV
OLFUR HQWHUSULVHV DQG¢ VPDOO HQWHUSULVHYV
2WKHUV

'LVSXWHG 7UDGH 3D\DEOH
OLFUR HQWHUSULVHV DQ¢ VPDOO HQWHU|SULVHV
2WKHUV

%HORZ URXQGLQJ RIl QRUPV UHIHU QRWH



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
1RWHV IRUPLQJ SDUW RI ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

7UDGH SD\DEOHV FRQWLQXHG

'"HWDLOV RI GXHV WR PLFUR DQG VPDOO HQWHUSULVHV DV GHILQHG XQGHU WKH 060(" $FW

7KH &RPSDQ\KDV DPRXQWV GXH WR VXSSOLHUV XQGHU WKHOLFUR 6PDOODQG OHGLXP (QWHUSULVHY '"HYHORSPHQW
LV ,15 PLOOLRQ ODUFK QLO 7KHOLQLVWU\RIOLFUR 6PDOODQG OHGLXP (QWHUSULVHV KDV LVVXHG DQ RIIL
ZKLFK UHFRPPHQGV WKDW WKHPLFURDQG VPDOO HQWHUSULVHV VKRXOG PHQWLRQ LQ WKHLU FRUUHVSRQGHQFH ZL\
DVDOORFDWHG DIWHU ILOLQJ RI WKH PHPRUDQGXP $FFRUGLQJO\ WKH GLVFORVXUHLQ UHVSHFW RI DPRXQWYV SD\D
PDGH LQ WKH ILQDQFLDO VWDWHPHQWY EDVHG RQ WKH LQIRUPDWLRQ UHFHLYHG DQG DYDLODEOH ZLWK WKH &RF

$V DW
ODUFK ODUFK

7KH DPRXQWY UHPDLQLQJ XQSDLG WR PLFUR DQG VPDOO VKSSOLHUV D)/ DW WKH HQG| Rl WKH \HDU
3ULQFLSDO
LQWHUHVW
7KH DPRXQWV RI WKH SD\PHQWY PDGH WR PLFUR DQG VPDOQ VXSSOLHUV|EH\RQG WKH DSSRLQWHG GD\ GXULQJ HDF
DFFRXQWLQJ \HDU
7KH DPRXQW RI LQWHUHVW DFFUXHG DQG UHPDLQLQJ XQSDLG DW WKH HQG RI HDFK DFFRXQWLQJ \HDU
7KH DPRXQW RI IXUWKHU LQWHUHVW UHPDLQLQJ GXH DQG SP\DEOH HYH® LQ WKH VXFFHHGLQJ \HDUV XQWLO VXFK
ZKHQ WKH LQWHUHVW GXHV DVDERYHDUHDFWXDOO\SDLG WR WKHVPDOJ HQWHUSULVH|IRUWKH SXUSRVH RI GLVDOC
GHGXFWLEOH H[SHQGLWXUH XQGHU WKH 060(" $FW

%HORZ URXQGLQJ RII ¢

SHYHQXH IURP RSHUDWLRQV

<HDU HQGHG

O0DUFK 0D UF[K
6DOH RI VHUYLFHY UHYHQXH UHFRJQLJHG RYHU WLPH
BURGXFW VDOH UHYHQXH UHFRJQL]JHG SRLQW LQ WLPH
7RV
5HYHQXH IURP VDOH RI VHUYLFHV LQFOXGHV ,15 PLOOLRQ O0DUFK 15 PLOOLRQ WRZDUGV RXW RI SRF

'LVDJJUHIJDWHG 5HYHQXH ,QIRUPDWLRQ

7KH WDEOH EHORZ SUHVHQWY GLVDJJUHJDWHG UHYHQXHV IURP FRQWUDFWV ZLWK FXVWRPHUV E\ FRQWUDFW W\SF
GHSLFWV KRZ WKH QDWXUH DPRXQW WLPLQJ DQG XQFHUWDLQW\ RI RXU UHYHQXHYV DQG FDVK IORZV DUH DIIHFW

<HDU HQGHG
7\SH RI &RQWUDFWYV ODUFK ODUFK

YL[HG 3ULFH
7LPH DQG ODWHULDO
BURGXFW /LFHQVH PDLQWHQDQFH

7TRWDO

5HFRQFLOLDWLRQ RI UHYHQXH UHFRJQLJHG ZLWK WKH FROWUDFWHG SULFH LV DV IROORZV

<HDU HQGHG
ODUFK ODUFK

&RQWUDFWHG SULFH
'LVFRXQWV

7RWDO

7KH &RPSDQ\ KDV SUHVHQWHG FRQWUDFW DVVHWYV DV 3XQELOOHG UHYHQXHV  LQ RWKHU FXUUHQW DVVHWYV DQG FR(
OLDELOLWLHYV LQ WKH EDODQFH VKHHW

&RQWUDFW DVVHWV &RQWUDFW OLDELDLWLHYV
ODUFK 0DUHRK 0D|UFK DUFK

%DODQFHV DV DW WKH HQG RI WKH \HDU

&KDQJHV LQ FRQWUDFW DVVHWYV DQG OLDELOLWLHV LQ UHVSHFWLYH ILQDQFLDO \HDUV DUH GXH WR WKH IROORZ
WLPLQJ GLIIHUHQFHV EHWZHHQ UHYHQXH UHFRJQLWLRQ ELOOLQJ DQG FROOHFWLRQ OHDGLQJ WR WKH UHFRJC
WKH UHFHLSW RI DGYDQFHV IURP FXVWRPHUV OHDGLQJ WR WKH UHFRJQLWLRQ RI FRQWUDFW OLDELOLWLHV D!

7UDGH 5HFHLYDEOHYVY DQG &RQWUDFW %DODQFHYV
7KH &RPSDQ\ FODVVLILHVY WKH ULJKW WR FRQVLGHUDWLRQ LQ H[FKDQJH IRU GHOLYHUDEOHY DV HLWKHU D UHFHI

$ UHFHLYDEOH LV D ULJKW WR FRQVLGHUDWLRQ WKDW LV XQFRQGLWLRQDO XSRQ SDVVDJH RIWLPH 5HYHQXH IRU WLI
DUH SHUIRUPHG 5HYHQXH IRU IL[HG SULFHPDLQWHQDQFH FRQWUDFWYV LV UHFRJQL]JHG RQ D VWUDLJKW OLQH EDVLYV
ELOOLQJV LV UHFRUGHG DV XQELOOHG UHYHQXH DQG LV FODVVLILHG DV D ILQDQFLDO DVVHW IRU WKHVH FDVHV

5HYHQXH UHFRJQLWLRQ IRU IL[HG SULFHGHYHORSPHQW FRQWUDFWV LV EDVHG RQ SHUFHQWDJH RI FRPSOHWLRQ PH
GHILQHG LQ WKH FRQWUDFW 7KLV ZRXOG UHVXOWLQ WKHWLPLQJRIUHYHQXHUHFRJQLWLRQ EHLQJGLIIHUHQW IURF
IL[HG SULFH GHYHORSPHQW FRQWUDFWYV LV FODVVLILHG DV QRQ ILQDQFLDO DVVHW DV WKH FRQWUDFWXDO ULJKW '
PLOHVWRQHV

L,QYRLFLQJ LQ H[FHVV RI HDUQLQJV DUH FODVVLILHG DV XQHDUQHG UHYHQXH
7UDGH UHFHLYDEOH DQG XQELOOHG UHYHQXHYV DUH SUHVHQWHG QHW RI LPSDLUPHQW LQ WKH %DODQFH 6KHHW

'XULQJ WKH \HDU WKH &RPSDQ\ UHFRJQL]JHG UHYHQXH RI ,15 PLOOLRQ DULVLQJ IURP RSHQLQJ XQHDUQHG UHYHQ
ODUFK ,15 PLOOLRQ

'XULQJ WKH\HDU ,15 PLOOLRQ RI XQELOOHG UHYHQXH SHUWDLQLQJ WR IL[HG SULFHGHYHORSPHQW FRQWUDFWYV D
,15 PLOOLRQ KDV EHHQ UHFODVVLILHG WR 7UDGH UHFHLYDEOHV XSRQ ELOOLQJ WR FXVWRPHUV RQ FRPSOHWI
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SHYHQXH IURP RSHUDWLRQV FRQWLQXHG

3B3HUIRUPDQFH REOLJDWLRQV DQG UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV

7KH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQ GLVFORVXUH SURYLGHV WKH DJJUHJDWH DPRXQW RI WKH WUDQVDFWLR(
SHULRG DQG DQ H[SODQDWLRQ DV WR ZKHQ WKH &RPSDQ\ H[SHFWV WR UHFRJQL]H WKHVH DPRXQWV LQ UHYHQXH $S

WKH &RPSDQ\ KDV QRW GLVFORVHG WKH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQ UHODWHG GLVFORVXUHV IRU F
GLUHFWO\ZLWK WKH YDOXH WR WKH FXVWRPHU RI WKHHQWLW\ VSHUIRUPDQFH FRPSOHWHG WR GDWH W\SLFDOO\W
FXVWRPHU 5HPDLQLQJ SHUIRUPDQFH REOLJDWLRQ HVWLPDWHY DUH VXEMHFW WR FKDQJH DQG DUH DIIHFWHG E\ VI
VFRSH RI FRQWUDFWY SHULRGLF UHYDOLGDWLRQV DGMXVWPHQW IRU UHYHQXH WKDW KDV QRW PDWHULDOLVHG

7KH DJJUHJDWH YDOXH RI SHUIRUPDQFH REOLJDWLRQV WKDW DUH FRPSOHWHO\ RU SDUWLDOO\ XQVDWLVILHG DV RI
FULWHULD PHQWLRQHG DERYH LV ,15 PLOOLRQ ODUFK ,15 PLOOLRQ 2XW RI WKLV WKH &RPSDQ\H[SHFW!

ODUFK ZLWKLQ WKH QH[W RQH\HDU 7KLV LQFOXGHV FRQWUDFWY WKDW FDQ EHWHUPLQDWHG IRUFRQYHQ|
RQ FXUUHQW DVVHVVPHQW WKH RFFXUUHQFH RI WKH VDPH LV H[SHFWHG WR EH UHPRWH

2WKHU LQFRPH QHW

<HDU HQGHG
ODUFK ODUFK

/LDELOLWLHV SURYLVLRQV QF
*DLQ RQ VDOH RI QHW DVVHWV RI EUDQFKHV UHIHU QRWH
(ISRUW LQFHQWLYHV

,QWHUHVW LQFRPH UHIHU QRWH L EHORZ

5HQW LQFRPH UHIHU QRWH

YDLU YDOXH JDLQ RQ PXWXDO IXQGV

*DLQ RQ VDOH RI PXWXDO IXQGV

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW QHW,
([FKDQJH JDLQ QHW

5HYHUVDO RI ORVV DOORZDQFH RQ WUDGH UHFHLYDEOHYV

OLVFHOODQF

7RV

1RW
L ,QWHUHVW LQFRPH FRPSULVHV RI

<HDU HQGHG
0DUFK 0D UF[K

8QZLQGLQJ RI GLVFRXQW RQ VHFXULW\ GHSRVLWYV
,QWHUHVW LQFRPH RQ EDQN GHSRVLWYV
,QWHUHVW RQ LQFRPH WD[ UHIXQG

7RV

(PSOR\HH EHQHILW H[SHQVHYV

<HDU HQGHG
ODUFK ODUFK

6DODULHY ERQXV DQG LQFHQWLYHV
&RQWULEXWLRQV WR SURYLGHQW DQG RWKHU IXQGV
5HWLUHPHQW EHQHILWYV H[SHQVH *UDWXLW\ DQG SHQVLRQ UHIHU QR/WH
&RPSHQVDWHG DEVHQFHV

6KDUH EDVHG SD\PHQWV WR HPSOR\HHV UHIHU QRWH
6WDII ZHOIDUH H[SHQVHV

7RV

%HORZ URXQGLQJ RIl QRUPV 5HIHU QRWH
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JLQDQFH FRVWYV

<HDU HQGHG

FK

JQWHUHVW XQGHU 060(' $FW
8QZLQGLQJ RI GLVFRXQW
RQ DVVHW UHVWRUDWLRQ REOLJDWLRQ

0DUFK 0D U
,QWHUHVW RQ ILQDQFH OHDVH DUUDQJHPHQWYV
,QWHUHVW RQ LQFRPH WD|
,QWHUHVW DFFUHWLRQ RQ VHFXULW\ GHSRVLW UHFH[LYHG

7RV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH

<HDU HQGHG

ODUFK

0Dy

FK

'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQ
'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWV UHIHU QRW
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWV UHIHU QR

UHIHU Q

RWH

7RV

2WKHU

<HDU HQGHG

ODUFK

ODUFK

6XE FRQWUDFWLQJ H[SHQVHV UHIHU QRWH
5HSDLUV DQG PDLQWHQDQFH

%XLOGLQJ

30DQW DQG HTXLSPHQWYV

2WKHUV

7UDYHOOLQJ DQG FRQYH\DQFH

*URXS PDQDJHPHQW IHHV UHIHU QRWH

/HIJDO DQG SURIHVVLRQDO FKDUJHV

3RZHU DQG IXHO

5HQW

&RPPXQLFDWLRQ H[SHQVHV

+RXVHNHHSLQJ FKDUJHV

([SHQGLWXUH RQ FRUSRUDWH VRFLDO UHVSRQVLELO
SHFUXLWPHQW H[SHQVHV

/RVV DOORZDQFH RQ WUDGH UHFHLYDEOHYV

/RVV RQ VDOH Rl SURSHUW\ SODQW DQG HTXLSPHQ
7UDLQLQJ H[SHQVHYV

5DWHV DQG WD[HV

$XGLWRUV UHPXQHUDWLRQ 5HIHU QRWH LL EHORZ
QVXUDQFH

%DQN FKDUJHV

%DG GHEW ZULWWHQ RII

OLVFHOODQHRXV H[SHQVHV

LW\ S5HIHU

QHW

QRWH L E

HORZ

7RV

L '"HWDLOV RI FRUSRUDWH VRFLDO UHVSRQVLELOLW\ H[SHQGLWXUH

7KHJURVV DPRXQW UHTXLUHG WR EH VSHQW E\WKH &RPSDQ\RQ &65 DFWLYLWLHV LV ,15

PLOOLRQ ODUFK ,15

H[SHQGLWXUH LQFXUUHG RQ p&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ $FWLYLWLHVY IRU WKH FXUUHQW \HDU LV ,15

PLOOLRQ 7KH XQVSHQW DPRXQW RI ,15

PLOOLRQ ZDV VSHQW E\ FRPSDQ\ LQ PRQWK RI $SULO

<HDU HQGHG

ODUFK

ODUFK

$PRXQW UHTXLUHG WR EH VSHQW DV SHU VHFWLRQ
2QJRLQJ SURMHFWV RWKHU WKDQ FRQVWUXFWLRQ D
6KH SULVH 211 FDPSXV :RPHQ (PSRZHUPHQW 3URJUDP
$ULVH 7UDQV IRUPLQJ /LYHV 3URJUDP

$ULVH 3Z' (PSOR\DELOLW\ (QKDQFHPHQW 3URJUDP
&29," UHOLHI VXSSRUW

67(0 7TLQNHULQJ DQG &RGLQJ 3URJUDP

6KH $SULVH

7KH $SSUHQWLFH 3URMHFW

2WKHU H[SHQVHV

RI WKH &
FTXLVLWLR

RPSDQLHV ¢
Q RI DQ\ D

FW
VHWYV

7RWDO DPRXQW VSHQW GXULQJ WKH \HDU

I'HWDLOV RI RQJRLQJ &65 SURMHFWYV

%DODQFH DV DW $PRXQW VSHQW GX

s i8I0

U L Q% DAODHQ FHHDDV DW

ODUFK

'LWK WKH FRPSDQ\ LqQ ¥AHBWpmWIUkPT
XQVSHQW [DFWRRQWPY |, IURP 6HSI
FRPSDQ[ V&65 XQVS

EDQN DFFRXQWFRXQ

TLWK WKH
OROAP QY
HQW

W

LQ 6HSDUD
XQVSHQW

WH &65
DFFRXQW

PLOO|
PLOO
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2WKHU H[SHQVHV FRQWLQXHG
LL 3D\PHQWV WR WKH DXGLWRUV FRPSULVHV QHW RI LQSXW WD[ FUHGLW ZKHUH DSSOLFDEOH

<HDU HQGHG
ODUFK 0DYFK

6WDWXWRU\ DXGLW IHH
7D[ DXGLW IHH

2WKHU VHUYLFHYV

2XW Rl SRENHW H[SHQVHYV

7RV

%HORZ URXQGLQJ RIl QRUPV UHIHU QRWH

(DUQLQJV SHU
%DVLF (36 LV FDOFXODWHG E\GLYLGLQJ WKH SURILW IRUWKH\HDU DWWULEXWDEOH WR HTXLW\KRO
WKH\HDU )RU WKH SXUSRVH RI FDOFXODWLQJ GLOXWHG (36 WKH QHW SURILW IRUWKH\HDU DWWULI
RXWVWDQGLQJ GXULQJ WKH \HDU LV DGMXVWHG IRU WKH HIIHFWV Rl DOO GLOXWLYH SRWHQWLDC

7KH IROORZLQJ UHIOHFWV WKH LQFRPH DQG VKDUH GDWD XVHG LQ WKH EDVLF DQG GLOXWHG (36

<HDU HQGHG
ODUFK 0DYFK

BURILW DWWULEXWDEOH WR HTXLW\ KROGHUV IRU EDVLF HDUQLQJV
‘HLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV IRU EDVLF DQG|GLOXWHG (36 LQ PLOOILRQ
%DVLF (36 DEVROXWH YDOXH LQ ,15

'LOXWHG (36 DEVROXWH YDOXH LQ ,15

6LIJQLILFDQW DFFRXQWLQJ MXGJHP!

7KH SUHSDUDWLRQ RI WKH &RPSDQ\YV ILQDQFLDO VWDWHPHQWY UHTXLUHVY PDQDJHPHQW WR PDN
DPRXQWV RI UHYHQXHV H[SHQVHV DVVHWY DQG OLDELOLWLHY WKH DFFRPSDQ\LQJ GLVFORVXUH
DVVXPSWLRQV DQG HVWLPDWHV FRXOG UHVXOW LQ RXWFRPHV WKDW UHTXLUH D PDWHULDO DGM

,Q WKH SURFHVV RIDSSO\LQJ WKH &RPSDQ\TV DFFRXQWLQJ SROLFLHYVY PDQDJHPHQW KDV PDGH WKH
WKH DPRXQWV UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWYV

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VRXUFHV RI HVWLPDWLRQ XQFHU)
PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHV ZLWKLQ WKF
DVVXPSWLRQV DQG HVWLPDWHYV RQ SDUDPHWHUYV DYDLODEOH ZKHQ WKH ILQDQFLDO VWDWHPHQW:
GHYHORSPHQWYV KRZHYHU PD\FKDQJH GXHWRPDUNHW FKDQJHV RUFLUFXPVWDQFHV DULVLQJ WKD
LQ WKH DVVXPSWLRQV ZKHQ WKH\ RFFXU

D '"HWHUPLQDWLRQ RI

7KH GHWHUPLQDWLRQ RI IXQFWLRQDO FXUUHQF\ RIWHQ UHTXLUHV VLIJQLILFDQW MXGJHPHQW ZKHU!
FOHDU ,Q GHWHUPLQLQJ WKH IXQFWLRQDO FXUUHQF\ MXGJHPHQW LV UHTXLUHG WR GHWHUPLQH W
HFRQRPLF HYHQW

E %XVLQHVYV
,Q DFFRXQWLQJ IRU EXVLQHVY FRPELQDWLRQV MXGJPHQW LV UHTXLUHG LQ LGHQWLI\LQJ ZKHWKH
JRRGZLOO $GGLWLRQDOO\ HVWLPDWLQJ WKH DFTXLVLWLRQ GDWH IDLU YDOXH RI WKH LGHQWLILD
LQYROYHV PDQDJHPHQW MXGJPHQW 7KHVH PHDVXUHPHQWY DUH EDVHG RQ LQIRUPDWLRQ DYDLO
DVVXPSWLRQV WKDW KDYH EHHQ GHHPHG UHDVRQDEOH E\PDQDJHPHQW &KDQJHV LQ WKHVH MXGJP
RSHUDWLRQV

F ,PSDLUPHQW RI QR
7KH FDUU\LQJ DPRXQWYV RI WKH &RPSDQ\TV QRQ ILQDQFLDO DVVHWV RWKHU WKDQ GHIHUUHG WD[ D
ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ RI LPSDLUPHQW ,I DQ\ VXFK LQGLFDWLRQ H[LVWV WKHQ W

7KHUHFRYHUDEOH DPRXQW RIDQDVVHW RUFDVK JHQHUDWLQJ XQLW p&*8Y LVWKHJUHDWHU RI LW
XVH WKHHVWLPDWHG IXWXUH FDVKIORZV DUH GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XVLQJ D S
YDOXH RI PRQH\DQG WKH ULVNV VSHFLILF WR WKH DVVHW RU &*8 )RU WKH SXUSRVH RI LPSDLUPHQ)
WRIJHWKHU LQWR WKH VPDOOHVW &RPSDQ\RIDVVHWY WKDW JHQHUDWHY FDVKLQIORZV IURP FRQWL
RU &RPSDQ\V RI DVVHWYV p&*81

ODUNHW UHODWHG LQIRUPDWLRQDQG HVWLPDWHYV DUH XVHG WR GHWHUPLQH WKH UHFRYHUDEOH DF
RIUHFRYHUDEOH DPRXQW LQFOXGH HVWLPDWHG ORQJ WHUP JURZWK UDWHV ZHLJKWHG DYHUDJH F
WDNH LQWR DFFRXQW SDVW H[SHULHQFH DQG UHSUHVHQW PDQDJHPHQWTV EHVW HVWLPDWH DER
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6LIJQLILFDQW DFFRXQWLQJ MXGJHPHQWYV HVWLPDWHYV DQG DVVXPSWLRQV FRQWLQXHG

G )DLU YDOXH PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWYV

:KHQ WKH IDLU YDOXHV RIILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY UHFRUGHG LQ WKH EDOD
PDUNHWYV WKHLU IDLU YDOXH LV PHDVXUHG XVLQJ YDOXDWLRQ WHFKQLTXHV LQFOXGLQJ WKH GLVFRXQ
REVHUYDEOH PDUNHWYV ZKHUH SRVVLEOH EXW ZKHUH WKLV LV QRW IHDVLEOH D GHJUHH RI MXGJHPHQ'
FRQVLGHUDWLRQV RI LQSXWV VXFK DV OLTXLGLW\ ULVN FUHGLW ULVN YRODWLOLW\DQG GLVFRXQW UI
UHSRUWHG IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY 6HH QRWH IRU IXUWKHU GLVFORVXUHV

H ,QFRPH WD[HV

7KH &RPSDQ\ LV VXEMHFW WR LQFRPH WD[ ODZV DV DSSOLFDEOH LQ ,QGLD DQG RWKHU FRXQWULHVY 6LJ
LQFRPH WD[HV 7KHUH DUH PDQ\WUDQVDFWLRQV DQG FDOFXODWLRQV IRU ZKLFK WKH XOWLPDWH WD[ GH
7KH &RPSDQ\UHFRJQLVHY OLDELOLWLHYV IRUDQWLFLSDWHG WD[LVVXHY EDVHG RQ HVYWLPDWHV RI ZKHW
WKHVH PDWWHUV LV GLITHUHQW IURP WKH DPRXQWY WKDW ZHUH LQLWLDOO\UHFRUGHG VXFK GLIIHUHQ
SHULRG LQ ZKLFK VXFK GHWHUPLQDWLRQ LV PDGH

I "HIHUUHG WD[HV

,Q DVVHVVLQJ WKH UHDOLVDELOLW\RI GHIHUUHG WD[DVVHWV PDQDJHPHQW FRQVLGHUV ZKHWKHU LW L'
QRWEHUHDOLVHG 7KH XOWLPDWH UHDOLVDWLRQ RI GHIHUUHG WD[DVVHWV LV GHSHQGHQW XSRQ WKH .
WHPSRUDU\ GLIIHUHQFHY EHFRPH GHGXFWLEOH ODQDJHPHQW FRQVLGHUV WKH SURMHFWHG IXWXUH \
DVVHVVPHQW %DVHG RQ WKHOHYHO RIKLVWRULFDO WD[DEOHLQFRPHDQG SURMHFWLRQV IRUIXWXUH W
GHGXFWLEOH PDQDJHPHQW EHOLHYHV WKDW LW LV SUREDEOH WKDW WKH &RPSDQ\ ZLOO EH DEOH WHF

7KH &RPSDQ\KDVDQ RSWLRQ WRPRYHWRDORZHU WD[UDWH VXEMHFW WR FRQGLWLRQV DWWDFKHG WR L
FRQWLQXHZLWK WKHFXUUHQW WD[UDWHDV DW ODUFK DQGLWKDV SODQQHG WR DGRSW WKH ORZH|
UHFRYHUDELOLW\ RI OLQLPXP $OWHUQDWH 7D[ FUHGLW 'HIHUUHG WD[ DV DW WKH HQG RI WKH \HDU L

J (VWLPDWLRQ RI GHILQHG EHQHILWY DQG FRPSHQVDWHG OHDYH RI DEVHQFH

7KH SUHVHQW YDOXH RI WKH SURYLGHQW IXQG JUDWXLW\ SHQVLRQ DQG OHDYH HQFDVKPHQW REOLJD
YDOXDWLRQ LQYROYHV PDNLQJ YDULRXV DVVXPSWLRQV WKDW PD\GLIIHU IURP DFWXDO GHYHORSPHQWYV
UDWH IXWXUH VDODU\LQFUHDVHV DQG PRUWDOLW\UDWHY 'XHWR WKH FRPSOH[LWLHV LQYROYHG LQ WE
KLIJKO\ VHQVLWLYH WR FKDQJHV LQ WKHVH DVVXPSWLRQV $00 DVVXPSWLRQV DUH UHYLHZHG DW HDF

7KH SDUDPHWHU PRVW VXEMHFW WR FKDQJH LV WKH GLVFRXQW UDWH ,Q GHWHUPLQLQJ WKH DSSURSUL
FRQVLGHUV WKHLQWHUHVW UDWHV RIJRYHUQPHQW ERQGV LQ FXUUHQFLHVY FRQVLVWHQW ZLWK WKH FXU
LVEDVHG RQ SXEOLFO\DYDLODEOH PRUWDOLW\WDEOHV IRUWKHVSHFLILFFRXQWULHV 7KRVHPRUWDOL
FKDQJHV )XWXUH VDODU\ LQFUHDVHY DQG JUDWXLW\ LQFUHDVHV DUH EDVHG RQ H[SHFWHG IXWXUH L

JXUWKHU GHWDLOV DERXW JUDWXLW\ DQG OHDYH HQFDVKPHQW REOLJDWLRQV DUH JLYHQ LQ 1RWH
K 5HYHQXH UHFRJQLWLRQ

7KH &RPSDQ\ XVHV WKH SHUFHQWDJH RI FRPSOHWLRQ PHWKRG LQ DFFRXQWLQJ IRU LWV IL[HG SULFH FF
UHTXLUHV WKH &RPSDQ\WR HVWLPDWH WKH FRVWYV H[SHQGHG WR GDWHDV D SURSRUWLRQ RI WKH WRWD ¢
PHDVXUH SURJUHVV WRZDUGY FRPSOHWLRQ DV WKHUH LV D GLUHFW UHODWLRQVKLS EHWZHHQ LQSXW
XQFRPSOHWHG FRQWUDFWY DUH UHFRUGHG LQ WKH SHULRG LQ ZKLFK VXFK ORVVHV EHFRPH SUREDEC

L $OORZDQFH IRU WUDGH UHFHLYDEOHYV

7KH &RPSDQ\IROORZV D pVLPSOLILHG DSSURDFKY L H EDVHG RQ OLIHWLPH (&/ IRUUHFRJQLWLRQ RILPE
OHDVHUHFHLYDEOHVY )RUWKHSXUSRVHRIPHDVXULQJOLIHWLPH (& DOORZDQFHIRUWUDGHUHFHLYDE(
DJHLQJ RI WKH UHFHLYDEOH EDODQFHYV DQG KLVWRULFDO H[SHULHQFH )XUWKHU D ODUJH QXPEHU RI F
DVVHVVHG IRU LPSDLUPHQW FROOHFWLYHO\ ,QGLYLGXDO WUDGH UHFHLYDEOHVY DUH ZULWWHQ RII ZK

M /HDVHV

,QG $6 UHTXLUHV OHVVHHV WR GHWHUPLQH WKH OHDVH WHUP DV WKH QRQ FDQFHOODEOH SHULRG RI D
LI WKH XVH RI VXFK RSWLRQ LV UHDVRQDEO\ FHUWDLQ 7KH &RPSDQ\PDNHV DQ DVVHVVPHQW RQ WKH H]
DVVHVVHV ZKHWKHU LW LV UHDVRQDEO\FHUWDLQ WKDW DQ\RSWLRQV WR H[WHQG RUWHUPLQDWH WKH F
FRQVLGHUV IDFWRUV VXFK DV DQ\VLJQLILFDQW OHDVHKROG LPSURYHPHQWY XQGHUWDNHQ RYHU WKH C
LPSRUWDQFH RI WKH XQGHUO\LQJ DVVHW WR WKH &RPSDQ\ VRSHUDWLRQV WDNLQJLQWR DFFRXQW WKH
DOWHUQDWLYHV 7KH OHDVH WHUP LQ IXWXUH SHULRGV LV UHDVVHVVHG WR HQVXUH WKDW WKH OHDVH
FXUUHQW DQG IXWXUH HFRQRPLF FRQGLWLRQV WKH &RPSDQ\KDV FRQFOXGHG WKDW QR PDWHULDO FKELC
FRQWUDFWYV

N 3URYLVLRQV DQG F
SBURYLVLRQV DQG FRQWLQJHQW OLDELOLWLHY DUH UHYLHZHG DW HDFK EDODQFH VKHHW GDWH DQG D

O (VWLPDWLRQ RI XQFHUWDLQWLHY UHODWLQJ WR WKH JOREDO KHDOWK SDQGHPLF IURP &29,'
7KH:RUOG +HDOWK 2UJDQL]DWLRQ LQ )HEUXDU\ GHFODUHG RXWEUHDN RI &RURQDYLUXV &29,' DV D
WKH ZRUOG LQFOXGLQJ ,QGLD :KLOH *RYHUQPHQWY DURXQG WKH ZRUOG LQFOXGLQJ ,QGLD WRRN VLJ(
LPSRVLQJ PDQGDWRU\ ORFNGRZQV DQG UHVWULFWLRQV LQ DFWLYLWLHV WKH &29,' SDQGHPLF GLG F
DFWLYLW\ ZKLFK OHG WR WKH &RPSDQ\ V RIILFHV EHLQJ FORVHG GRZQ LQ ODUFK 7KH RIILFHV VXE\
UHVXPSWLRQ RIHFRQRPLF DFWLYLW\DQG FRQWLQXHV WRIXQFWLRQDOEHLWLQDOLPLWHGIDVKLRQ WK
LQWLPHDQG LPSDFWLQJ ,QGLD VLQFH $SULO 7KH &RPSDQ\KDV WDNHQ LQWR FRJQL]DQFH DOO WKH SR
SDQGHPLF DQG EDVHG RQ LWV UHYLHZ WKHUH LV QR VLIJQLILFDQW LPSDFW RQ LWV ILQDQFLDO VWDW
FRQWLQXRXV SURFHVV JLYHQ WKH XQFHUWDLQWLHV DVVRFLDWHG ZLWK LWV QDWXUHDQG GXUDWLRQ 7
IXWXUH HFRQRPLF FRQGLWLRQV
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'"HULYDWLYHV

7KH &RPSDQ\PDQDJHV IRUHLJQ FXUUHQF\H[FKDQJH UDWH ULVN WKURXJK WKH XVH RIGHULYDWLYH ILQDC
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH UHSRUWHG LQ WKH EDODQFH VKHHWYV DW IDLU YDOXH ZLV
UHFRJQLVHG LQ WKH 6WDWHPHQW RI3URILWDQG /RVVIRUGHULYDWLYHVY QRW GHVLJQDWHG DV KHGJLQJ
GHVLIJQDWHG DV KHGJLQJ LQVWUXPHQWY 7KH &RPSDQ\ GRHV QRW XVH GHULYDWLYH ILQDQFLDO LQVYV

7KH XQGHUO\LQJKHGJHG WUDQVDFWLRQV IRUEDODQFHLQ FDVKIORZKHGJH UHVHUYHDV DW O0DUFK
BURILW DQG /RVV ZLWKLQ PRQWKYV

+HGJH HITHFWLYHQHVV LV GHWHUPLQHG DW WKH LQFHSWLRQ RI WKH KHGJH UHODWLRQVKLS DQG WKUR X
HFRQRPLF UHODWLRQVKLS H[LVWV EHWZHHQ WKHKHGJHG LWHPDQG KHGJLQJLQYHVWPHQW LQFOXGLQJ
FDVK IORZV RI KHGJHG LWHPV

7KH WRWDO JURVV QRWLRQDO DPRXQW E\ W\SH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV DV RI OC

JRUZDUG &RQWUDFWV 2XWVWDQGLQJ LQ PLOOLRQ
&XUUHQF\ 1RWLRQDO JRUHLJQ
WR 6HO O &RYHUDJH &XUUHQF\

86 GROODU FRQWUDFWV WR VHOO 86" EX\ ,15
GHVLIJQDWHG DV KHGJLQJ LQVWUXPHQWYV 86" ,15

7KH WRWDO JURVV QRWLRQDO DPRXQW E\ W\SH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV DV RI OC

YRUZDUG &RQWUDFWYV 2XWVWDQGLQJ LQ PLOOLRQ
&XUUHQF\ 1RWLRQDO JRUHLJQ
WR 6HO O &RYHUDJH &XUUHQF\
86 GROODU FRQWUDFWV WR VHOO 86' EX\ ,15
GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV 86" .15
QRW GHVLJQDWHG IRU KHGJH LQVWUXPHQWYV 86" .15

(XUR FRQWUDFWYV WR VHOO (XUR EX\ ,15
GHVLIJQDWHG DV KHGJLQJ LQVWUXPHQWYV (85 ,15
QRW GHVLJQDWHG IRU KHGJH LQVWUXPHQWYV (85 ,15

7KH PRYHPHQW LQ FDVK IORZ KHGJLQJ UHVHUYH IRU GHULYDWLYHV GHVLJQDWHG DV KHGJLQJ LQVWU:

ODUFK ODUFK

%DODQFH DW WKH EHJLQQLQJ |
&KDQJH LQ WKH IDLU YDOXH RI HIIHFWLYH SRUWLRQ RI FDVK |ORZ KHGJH JDLQ ORVV
'"HIHUUHG WD[ RQ IDLU YDOXH RI HIIHFWLYH SRUWLRQ RI FDVK IORZ KHGJHV
*DLQ ORVV WUDQVIHUUHG WR SURILW DQG ORVV RQ RFFXUPHQFH RI IRUHFDVWHG |[KHGJH WUDQVDF\
'"HIHUUHG WD[ RQ JDLQ ORVV WUDQVIHUUHG WR SURILW DQ|G ORVV RQ RFFXUUHQFH RI IRUHFDVWHG

%DODQFH DW WKH HQG RI W

IHW IRUHLJQ H[FKDQJH JDLQV LQFOXGH ORVV RI,15 PLOOLRQ DQG JDLQ RI,15 PLOOLRQ WUDQVIHUU
O0DUFK DQG UHVSHFWLYHO\

IHW JDLQ RQ GHULYDWLYH LQVWUXPHQWYV RI ,15 PLOOLRQ UHFRJQLVHG LQ FDVKIORZ KHGJLQJ UHVHUY
6WDWHPHQW RI3URILWDQG /RVV E\ O0DUFK 7KH PD[LPXP SHULRG RYHU ZKLFK WKH H[SRVXUH WR FD)\
O0DUFK

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN



$ULFHQW 7HFKQRORJLH
IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQ\
$00 DPRXQWV LQ ,15 PLOOLRC

(PSOR\HH

D 'HILQHG &RQW
,Q UHVSHFW RI WKH GHILQHG FRQWULEXWLRQ SODQ DV H[SODLQHG LQ DFFRXQWLQJ SROLF\
PLOOLRQ IRU WKH \HDU ODUFK 1LO 7KHVH FRQWULEXWLRQV DUH FKDUJHG WR WKH 6

E '"HILQHG EHQH
L BURYLGHQW IXQG

7KH &RPSDQ\PDNHV FRQWULEXWLRQV WR WKH $ULFHQW (PSOR\HHV BURYLGHQW )XQG 7UXVW 3WKH 7UXV
UHTXLUHG WR FRQWULEXWHD VSHFLILHG SHUFHQWDJH RI SD\UROO FRVWV WR WKH IXQG 'XULQJWKH\HD!
WR ,15 PLOOLRQ O0DUFK ,15 PLOOLRQ

7KH &RPSDQ\KDG D GHILQHG EHQHILW SODQ IRU SURYLGHQW IXQG WKURXJK $ULFHQW (PSOR\HHV 3URY L(

&RPSDQ\ILOHG DQ DSSOLFDWLRQ IRU VXUUHQGHU RI HIHPSWLRQ JUDQWHG IURP WKH (3) 6FKHPH z
DSSOLFDWLRQ ZDV ILOHG ZLWK 5HJLRQDO 3URYLGHQW )XQG &RPPLVVLRQHU 53)& 'HOKL 7KHDSSOLFDW
VXUUHQGHUHG LWV WUXVW ZLWK HITHFW I[URP -XO\ $00 WKHDVVHWY DQG WKH OLDELOLWLHV RI WKF

,15 PLOOLRQ ZDV IXQGHG E\ WKH &RPSDQ\ GXULQJ WKH \HDU

$V RQ -XQH WKH &RPSDQ\ GHWHUPLQHG LWV OLDELOLW\DW ,15 PLOOLRQ LQ UHVSHFW RI SURYLC
VXUUHQGHU RI WKH WUXVWV DQG IXQGLQJ WKH GHILFLW RI ,15 PLOOLRQ WKH &RPSDQ\ LV FDUU\L

,Q UHVSHFW RI WKH GHILQHG EHQHILW SODQ DV H[SODLQHG LQ DFFRXQWLQJ SROLF\ WKH IROORZLQ.

$V DW
ODUFK ODUFK

BUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQ
%DODQFH DV DW WKH EHJLQQLQJ RI WKH \HDU
&XUUHQW VHUYLFH FRVW

(PSOR\HH &RQWULEXWLRQ

,QWHUHVW FRVW RQ WKH "%2

$FTXLVLWLRQV FUHGLW FRVW

$FWXDULDO ORVV JDLQ H[SHULHQFH

$FWXDULDO ORVV ILQDQFLDO DVVXPSWLRQV
%HQHILWY SDLG IURP SODQ DVVHWYV

%DODQFH DV DW WKH HQG RI WKH \HDU $

YDLU YDOXH RI SODQ DVVHWYV

%DODQFH DV DW WKH EHJLQQLQJ RI WKH \HDU
$FTXLVLWLRQ DGMXVWPHQW

,QWHUHVW LQFRPH RQ SODQ DVVHWYV
&RQWULEXWLRQ WR )XQG (PSOR\HU

(PSOR\HH &RQWULEXWLRQ

5HWXUQ RQ SODQ DVVHWYV JUHDWHU OHVVHU WKDQ DVVXPHEG
%HQHILWV SDLG

%DODQFH DV DW WKH HQG RI WKH \HDU %
'HILFLW IXQGLQJ SRVW VXUUHQGHU &
$PRXQW UHFRJQL]JHG LQ EDODQFH VKHHW $ % &

1HW FRVW UHFRJQLJHG GXULQJ WKH \HDU HQGHG

ODUFK ODUFK

$PRXQW UHFRJQL]JHG LQ 6WDWHPHQW RI 3URILW DQG /RVV
6HUYLFH FRVW
IHW LQWHUHVW RQ QHW GHILQHG EHQHILW OLDELOLW\ DVYVHW

$PRXQW UHFRJQL]JHG LQ 2WKHU &RPSUHKHQVLYH ,QFRPH
$FWXDULDO JDLQ ORVV UHFRJQL]JHG LQ 2&,

1HW 'HILQHG EHQHILW FRVW

7KH SULQFLSDO DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH GHILQHG EHQHILW REOLJDWLRQ DUH DV I

$V DW
0DUFK O0DUFK
"LVFRXQW UDWH
(ISHFWHG UHWXUQ RQ H[HPSW SURYLGHQW IXQG
(ISHFWHG UHWXUQ RQ (3)2
30DQ DVVHW FDWHJRU\ DV DW
$V DW
0DUFK 0DUFK

*RYHUQPHQW RI ,QGLD 6HFXULWLHV &HQWUDO DQG 6WDWH
+LJK TXDOLW\ FRUSRUDWH ERQGYV LQFOXGLQJ 3XEOLF 6HFWRU %RQGV
&DVK LQFOXGLQJ 6SHFLDO 'HSRVLWYV
OXWXDO )XQGV

7RWDO




$ULFHQW 7HFKQRORJLH

1IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQ)\

$00 DPRXQWV LQ ,15 PLOOLRC
(PSOR\HH EHQHIL
LL 2WKHU GHILQHG

7KH FRPSRQHQWYV RI WKH *UDWXLW\ SODQ DQG 3H:

SUHVHOW YDOXH RI GHIL

*UDWXLW\ SODQ DV BWQVLRQ SODQ| DV DW
0DUFK 0DUFK 0DUFK 0DUFK
%DODQFH DV DW WKH
&XUUHQW
L QWHU
%HQHIL
3ULRU VH
$GGLWLRQ RQ DFFRXQW R
(IFKDQUJH JI
$FWXDULDC
/LDELOLWLHY WUDQVIHUL
%DODQFH DV DW W
)DLU YDOXH R
*UDWXLW\ SODQ DV BWQVLRQ SODQ| DV DW
0DUFK 0DUFK 0DUFK 0DUFK
%DODQFH DV DW WKH
(ISHFWHG UHWX!
&RQWUI
%HQHIL
$GGLWLRQ RQ DFFRXQW R
$FWXDULDC
%DODQFH DV DW W
$PRXQW LV EHORZ URXQGLQJ FRQYHQWLRQ XVHG LQ S
7KH UHFRQFLOLDWLRQ RI WKH SUHVHQW YDOXH Rl REOLJDWLRQV D¢
*UDWXLW\ SOD® DV BWQVLRQ SODQ| DV DW
O0DUFK 0DUFK 0DUFK O0DUFK
YDLU YDOXH RI SODQ DVVHWYVY DV DW WKH| HQG RI WKH \HDU
3UHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQV DV DW HQG RI WK|H \HDU
/LDELOLW\ UHFRJQLVHG LQ WKH %DODQFH 6KHHW OV DW WKH HQG RI WKH \HDU
1RQ Fx
&XUUHQW

30DQ DVVHWYV DUH LQYHVWHG LQ EDQN
7KH QHW JUDWXLW\ DQG SHQVLRQ FRVW

IR

*UDWXLW\ SODQ

HD B HIMAR® SODQ \

HDU HQGHG

ODUFK

ODUFK

ODUFK

ODUFK

&XUUHQW VHUYLFH FRVW

,QWHUHVW FRVW

([SHFWHG UHWXUQ RQ SODQ DVVHWYV
1IHW DFWXDULDO ORVV JDLQ

7RWDO

$PRXQW UHFRJQLVHG LQ WKH 6W

*UDWXLW\ SODQ

HD B HIMAR® SODQ \

HDU HQGHG

ODUFK

ODUFK

ODUFK

ODUFK

&XUUHQW
3ULRU VH
IHW LQWHL

7RWDO

$PRXQW UHFRJQLVHG LQ RWKHFt

*UDWXLW\ SODQ

HDBHIMIR® SODQ \

HDU HQGHG

ODUFK

ODUFK

ODUEFK

ODUFK

$SFWXDULDO ORVV JDLQ RQ REOLJDWLR(
5HWXUQ RQ SODQ DVVHWYV H[FOXGLQJ D

\
PRXQWV L

PFOXGHG |

Q QHW LQ

WHUHVW

H[SHQVH

7RWDO

$PRXQW LV EHORZ URXQGLQJ FRQYHQWLRQ XVHG LQ S



$ULFHQW 7HFKQRORJLH
1IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQ!
$00 DPRXQWYV LQ ,15 PLOOLRC

(PSOR\HH EHQHIL
$FWXDULDO |

*UDWXLW\ SODQ DV DW

3HQ

ODUFK ODUFK

ODUFK

ODUFK

'LVFRXQWLQJ UDWH
)XWXUH VDODU\ LQFUHDVH

7KH HVWLPDWHV RI IXWXUH VDODU\LQFUHDVHV FRQVLGHUHG LQ DFWXDULDO YDOXDWL

VXSSO\ DQG GHPDQG IDFWRUV LQ WKH HPSOR\PHQW PDUNHW
7KH IROORZLQJ SD\PHQWYV DUH H[SHFWHG FRQWULE

*UDWXLW\ DV D

ODUFK ODUFK
LWKLQ WKH QH[W PRQWKYV C
%HWZHHQ |
%HWZHHQ D
7R\
$ TXDQWLWDWLYH VHQVLWLYLW\ DQDO\VLV
*Ubw

'LVFRXQW UDWH

DV D6WwODU\ HVFDODWLH

ODUFK ODUFK

ODUFK

ODUFK

'%2 GHFUHDVHG E\
'%2 LQFUHDVHG E\

LQFUHDVHG E\ G
GHFUHDVHG E\ G

H WR LQFUHDVH LQ UQWH E\
HWR GHFUHDVH LQ UDWH E\

LLL &RPSHQVD
&RPSHQVDWHG DEVHQFHYV DV DW WKH %DODQFH 6KHHW GDWH

GHWHUPLQHG RQ WKH

EDVLV RI

ODUFK

ODUFK

'LVFRXQWLQJ UDWH
)XWXUH VDODU\ LQFUHDVH

Q UDWH DV DW

LRQ SODQ DV DW

RQ WDNHDFFRXQW RILQIODWLRQ

DFWXDULDO YDOXDWLRQ

7KH FRPSHQVDWHG DEVHQFHV REOLJDWLRQ FRYHU WKH &RPSDQ\fV OLDELOLW\ IRU HDUQHG OHDYH ZKLFK DUH FODVVLII

7KH HQWLUH DPRXQW RI WKH SURYLVLRQ RI,15 PLOOLRQ ODUFK

,15

PLOOLRQ LV SUHVHQWHG DV FXUUHQW VLQ

XQFRQGLWLRQDO ULJKW WR GHIHU VHWWOHPHQW IRU DQ\ RI WKHVH REOLJDWLRQV +RZHYHU EDVHG RQ SDVW H[SHULHQF

DYDLO WKH IXOO DPRXQW RI DFFUXHG OHDYH RU UHTXLUH SD\PHQW IRU VXFK OHDYH ZLWKLQ WKH QH[W

<HDU HQGHG

ODUFK |

ODUFK

&RPSHQVDWHG DEVHQFHYVY REOLJDWLRQV QRW H

(PSOR\HH VWRFN FF

PRQWKYV

L 7DEOH EHORZ VHWV RXW WKH VWRFN RSWLRQ DFWLYLW\ Rl WKH YDULRXV VKDUH EDVHG SD\PHQW SODQV XQGHU ZKL

&RPSDQ\V HPSOR\HHV
Q DFFRUGDQFH ZLWK ,QG $6

PLOOLRQ DV RQ

0DUFK
3DUWLFXODUV 3¢
*UDQW 'DWH 2FW
3HUIRUPDQFH DVVHVVPHQW GDWHV 7KUHH \HDPV IRU WKH
IRXU SHUIRUPDQFH
FRQGLWLRQV
9HVWLQJ 3HULRG \HDUV DV|IURP WKH
JUDQW GDWH
7RWDO QXPEHUV RI RSWLRQV RXWVWDQGLQJ DW RSHQLQJ GDWH
7RWDO QXPEHUV RI RSWLRQV JUDQWHG GXULQJ WKH \HDU
2SWLRQV IRUIHLWHG RU FDQFHOOHG GXULQJ WKH \HDU
7RWDO QXPEHU Rl RSWLRQV RXWVWDQGLQJ DW FORVLQJ GDWH
‘HLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO OLIH LQ \HDUV
3ULFLQJ PRGHO XVHG WR FDOFXODWH WKH IDLU YDOXH RI VKDUHV ORQWH &D|UOR IRU
SHUIRUPDQFH VKDUHYV
ZLWK H[WHUQDO
PDUNHW FRQGLWLRQV
)DLU YDOXHV RI SHUIRUPDQFH FRQGLWLRQV (XUR
0DLQ PDUNHW FRQGLW
9RODWLOLW\
5LVN IUHH LQWHUHVW UDWH
([SHFWHG GLYLGHQG UDWH
&KDUJH IRU WKH \HDU
6KDUH EDVHG SD\PHQW UHVHUYH

ODUFK

6KDUH EDVHG SD\PHQWV WKH &RPSDQ\ KDV UHFRJQLVHG WKHVH FRPSHQVDWLRQ FRVWYV E
WKLV WKH &RPSDQ\ KDV UHFRJQLVHG D VKDUH EDVHG SD\PHQW UHVHUYH RI ,15

ODUF



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
1IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

(PSOR\HH VWRFN FRPSHQV

LL &DSJHPLQL 6( WKH XOWLPDWH SDUHQW FRPSDQ\ KDV VHW XS DQ HPSOR\HH VKDUH RZQHUVKLS SODQ ZKHUH HOLJLEO
VXEVFULEH WR WKH VKDUHV RI WKH XOWLPDWH SDUHQW FRPSDQ\DW D GLVFRXQW RI WR WKH FXUUHQW PDUNHW SULF
'HFHPEHU DQG 'HFHPEHU WKH XOWLPDWH SDUHQW FRPSDQ\LVVXHG VKDUHV IRU DQG HPSOR\HH RZQHUVKLS !
IRU WKH \HDU IRU WKHVH SODQV DUH DV EHORZ

(623 (623
3DUWL O0DUFK 0DUFK O0DUFK 0DUFK
1XPEHU RI VKDUHV
&KDUJH IRU WKH \HDU
(PSOR\HH VWRFN
$PRXQW LQ DEVROXWH YDOXH ,15 LV EHORZ URXQGLQJ FRQYHQWLRQ XVHG LQ SUHSDUDWLRQ RI WKH ILQDQFLDO
$PRXOW LO DEVROXWH YDOXH .15 LV EHORZ URXOGLOJ FR

7KH &RPSDQ\ KDV XVHG IDLU YDOXH PHWKRG IRU D

&RPPLWPHQWYV DQ

D &DSLWDO FRPRHWWMQWBWHG DPRXQW RI FRQWUDFWYV UHPDLQLQJ WR EH H[HFXWHG RQ FDSLWDO DFFRXQW DQG QRW SUR’
WR ,15 PLOOLRQ ODUFK ,15 PLOOLRQ

E 2WKHU FRPPLMPERMSDO Q\ KDV RWKHU FRPPLWPHQWV IRU SXUFKDVH VDOHRUGHUV ZKLFKDUH LVVXHG DIWHU FRQVLGHULQ
WKHRSHUDWLQJ F\FOH IRUSXUFKDVH VDOH RIJRRGVDQG VHUYLFHVDQGIRUHPSOR\HHEHQHILWY 7KH &RPSDQ\GRHV QRWV
QRQ FDQFHOODEOH FRQWUDFWXDO FRPPLWPHQWYV FRQWUDFWYV ZKLFK PLJKW KDYH D PDWHULDO LPSDFW RQ WKH ILQDQ

F &ODLPV GLVSXWHG E\ WKH &RPSDQ\

$V DW
ODUFK ODUFK
,QFRPH WD[ PDWWHUV >JURVV RI ,15 1LO ODUFK ,15 RLOOLRQ SOLG XQGHU $URWHVW@
2WKHU FODLPV
6DOHV WD[ PDWWHUV >JURVV RI ,15 1LO ODUFK ,15 | PLOOLRQ PBDLG XQGHY SURWHVW@

G %DQJDORUH FDPSXV PDWWHUV

7KH &RPSDQ\LQ KDG H[HFXWHG DQ $JUHHPHQW ZLWK D ODQGRZQHU DQG D GHYHORSHU 3*HYHORSHU" |IRU WKH GHYHO
IDFLOLW\ 33URSHUW\" DW %DQJDORUH 8QGHU VDLG $JUHHPHQW WKH &RPSDQ\KDG DQ RSWLRQ WR SXUFKDVH WKH 3URSH
WHUP 7KH &RPSDQ\WRRN SRVVHVVLRQ RI WKH 3URSHUW\ EXW IRUPDO OHDVH GHHG ZDV QRW H[HFXWHG EHWZHHQ WKH SD
HYLFW WKH &RPSDQ\DQG WR UHFRYHU DUUHDUV RI UHQW DQG GDPDJHV 6XLW ,Q WKH &RPSDQ\ILOHG VXLW IRU V&
SURSHUW\ 6XLW DV SHU WHUPV RI WKHRULJLQDO $JUHHPHQW ,Q WKH'HYHORSHU ILOHG DQRWKHU HYLFWLRQ VXLW
SRUWLRQ RI SURSHUW\DFTXLUHG E\LW IURP ODQGRZQHU LQ $00 WKHVH VXLWV ZHUH FRQVROLGDWHG E\ WKH &LW\ &L)Y
PDQ\\HDUV RI SURWUDFWHG OLWLJDWLRQDQG ZHUH DGMXGLFDWHG DJDLQVW &RPSDQ\RQ HDFK RI WKH DQG VXL
WKHVH UXOLQJV WKH&LW\&LYLO &RXUW KHOG WKDW WKH &RPSDQ\ZDV QRW HQWLWOHG WR VSHFLILF SHUIRUPDQFH RIWKH
WR SD\ DUUHDUV RI UHQW DQG GDPDJHV DQG WR YDFDWH WKH 3URSHUW\

$JDLQVW WKH VDLG 2UGHUV GDWHG $SULO LQ VXLW VXLW DQG VXLW WKH &RPSDQ\ ILOHG WKUHH $SSHDC
.DUQDWDND ,Q WKH WZR DSSHDOV DJDLQVW WKH 2UGHUV LQ 6XLWDQG 6XLW WKH &RPSDQ\VRXJKW SURWHFWLRQ D.
GDPDJHV DZDUGHG DJDLQVW WKH &RPSDQ\ 7KLUG DSSHDO ZDV ILOHG DJDLQVW WKH 2UGHU LQ VXLW ZKHUHLQ &RPSD
H[HFXWLRQ RI VDOH GHHG LQ IDYRXU RI WKH &RPSDQ\ZDV GLVPLVVHG 7KH +RQfEOH +LJK &RXUW DGPLWWHG &RPSDQ\TV D
LOQMXQFWLRQ VWD\ DJDLQVW LPSXJQHG HYLFWLRQ 2UGHUV GDWHG $SULO VXEMHFW WR SD\PHQW RI DQ DPRXQW D
'HYHORSHU 7KH &RPSDQ\SDLG ,15 OLOOLRQ WR WKH '"HYHORSHU DV SHU WKH 2UGHUV RI WKH +RQfEOH +LJK &RXUW ,Q F
2UGHUV WKH &RPSDQ\LV DOVR PDNLQJPRQWKO\SD\PHQW RIDQ DPRXQW HTXLYDOHQW WR ,15 OLOOLRQ WR WKH 'HYHORSH
WR WKH 'HYHORSHU L H LQLWLDO DPRXQW DQG WKH PRQWKO\SD\PHQWV DUH VXEMHFW WR ILQDO RXWFRPH RI WKH $SSHEL
&RPSDQ\KDV UHFHLYHG FRSLHV Rl WKH FURVV $SSHDOV ILOHG E\ WKH '"HYHORSHU DJDLQVW WKH 2UGHUV GDWHG $SULO

VHHNLQJ GDPDJHV DW WKH KLJKHU UDWH DV DJDLQVW WKH UDWH JUDQWHG E\ WKH &LW\ &LYLO &RXUW LQ WKH 2UGHUV

7KLV VSDFH LV LQWHQWLRQDOO\ OHIW EODQN



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
1IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QDXGLWHG
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

&RPPLWPHQWY DQG FRQW

%DVHG RQ OHJDO RSLQLRQ WKH &RPSDQ\EHOLHYHV WKDW LW KDV D JRRG FDVHDQG SRVVLELOLW\RIUHVROXWLRQ RIWKH P
&RPSDQ\GRHV QRW EHOLHYH WKDW WKH UHVROXWLRQ RI WKHVH PDWWHUV ZLOO KDYH D PDWHULDO DGYHUVH HIIHFW RQ Wi
DQG /RVV RU 6WDWHPHQW RI &DVK )ORZ

H 6HUYLFH WD[ PDWWHUV

2Q 2FWREHU WKH &RPSDQ\UHFHLYHG D VKRZFDXVH QRWLFHIURP WKH VHUYLFH WD[GHSDUWPHQW RI ,QGLD GHPDQGL

E\WKH &RPSDQ\WR LWV YDULRXV EUDQFKHV IRUVDODULHY DQG UHQW DQG WR RWKHU YHQGRUV ORFDWHG RXWVLGH RI ,QG

HPSOR\HHV WUDYHOLQJ DEURDG IURP ILVFDO \HDU WKURXJK $GGLWLRQDOO\ LQ WKHDERYH QRWLFHV WKH VHUYLF|

LQFXUUHG LQ WKHIRUHLJQ FXUUHQF\E\&RPSDQ\ RQ ZKLFK VHUYLFH WD[DSSOLFDEOHRQ LPSRUW VHUYLFHV KDV QRW EHH(
WKH &RPSDQ\KDV UHFHLYHG VLPLODU QRWLFHV FRYHULQJ WKH SHULRG $SULO WR -XQH 7KH WRWDO WD[ IRU V]

ZKLFK GRHV QRW LQFOXGH LQWHUHVW OLDELOLW\ H[SRVXUH WKHUHRQ LI DQ\

JRU\HDUV XSWR WKH &RPSDQ\ KDV DOVR UHFHLYHG RUGHUV IURP &RPPLVVLRQHU RI 6HUYLFH 7D[ FRQILUPLQJ DERYH WL
DQG D SHQDOW\ RQ VHUYLFH WD[ GHPDQGHG 7KH &RPSDQ\ KDV ILOOHG $SSHDO ZLWK WKH WULEXQDO &(67%$7 DJDLQVW W
6HUYLFH 7D[

,Q $sULO WKH &(67%$7 KDV LVVXHG RUGHU JUDQWLQJ VWD\ RI GHPDQG IRU WKH ILVFDO \HDUV WR WLOO GLVSRVD
GHWHUPLQHG IRU )< DQG)< SXUVXDQW WR DPHQGPHQW LQ ODZ WKH &RPSDQ\PDGH D PDQGDWRU\SUH GHSRVLW RI ,15
WKH &(67%7 7KH UHFRYHU\ RI EDODQFH DPRXQW LV VWD\HG WLOO GLVSRVDO RI DSSHDO

JRU WKH SHULRG $SULO WR -XQH WKH 6HUYLFH WD[ DXWKRULWLHV KDYH RQO\LVVXHG VKRZ FDXVH QRWLFH DQG WK
&RPPLVVLRQHU RI6HUYLFH 7D[DJDLQVW WKH VDPH 7KH SURSRVHG WD[GHPDQGV LQ VXFK QRWLFHLVIRU , 15 PLOOLRQ ZI
DERYH

7KH VHUYLFH WD[ GHSDUWPHQW FODLPV WKHVH VHUYLFHV LQ DERYH PHQWLRQHG \HDUV TXDOLI\DVDQ LPSRUW RIVHUYLFH
$FW Rl ,QGLD D VHUYLFH WD[ LV GXH DQG RZLQJ 7KH &RPSDQ\ EHOLHYHV WKDW 6HFWLRQ $ % LV QRW DSSOLFDEOH [
FRQVHTXHQWO\ QR LQWHUHVW LV GXH RQ WKHVH SDUWLFXODU VHUYLFHV 6LQFH WKH &RPSDQ\ KDV QRW VXSSUHVVHG DQ\ I
DGYLFH WKDW WD[ DXWKRULWLHYV FDVH IRU SHQDOW\ ZRX0OG QRW VXVWDLQ %DVHG RQ OHJDO DGYLFH MXGLFLDO SUHFHC
VXSSRUWV WKH &RPSDQ\fV SRVLWLRQ WKH &RPSDQ\LVRIWKHYLHZWKDW RXWFRPHRIWKLV PDWWHUZLOO QRWKDYHD PDYV
6KHHW 6WDWHPHQW RI 3URILW DQG /RVV RU 6WDWHPHQW RI &DVK )ORZ

I 2w

7KH +RQTEOH 6XSUHPH &RXUW RI ,QGLD 36&" E\WKHLURUGHU GDWHG )HEUXDU\ VHW RXW WKH SULQFLSOHV EDVHG RQ
VKRXOG EH LGHQWLILHG IRU LQFOXVLRQ LQ EDVLF ZDJHV IRU WKH SXUSRVHV RI FRPSXWDWLRQ RI 3URYLGHQW )XQG FRQ
FKDOOHQJHV DQG FRQVLGHUDEOH XQFHUWDLQW\ LQFOXGLQJHVWLPDWLQJWKHDPRXQW UHWURVSHFWLYHO\ 3HQGLQJ GL!
DQ\ LVQRWDVFHUWDLQDEOH UHOLDEO\DQG FRQVHTXHQWO\QR ILQDQFLDO HIIHFW KDV EHHQ SURYLGHG IRULQ WKH ILQDC
WKH RUGHU Rl WKH +RQ EOH 6& SURVSHFWLYHO\ HIITHFWLYH ODUFK E\ LQFOXGLQJ VXFK DOORZDQFHV IRU 3) FRQWU

7KLV VSDFH LV LQWHQWLRQDOO\ OHIW EODQN



$ULFHQW 7HFKQRORJLH

1IRWHV IRUPLQJ SDUW RI WKH

$00 DPRXQWV LQ ,15 PLOOLRC

S5HODWHG SDU)

ILODQFLDO VWDWHPHQ!

,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH &RPSDQ\HQWHUV LQWR WUDQVDFWLRQV DW DUP V OHQJWK ZLWK DIILOLDWHG |
PDQDJHULDO SHUVRQQHO

7KH QDPHV RI WKH UHODWHG SDUWLHV RI WKH &RI

6 1

IDWXUH RI UHODWLRQV

LS 1DPH RI WKH SDUW\

D

+ROGLQJ FRPSDQ\

&DSJHPLQL 7THFKQRORJ\ 6HUYLFHV ,QGLD /LPYWHG ZLWK HIIHFW IURP 1IRYHPEI

$ULFHQW +ROGLQJV ODXULWLXV /LPLWHG WLDO

8OWLPDWH KROGLQJ FRPSDQ\

&DSJHPLQL 6 (

JHOORZ VXEVLGLDULHV DQG RWKHU
FRQWURO RU VLJQLILFDQW LQIOXH

HH. RYQIW WK QRPRDOQMY ODXULWLXV /WG

RSO HR CELOKVGRD® B WWH MM FR@HD /LPLWHG

1RYHPEHU

$OWUDQ 7THFKQRORJLHV $XVWUDOLD 3YW /WG| IRUPHUO\ NQRZQ DV $ULFHQW 7HF

$XVWUDOLD 3YW /WG

&DSJHPLQL 7THFKQRORJ\ 6HUYLFHV ,QGLD /LPYWHG WLOO 1RYHPEHU
$ULFHQW +ROGLQJV ODXULWLXV /LPLWHG ZLWK HIIHFW IURP 1RYHPHEU

$OWUDQ 7HFKQRORJLHV 6 $ ZLWK HIIHFW IURP
$OWUDQ $&7 )UDQFH
$OWUDQ 8.

$OWUDQ 6YHULJH $%
/RKLND 6\WWHPV ,QF

$

suLO

PHUJHG ZLWK &DSJHPLQL $PHULFD ,QF ZLWK|HIIHFW IURP 2FW

$OWUDQ 86 &RUS

PHUJHG ZLWK &DSJHPLQL $PHULFD ,QF ZLWK |HIIHFW IURP 2FW

$ULFHQW ODXULWLXV (QJLQHHULQJ 6HUYLFHV|3&&

$ULFHQW 1 $ ,QF

PHUJHG ZLWK &DSJHPLQL $PHULFD ,QF ZLWK|HIIHFW IURP 2FW

$OWUDQ 'HXWVFKODQG 6 $6 &R .*
$OWUDQ 7THFKQRORJLHV ,QGLD 3YW /WG
$ULFHQW 7HFKQRORJLHYV 0ODOD\VLD 6'1 %+’
IURJ "HVLJQ %9

IURJ '"HVLJQ *URXS 8. /WG

IURJ "HVLJQ 6UO

IURJ '"HVLJQ ,QF

PHUJHG ZLWK &DSJHPLQL $PHULFD ,QF ZLWK |HIIHFW IURP 2FW

$ULFHQW 7HFKQRORJLHV 8. /LPLWHG
$OWUDQ 6RIWZDUH 86 ,QF

PHUJHG ZLWK &DSJHPLQL $PHULFD ,QF ZLWK|HIIHFW IURP 2FW

$ULFHQW +ROGLQJV /X[HPERXUJ 6 D U O
$ULFHQW 7HFKQRORJLHV 6ZHGHQ $%
IURJ %XVLQHVV &RQVXOWDQF\ /LPLWHG
IURJ '"HVLJQ (XURSH *PE+

$ULFHQW %HOJLXP 635/

$ULFHQW -DSDQ /LPLWHG

$OWUDQ ,VUDHO /WG )RUPHUO\ NQRZQ DV $ULFHQW ,VUDHO /WG

$ULFHQW 6SDLC

$OWUDQ ,\

$OWUDQ 1

$OWUDQ &DQDGD 6ROXWLRQV &RUS

PHUJHG ZLWK &DSJHPLQL &DQDGD ,QF ZLWK HIIHFW IURP 2FW

$OWUDQ &RQQF

$OWUDQ (QJLQHHL

*OREDO (GJH 6RI

$ULFHQW 7HFKQR

$OWUDQ 6ROXWLRQV 'H OH[LFR
PHUJHG ZLWK &DSJHPLQL OH[LFR 6 GH 5/ dH

6RIJHWL 86% //& ZLWK HIIHI
&DSJHPLQL 6H
$OWUDQ

$OWUDQ ,QQRY
&DSJHPLQL $
&DSJHPLQL $XV\
&DSJHPLQL ¢
&DSJHPLQL 'HXWVFKO
&DSJHPLQL +RG
&DSJHPLQL
&DSJHPLQL 1HC(
&DSJHPLQL 6
&DSJHPLQL 7HFKQROI
&DSJHPLQ

7HVVHO

7HVVHO(

$OWUDQ 7HFKQRORJ\
&DSJHPLQL "HXW\
&DSJHPLQL )
&DSJHPLQL OH[LFR 6
&DSJHPLQL 6LQJ
6RIJHWL 1HG

$OWUDQ 6
$ULFHQW 86 ,QF PHUJHG ZLWK &DSJHPLQL $F
$ULFHQW 7HFKQRO
,QIRUPDWLRQ 5LVN Ol
$OWUDQ 3RUWXJDO 6 $

&

9

ZLWK HIIHFW IURP 2FW



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QD>
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

5HODWHG SDUW\ WUDQVDFWLRQV FRQWLQXHG

6 1R 1DWXUH RI UHODWLRQVKLS 1DPH RI WKH SDUW\

C |.H\ PDQDJHULI :KROH WLPH GLUHFWRUYV
$VKZDC
.ULVKQD &KDQGUD 5HGG\

,QGHSHQGHQW GLUHFWRUYV
6DQMHHY +DQGD DSSRLQWHG ZLWK HIIHFW IURP
6KZHWD %KDUWL DSSRLQWHG ZLWK HIIlHFW IURP
9LQD\ OLWWDO UHWLUHG ZLWK HIIHFW [[lURP  $SU
1LSXQ *XSWD UHWLUHG ZLWK HIIHFW IJRP  -XQH

'"LUHFWRUYV
6XMLW 6LUFDU DSSRLQWHG ZLWK HIIHFW IURP -
/AGLD *D\OH %URZQ UHWLUHG ZLWK HIIHFW IURP
-HDQ 3KLOLSSH %RO DSSRLQWH!
:LOOLDP 3LHUUH 9LFWRU 5R]H DSSRL(

2WKI
3DUYHHQ -DLQ &RPSDQ\ 6HFUHWDU\
-LWHQGUD *URYHU &)2

F |7TUXVWV VHW XS $ULFHQW (PSOR\HHV 3URYLGHQW )XQG fFUXVW WL
$ULFHQW 7THFKQRORJLHV *UDWXLW\ 7UXVW
$ULFHQW 7HFKQRORJLHY 6XSHUDQQXDWLRQ 7UXVV

'LVFORVXUH RI WUDQVDFWLRQV EHWZHHQ WKH &RPSDQ\ DQG UHODWHG SDUWLHY DQG WKH VWL

JRU WKH \HDU HQGHG DQG DV
0DUFK 0ODUHRK

[ [+ROGLQJ

7UDQVDFWLRQV GXULQJ WKH \HDU
5HYHQXH IURP RSHUDWLRQV

(ISHQVHV VXE FRQWUDFWLQJ H[SHQVHYV
6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYV

%DODQFH RXWVWDQGLQJ DW WKH \HDU HQG
7UDGH SD\DEOHYV

7UDGH UH

2WKHU ILQDQFLDO DVVHWY XQELOOHG UHYHQXH

E [)JHOORZ VXEVLGLDULHY DQG RWKHU FRPSDQLHV ZKLFK GR QRW H[HUFLVH FRQWUR|0 RU VLJQL
&RPSDQ\

7UDQVDFWLRQV GXULQJ WKH \HDU

5HYHQXH IURP RSHUDWLRQV

5HQW LQFRPH

/LDELOLWLHY QR ORQJHU UHTXLUHG ZULWWHQ EDFN
(ISHQVHV VXE FRQWUDFWLQJ H[SHQVHYV

*URXS PDQDJHPHQW IHHY UHFKDUJHV

7UDGH UHFHLYDEOH ZULWWHQ RII

(ISHQVHV LQFXUUHG E\ UHODWHG SDUWLHY RQ EHKDOI Rl WKH &RPSDP\
(ISHQVHV LQFXUUHG E\ WKH &RPSDQ\ RQ EHKDOI Rl UHODWHG SDUWLHYV

%DODQFH RXWVWDQGLQJ DV DW WKH \HDU HQG
7UDGH SD\DEOHV

7UDGH UHFHLYDEOHYV

2WKHU ILQDQFLDO DVVHWYV XQELOOHG UHYHQXH
2WKHU OLDELOLWLHYV XQHDUQHG UHYHQXHV
2WKHU ILQDQFLDO DV




$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QD>
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

5HODWHG SDUW\ WUDQVDFWLRQV FRQWLQXHG

JRU WKH \HDU HQGHG DQG DV
0DUFK 0ODUHRK

( [SOWLPDWH KR

7TUDQVDFWLRQV GXULQJ WKH \HDU
'"HHPHG FRQWULEXWLRQ LQ UHODWLRQ WR HTXLW\ VKDUH WXEVFULSWLRQ SODQ

I |7TUXVWY VHW XS

7UDQVDFWLRQV (
&RQWULEXWLRQV PDGH GXULQJ WKH \HDU
3XUFKDVH RI ILQDQFLD

%DODQFH RXWVWDQGL
&RQWULEXWLRQV SD\DEOH DW WKH \HDU HQG

I |.H\ PDQDJHULI

&RPSHQVDWLRQ GXULQJ WKH \HDU

6KRUW WHUP HPSOR\HH EHQHILWYV

3RVW HPSOR\PHQW JUDWXLW\ DQG PHGLFDO EHQHILWYV
2WKHU ORQJ WHUP EHQHILWYV

JHH IRU DWWHQGLQJ ERDUG FRPPLWWHH PHHWLQJV

%DODQFH RXWVWDQGLQJ DV DW WKH \HDU HQG
(PSOR\HH UHODWHG OLDELOLWLHV

$PRXQW LV EHORZ URXQGLQJ FRQYHQWLRQ XVHG LQ SUHSDUDWLRQ RI WKH ILQDQFLDO VWDW

6HIPHQW LQIRUPDWLRQ

7KH &RPSDQVGHYHORSV VRIWZDUH SURGXFWV DQG SURYLGHV VRIWZDUH FRQVXOWLQJVHUYLFHV I
RI WKH &RPSDQ\ ODUFK RI WKH UHYHQXH LV JHQHUDWHG IURP LQWHU FRPSDQ\WUDQ\
UHVRXUFH DOORFDWLRQ DQG SHUIRUPDQFH DVVHVVPHQW WKH &KLHI 2SHUDWLQJ 'HFLVLRQ ODNH
RQ WKH &RPSDQ\ OHYHO EDVLVY +HQFH WKH &RPSDQ\ FRQVWLWXWHV D VLQJOH VHIPHQW

$V WKH &RPSDQ\ DOVR H[SRUWV LWV SURGXFWVY DQG VHUYLFHV WKH VHFRQGDU\ VHIJPHQW IRU
,QIRUPDWLRQ RQ WKH JHRJUDSKLF VHIJPHQWV LV DV IROORZV

5HYHQXH IRU \HDJU HQGHG
/IREDWLRQ 0DUFK O0DUFK

"RPHVWLF
$PHULFDV

(XURSH

5HVW RI WKH ZRUOG

7RWDO

,QOIRUPDWLRQ RQ RSHUDWLQJLQFRPH QHW LQFRPH DVVHWY DQG OLDELOLWLHY FDQQRW EH SUR)
DOORFDEOH DQG LGHQWLILDEOH

WKLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
1RWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK 8QDXGL
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

)DLU YDOXHYV
7KH FDUU\LQJ YDOXHV RI WKH ILQDQFLDO LQVWUXPHQWY E\ FDWHJRULHYVY DUH DV IROORZV

&DUU\LQJ DPRXQW| DV DW
ODUFK ODUFK

), 1%$1&,%/ $66(76

JLQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW
7UDGH UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQW
2WKHU ILQDQFLDO DVVHWYV

JLQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH WKURXJK SUR|LW RU ORVV
,QYHVWPHQWY LQ PXWXDO IXQGV
JRUHLJQ H[FKDQJH IRUZDUG DQG RSWLRQ FRQWUDFWYV

JLOQDQFLDO DVVHWY GHULYDWLYH FDVK IORZ KHGJH GHV|LJQDWHG IRU KHGJH DFFRXQWLQJ
JRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWV

7R\

),1$1&,%/ /1,$%,/,7,(6

JLQDQFLDO OLDELOLWLHYV PHDVXUHG DW DPRUWLVHG FRVW
7UDGH SD\DEOHYV

/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV

7R\

yDLU Y

,QG $6 HVYWDEOLVKHY D IDLU YDOXH KLHUDUFK\ WKDW SULRULWL]HY WKH LQSXWV WR YDOXDWLRQ W
KLIJKHVW SULRULW\ WR XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRULGHQWLFDO DVVHW
XQREVHUYDEOH LQSXWV /HYHO PHDVXUHPHQWY 7KH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUL

/IHYHO 2 LQSXWV DUH EDVHG XSRQ TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU LGHQ
PHDVXUHPHQW GDWH

/IHYHO 2LQSXWV DUH EDVHG XSRQ TXRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHV LQ DFW
OLDELOLWLHV LQ PDUNHWYVY WKDW DUH QRW DFWLYH DQG PRGHO GHULYHG YDOXDWLRQV IRU WKH DV\
PDUNHW GDWD IRU ZKLFK WKH SULPDU\ LQSXWY DUH REVHUYDEOH LQFOXGLQJ IRUZDUG LQWHUHYV

/IHYHO 2LQSXWVIRUWKHYDOXDWLRQVDUHXQREVHUYDEOHDQGDUHEDVHG RQPDQDJHPHQWTV HVW
SULFLQJ WKH DVVHW RU OLDELOLW\ 7KH IDLU YDOXHVY DUH WKHUHIRUH GHWHUPLQHG XVLQJPRGHO I
FDVK IORZ PRGHOV

7KH IROORZLQJ WDEOH VXPPDULVHV WKH ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHV PHDV

/HYF /IHYF /HYF

$V RI 0DU|

JLQDQFLDO DVVHWYV DW IDLU YDOXH
JRUHLJQ H[FKDQJH IRUZDUG DQG RSWLRQ FRQWUDF\WV
,QYHVWPHQWYV LQ PXWXDO IXQGV

$V RI 0DU|

JLQDQFLDO DVVHWYV DW IDLU YDOXH
JRUHLJQ H[FKDQJH IRUZDUG DQG RSWLRQ FRQWUDF\WV
,QYHVWPHQWYV LQ PXWXDO IXQGV

7KH IROORZLQJ PHWKRGY DQG DVVXPSWLRQV ZHUH XVHG E\ WKH &RPSDQ\ LQ HVWLPDWLQJ WKH ID
L 7KH &RPSDQ\FODVVLILHVY DOO IRUZDUG FRQWUDFWYV LQ /HYHO DV TXRWHG SULFHV FDQ EH FRUUI
FXUUHQF\ UDWH DQG IRUZDUG FXUUHQF\ SULFHV

LL 6KRUW WHUP LQYHVWPHQWYV LQ PXWXDO IXQGV DUH IDLU YDOXHG EDVHG RQ WKH 1HW $VVHW 9D
/IHYHO DV WKH 1$9V RI PXWXDO IXQG DUH TXRWHG RQ D GDLO\ EDVLV



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QD>
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

JLQDQFLDO ULVN PDQDJHPHQW REMHFWLYHY DQG SROLFLHYV

7KH &RPSDQ\fV EXVLQHVV DFWLYLWLHV DUH H[SRVHG WR D YDULHW\RIILQDQFLDO ULVNV QDPHO\
PDQDJHPHQW KDV WKH RYHUDOO UHVSRQVLELOLW\IRU HVWDEOLVKLQJDQG JRYHUQLQJ WKH &RPS
UHYLHZHG E\ WKH VHQLRU PDQDJHPHQW RI WKH &RPSDQ\WR LGHQWLI\DQG DVVHVV NH\ULVNV DQ
&RPPLWWHH SURYLGHVY WKHRYHUDOO GLUHFWLRQ RQULVNPDQDJHPHQWDQG RYHUVHHV WKH &RP
PDQDJHPHQWY{V PHDVXUHPHQW DQG FRPSDULVRQ RI RYHUDOO ULVN WROHUDQFH WR HVWDEOLYV

7KH &RPSDQV\KDV EHHQ PRQLWRULQJWKH ULVNV WKDW WKH &RPSDQ\LV H[SRVHG WR GXH WR RXWE
DFWLRQV WR PLWLIJDWH WKH ULVNV LGHQWLILHG EDVLVY WKH LQIRUPDWLRQ DQG VLWXDWLRQ S\

D ODUNHW ULVN

ODUNHW ULVN LV WKHULVNWKDW WKHIDLUYDOXHRIIXWXUHFDVKIORZV RIDILQDQFLDOLQVWUXP
WKH YDOXHV RI ILQDQFLDO LQVWUXPHQWY PD\UHVXOW IURP WKH FKDQJHV LQ IRUHLJQ FXUUHQF\
&RPSDQ\V H[SRVXUH WR PDUNHW ULVN LV SULPDULO\ RQ DFFRXQW RI IRUHLJQ FXUUHQF\ H[FKD

L JRUHLJQ FXUUHQF\ H[FKDQJH UDWH ULVN

,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH &RPSDQ\LV H[SRVHG WR PDUNHW ULVN DULVLQJIURP Fl
ILQDQFLDO LQVWUXPHQWY WR PDQDJH H[SRVXUHV WR IRUHLJQ FXUUHQF\ 7KH &RPSDQ\fV REMHFV
ULVNV IURP WKHVH H[SRVXUHV

7KH IROORZLQJ WDEOH DQDO\WVHV IRUHLJQ FXUUHQF\ ULVN IURP ILQDQFLDO LQVWUXPHQWYV DV

gWKHU 7RWD(

SDUWLFXODUYV 8 6 IROODEXUUHQFLHV

7TRWDO ILQDQFLDO DVVHWYV
7TRWDO ILQDQFLDO OLDELOLWLHV

7KH IROORZLQJ WDEOH DQDO\WVHV IRUHLJQ FXUUHQF\ ULVN IURP ILQDQFLDO LQVWUXPHQWYV DV

gWKHU 7RWD(

SDUWLFXODUYV 8 6 IROODEXUUHQFLHV

7TRWDO ILQDQFLDO DVVHWYV
7RWDO ILQDQFLDO OLDELOLWLHV

7KH &RPSDQ\V\LV PDLQOVH[SRVHG WR FKDQJHV LQ 8 6 'ROODUV DSSUHFLDWLRQ GHSUHFLDWLRQ
GHFUHDVH LQ WKH &RPSDQ\V SURILW E\ DSSUR[LPDWHO\ ,15 PLOOLRQ ODUFK ,15 PL

LL 3ULFH ULVN
7KH &RPSDQ\IV H[SRVXUH WRPXWXDO IXQGY SULFHULVNDULVHVIURPLQYHVWPHQWY KHOG E\ WK
SURILW RU ORVV

7R PDQDJH LWV SULFH ULVN DULVLQJ IURP LQYHVWPHQWY LQ PXWXDO IXQGV WKH &RPSDQ\ GLYH
DFFRUGDQFH ZLWK WKH OLPLWYV VHW E\ WKH &RPSDQ\

7KH LPSDFW RI LQFUHDVH GHFUHDVH RI WKH QHW DVVHW YDOXHV RIPXWXDO IXQG ZLWK DOO RW
E\ DSSUR[LPDWHO\ ,15 PLOOLRQ ODUFK ,15 PLOOLRQ

LLL ,QWHUHVW UDWH ULVN
,QWHUHVW UDWH ULVN LV WKHULVN WKDW WKH IDLU YDOXH RIIXWXUHFDVKIORZV RIDILQDQFLDO
&RPSDQ\ GRHVY QRW KDYH DQ\ VLJQLILFDQW LWHPV UHODWHG WR LQWHUHVW UDWH ULVN WKHUFL

E &UHGLW ULVN
&UHGLW ULVN LV WKH ULVN RI ILQDQFLDO ORVV WR WKH &RPSDQ\ LI D FXVWRPHU RU FRXQWHU

7UDGH UHFHLYDEOHYV

&RQFHQWUDWLRQ RIFUHGLW ULVNZLWK UHVSHFWWR WUDGHUHFHLYDEOHV DUHOLPLWHG VLQFH
$00 WUDGH UHFHLYDEOHVY RWKHU WKDQ IURPJURXS FRPSDQLHV DUHUHYLHZHG DQG DVVHVVHG IR
FROOHFWLQJ UHFHLYDEOHV LV WKDW FUHGLW ULVN LV ORZ 5HIHU QRWH IRU DFFRXQWLQJ S

7KH &RPSDQ\PDLQWDLQV H[SRVXUH LQ FDVKDQG FDVK HTXLYDOHQWY PRQH\PDUNHW OLTXLG PXV
7KH &RPSDQ\ KDV VHW FRXQWHU SDUWLHV OLPLWY EDVHG RQ PXOWLSOH IDFWRUV LQFOXGLQJ I

7KH &RPSDQ\YV PD[LPXP H[SRVXUH WR FUHGLW ULVN DV DW ODUFK DQG ODUFK LV WK

F /JLTXLGLW\ ULVN

/JLTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RPSDQ\ ZLOO IDFH LQ PHHWLQJ LWV REOLJDWLRQV DV
PDQDJLQJ OLTXLGLW\ LY WR HQVXUH WKDW LW ZLOO KDYH VXIILFLHQW IXQGV WR PHHW LWV OLDE
PDQDJHPHQW FRQVLGHUV ERWK QRUPDO DQG VWUHVVHG FRQGLWLRQV

7KH &RPSDQ\PDLQWDLQHG D FDXWLRXV OLTXLGLW\VWUDWHI\ ZLWK D SRVLWLYHFDVK EDODQFH W
IORZ IURP RSHUDWLQJ DFWLYLWLHYV SURYLGHVY WKH IXQGY WR VHUYLFH WKH ILQDQFLDO OLDEL¢

7KH &RPSDQ\fV WUHDVXU\ IXQFWLRQ UHYLHZV WKH OLTXLGLW\ SRVLWLRQ RQ DQ RQJRLQJ EDVL



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
IRWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QD>
$00 DPRXQWV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

JLQDQFLDO ULVN PDQDJHPHQW REMHFWLYHY DQG SROLFLHV FRQWLQXHG
7KH WDEOH EHORZ VXPPDULVHV WKH PDWXULW\ SURILOH RI WKH &RPSDQ\ V ILQDQFLDO OLDELO!

&DUU\LQJ&RQWUDFWXD?HDU \HD85UH WKDQ

SDUWLFXODUV DPRXQW FDVK IQRZ \HDUYV

$V DW ODUFK

7UDGH SD\DEOHYV

/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV

&DUU\L QJ&RQWUDFWXDQHDJ \HDWH WKDQ

SDUWLFXODUV DPRXQW FDVK IQRZ \HDUYV

$V DW ODUFK

7UDGH SD\DEOHYV

/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV

W LV QRW H[SHFWHG WKDW WKH FDVK IORZV LQFOXGHG LQ WKH PDWXULW\ DQDO\VLV FRXOG RF

&DSLWDO PDQDJHPHQW
(TXLW\ VKDUH FDSLWDO DQG RWKHU HTXLW\ DUH FRQVLGHUHG IRU WKH SXUSRVH RI &RPSDQ\TV

7KH &RPSDQ\PDQDJHV LWV FDSLWDO VRDV WR VDIHIXDUG LWV DELOLW\WRFRQWLQXHDV DJRLQJF
RI WKH &RPSDQ\LV EDVHG RQ PDQDJHPHQWIV MXGJHPHQW RI LWV VWUDWHILF DQG GD\ WR GD\ QH
YDOXH

$V RI ODUFK WKH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKDUHVY DQG QR GHEW 7KHUH
6DOH RI EUDQFKHYV 1HW DVVHWYV
'XULQJ WKH \HDU 1HW DVVHWYV Rl &RPSDQ\V 86 &DQDGD DQG *HUPDQ\ EUDQFKHV ZHUH VROG WR

'"HXWVFKODQG 6 $6 &R .*UHVSHFWLYHO\RQ VOXPS VDOH EDVLV )RU86DQG &DQDGD %UDQFKHV
EUDQFK 1HW DVVHWYV H[FOXGLQJ &DVK WD[ DVVHWY DQG OLDELOLWLHV ZHUH WUDQVIHUUHG 7

%UDQFK $PRXQW

86 EUDQFK
&DQDGD EUDQFK
*HUPDQ\ EUDQFK

7RWDO

5RXQGLQJ RII
7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ ,15 PLOOLRQ 7KRVH LWHPV ZKLFK DUH UHT)
VWDWHPHQWY GXH WR URXQGLQJ RIl WR QHDUHVW PLOOLRQ DUH JLYHQ DV IROORZV

IRWH['"HRVFULSWLRQ 0ODUFK DUFK

7UDGH SD\DEOHYV
'XH WR PLFUR DQG VPDOO HQWHUSULVHYV

(PSOR\HH EHQHILW H[SHQVHYV
6KDUH EDVHG SD\PHQWYV WR HPSOR\HHV

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\
,QWHULP VXSSRUW WR 'LVDVWHU UHOLHI UHODWHG UHTXHVWYV IURP| WKH 1*2V[&%2V RWK|

(PSOR\HH EHQHILWYV
$FWXDULDO JDLQ ORVV RQ SODQ DVVHWYV

LL{|SD\PHQWV WR WKH DXGLWRUYV
2XW Rl SRENHW H[SHQVHYV

6KDUH RZQHUVKLS SODQ
&KDUJH IRU WKH \HDU
(PSOR\HH VWRFN RSWLRQ UHVHUYH

5HODWHG SDUW\ WUDQVDFWLRQV
'"HHPHG FRQWULEXWLRQ LQ UHODWLRQ WR HTXLW\ VKDUH VXEVFULSWLRQ SODQ
JHH IRU DWWHQGLQJ ERDUG FRPPLWWHH PHHWLQJV




$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
1RWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK 8QDXGL
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

&RGH RQ VRFLDO VHFXULW\
7KH ,QGLDQ 3DUOLDPHQW KDV DSSURYHG WKH &RGH RQ 6RFLDO 6HFXULW\ ZKLFK ZRXOG LPSDFW V
*UDWXLW\ 7KH OLQLVWU\RI/DERXU DQG (PSOR\PHQW KDV UHOHDVHG GUDIW UXOHV IRU WKH &RGH R
VXJIJHVWLRQV IURP VWDNHKROGHUV ZKLFK DUH XQGHU DFWLYH FRQVLGHUDWLRQ E\WKHOLQLVWU\ 7
UXOHV DUH QRWLILHG DQG ZLOO JLYH DSSURSULDWH LPSDFW LQ LWV ILQDQFLDO VWDWHPHQWYV LQ V
GHWHUPLQH WKH ILQDQFLDO LPSDFW DUH SXEOLVKHG

OHUJHU VFKHPHY SHQGLQJ ZLWK 1DWLRQDO &RPSDQ\ /DZ 7TULEXQDO OXPEDL 1&/7
7KH +ROGLQJ FRPSDQ\ &DSJHPLQL 7THFKQRORJ\ 6HUYLFHV ,QGLD /LPLWHG ILOHG DQ DSSOLFDWLRQ
7THFKQRORJLHV +ROGLQJV /LPLWHG ZLWK LW XQGHUVHFWLRQV WR RI WKH &RPSDQLHV $FW
RI "LUHFWRUV RQ -DQXDU\ 7KH DSSRLQWHG GDWH IRU WKH PHUJHU LV 2FWREHU 7TKH PI

$GGLWLRQDO LQIRUPDWLRQ
D )LQDQFLDO 5DWLRYV

5DWLR I1XPHUDWRU 'HQRPLQOPDWRW FK ODUHRDULDQFH
&XUUHQW UDWLR &XUUHQW $YVHWYV &XUUHQW /LDELO|LWLHV

'"HEW HTXLW\ UDWLR 7TRWDO 'HEW 6KDUHKRIOGHU V (TXLW\

'HEW VHUYLFH FRYHUDJH UDWLR (buQLQJV DYDLODEOH IRU GHEW VHUYLFH '"HEW VHUYLFH
5HWXUQ RQ HTXLW} UDWLR 1HW 3URILWY DIWHU WD|[HV $YHUDJH 6KDUHKROGHU V
7UDGH UHFHLYDEOHV WXUQRYHU UDWLR [5HYHQXH $YHUDJH 7UDGH 5HFHLYDEOH
7UDGH SD\DEOH WXUBRBRNFKLDVUIVWIRRWKHU|$YHUDJH 7UDGH|3D\DEOHYV,

1HW FDSLWDO WXUQRYHU UDWLR 5HFYHQXH ‘RYUNLQJ &DSLWDO

1HW SURILW UDWLR 1HW 3URILW S5HYHQXH

5HWXUQ RQ FDSLWPO HPSOR\HG (DUQLQJV EHIRUH LQWHUHVW DQG WD[HV &DSLWDO (PSOR\
5HWXUQ RQ ,QYHVWPHQW

OXWXDO IXQGV 5HWXUQ RQ OX[WXDO IXQG $YHUDJH ,QYHVW|PHQW

JL[HG GHSRVLW ,QWHUHVW RQ[ IL[HG GHSRVLW §YHUDJH ,QYHVWPH|[QW

1RWH

7RWDO '"HEW UHSUHVHQWY RQO\ OHDVH OLDELOLWLHYV

(DUQLQJV DYDLODEOH IRU GHEW VHUYLFH 1HW 3URILW DIWHU WD[HV 1RQ FDVK RS

'"HEW VHUYLFH UHSUHVHQWY /HDVH SD\PHQWYV IRU WKH \HDU

&DSLWDO HPSOR\HG 7DQJLEOH QHW ZRUWK GHIHUUHG WD[ OLDELOLWLHYV /HDVH /LDELOLWLEF

5HDVRQ IRU YDULDWLRQ RI PRUH WKDQ

L '"HEW HTXLW\ UDWLR 5HGXFWLRQ LQ OHDVH OLDELOLWLHYV GXULQJ WKH \HDU GXH WR SULQFLSD
LL 5SHWXUQ RQ HTXLW\ UDWLR 'XH WR LPSURYHPHQW RI FRPSDQLHV RYHUDOO SRVLWL

LLL 7UDGH UHFHLYDEOHYV WXUQRYHU UDWLR ,PSURYHG FROOHFWLRQ GXULQJ WKH \H

LY 1HW SURILW UDWLR *URZWK LQ VDOHV JDLQ RQ VDOH RI EUDQFK QHW DVVHWYV D

Y 5HWXUQ RQ FDSLWDO HPSOR\HG 'XH WR LPSURYHPHQW RI FRPSDQLHV RYHUDOO SRVLWLRQ DQC

YL 5HWXUQ RQ LOQYHVWPHQW IL[HG GHSRVLW &KDQJH LQ LQYHVWPHQWY VWUDWHI\ IURP ,QYHVV
LOQYHVWPHQW LQ IL[HG GHSRVLWV

E 2WKHU UHJXODWRU\ LQIRUPDWLRQ

L '"HWDLOV RI EHQDPL SURSHUW\ KHOG

1R SURFHHGLQJV KDYH EHHQ LQLWLDWHG RQ RUDUH SHQGLQJDJDLQVW WKH &RPSDQ\IRU KROGLQJE
R DQG 5XOHV PDGH WKHUHXQGHU

LL %RUURZLQJ VHFXUHG DJDLQVW FXUUHQW DVVHWYV
7KH &RPSDQ\ KDV QR ERUURZLQJV IURP EDQNV DQG ILQDQFLDO LQVWLWXWLRQV RQ WKH EDVLV RI

LLL :LOOIXO GHIDXOWHU
7KH &RPSDQ\ KDV QRW EHHQ GHFODUHG ZLOIXO GHIDXOWHU E\ DQ\ EDQN RU ILQDQFLDO LQVWLWX

LY 5HODWLRQVKLS ZLWK VWUXFN RIl FRPSDQLHV
7KH &RPSDQ\ KDV QR WUDQVDFWLRQV ZLWK WKH FRPSDQLHV VWUXFN RIl XQGHU &RPSDQLHV $FW

Y &RPSOLDQFH ZLWK QXPEHU RI OD\HUV RI FRPSDQLHYV
7KH &RPSDQ\ GRHV QRW KDYH DQ\ VXEVLGLDULHY DQG KHQFH WKLV FODXVH LV QRW DSSOLFDEOH

YL &RPSOLDQFH ZLWK DSSURYHG VFKHPH V RI DUUDQJHPHQWYV
7KH &RPSDQ\ KDV FRPSOLHG DOO DSSURYHG VFKHPH RI DUUDQJHPHQW ZKLFK KDV DQ DFFRXQWLQ.



$ULFHQW 7HFKQRORJLHV +ROGLQJV /LPLWHG
I1RWHV IRUPLQJ SDUW RI WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK 8QDXGL
$00 DPRXQWYV LQ ,15 PLOOLRQ XQOHVV RWKHUZLVH VWDWHG

$GGLWLRQDO LQIRUPDWLRQ &RQWLQXHG

YLL 8WLOLVDWLRQ RI ERUURZHG IXQGY DQG VKDUH SUHPLXP
7KH &RPSDQ\ KDV QRW DGYDQFHG RU ORDQHG RU LQYHVWHG IXQGY WR DQ\ RWKHU SHUVRQ V RU H
XQGHUVWDQGLQJ WKDW WKH ,QWHUPHGLDU\ VKDOO

D GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU SHUVRQV RU HQWLWLHY LGHQWLILHG L
E SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH OLNH WR RU RQ EHKDOI RI WKH XOWLPDWH EHQHI

7KH &RPSDQ\ KDV QRW UHFHLYHG DQ\ IXQG IURP DQ\ SHUVRQ V RU HQWLW\ LHV LQFOXGLQJ IRUH
RWKHUZLVH WKDW WKH JURXS VKDOO

D GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU SHUVRQV RU HQWLWLHV LGI
E SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH OLNH RQ EHKDOI RI WKH XOWLPDWH EHQHILFLDUL

YLLL 8QGLVFORVHG LQFRPH
7KHUH LV QRLQFRPHVXUUHQGHUHG RUGLVFORVHG DV LQFRPHGXULQJWKHFXUUHQW RU SUHYLRXV
QRW EHHQ UHFRUGHG LQ WKH ERRNV RI DFFRXQW

L[ '"HWDLOV RI FU\SWR FXUUHQF\ RU YLUWXDO FXUUHQF\
7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ FU\SWR FXUUHQF\ RU YLUWXDO FXUUHQF\ GXULC

[ 9DOXDWLRQ RI 33 ( LQWDQJLEOH DVVHW DQG LQYHVWPHQW SURSHUW\
7KH &RPSDQ\ KDV QRW UHYDOXHG LWV SURSHUW\ SODQW DQG HTXLSPHQW LQFOXGLQ

[L 5SHILVWUDWLRQ RI FKDUJHV RU VDWLVIDFWLRQ ZLWK 5HJLVWUDU Rl &RPSDQLHV
7KH &RPSDQ\ KDV QR FKDUJHV RU VDWLVIDFWLRQ WR EH UHJLVWHUHG ZLWK 5HJLVWUDU RI &RPSD

[LL /RDQV RU DGYDQFHV WR VSHFLILHG SHUVRQV
7KH &RPSDQ\ KDV QRW SURYLGHG DQ\ ORDQV RUDGYDQFHV WR VSHFLILHG SHUVRQV EHLQJ SURPRW
&RPSDQLHV $FW GXULQJ WKH FXUUHQW RU SUHYLRXV \HDU















