“T. Ramachandran & Co,

Chartered Accountants
INDEPENDENT AUDITORS’ REPORT

To the members of IGATE Computer Systems (Suzhou) Co., Ltd.
Report on the Financial Statements

We have audited the accompanying financial statements of IGATE Computer Systems (Suzhou)
Co., Ltd. which comprise of the Balance Sheet as at 31s March 2015, the Statement of Profit and
Loss Account and Cash Flow Statement for the financial period ended on that date and a summary of
the significant accounting policies and other explanatory information annexed thereto.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance of the Company in accordance
with the Accounting Standards referred to in Section 133 of the Companies act 2013(“the act™) and in
accordance with the accounting principles generally accepted in India. This responsibility includes the
design, implementation and maintenance of internal controls,

relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with the ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers the internal control relevant
to the Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31" March,

2015;
(b) in the case of the Statement of Profit and Loss, of the Profit of the Company for the year
ended 31" March, 2015;
(c) In the case of Cash Flow Statement, of the cash flows of the company for the year ended o '_‘\;\L«CHAND#\\
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015(“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, the
statement on the matters specified in paragraphs 3 and 4 of the Order is not applicable to the
company.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of aforesaid
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid financial statements have been kept so far as it appears from our examination of
those books.

(c) The Balance Sheet. Statement of Profit and Loss. and the Cash Flow Statement dealt with
by this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the financial statements.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representation received from the directors as on 31¥ March,
2015 taken on record by the Board of Directors, none of the directors is disqualified as on
31* March, 2015 from being appointed as a director in terms of section 164(2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules. 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii.  The company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses. if any, on long —term
contracts including derivative contracts.

For M/s. T RAMACHANDB_AN-&!;O
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IGATE Computer Systems (Suzhou) Co., Ltd.
Balance sheet as at 31 March 2015

(RS."I"‘ dey

As at As at
Notes 31 March 2015 31 March 2014
Equity and liabilities
Shareholders' funds
Share capital 3 48,539 48,539
Reserves and surplus 4 38,617 20,711
87,156 69,250
Non-current liabilities
Long-term provisions 5 3,505 1,315
3595 1,315
Current liabilities
Trade payables 6 65,351 59,493
Other current liabilities 6 860 786
Short-term provisions 5 1,881 2,445
68,092 62,724
TOTAL 158,753 143,289
Assets
Non-current assets
Fixed assets .
Tangible assets 7 651 1,787
651 1,787
Leans and advances 8 805 2,104
1,456 3,891
Current assets
Trade receivables 9.1 30,392 67,695
Cash and bank balances 10 125,901 70,201
Loans and advances 8 438 283
Other current assets 9.2 566 1,219
157,297 139,398
TOTAL 158,753 143,289
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For T Ramachandran & Co For and on behalf of the board of directors of

Firm registration number: 0090095 IGATE Computer Systems (Suzhou) Co., Ltd.

Chartered Accountants

perT %
Partner

Mukund Srinath
Director
Membership no. 207600
Place : Bangalore Place : Bangalore
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IGATE Computer Systems (Suzhou) Co., Ltd.
Statement of profit and loss for the year ended 31 March 2015

(Rs. in th ds)
Year ended Year ended
Notes 31 March 2015 31 March 2014

Income
Revenue from operations 179,063 173,626
Other income 1 11,455 11,950
Total revenue (1) 190,518 185,576
Expenses
Employee benefits expense 2 139,269 123,602
Other expenses 13 35,712 26,539
Depreciation and amortization expense 14 1,409 8,137
Finance costs 15 319 123
Total (1) 176,709 158,401
Profit before tax (1) - (1) 13,809 27,975
Tax expenses
Current tax

Pertaining to profit for the current period 3,403 1,196

Adjustment of tax relating to earlier periods (4171) 458
Deferred tax - -
Total tax expense (768) 1,654
Profit for the year . 14,577 15,521
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For T Ramachandran & Co
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Chartered Accountants
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Partner
Membership no. 207600

Place : Bangalore
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Forand on behalf of the board of directors of
IGATE Computer Systems (Suzhou) Co., Ltd.

/

Mukund Srinath
Director
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IGATE Computer Systems (Suzhou) Co., Ltd .
Cash flow statement for the year end ed 31 March 2015

(Rs. in thousands)
31 March 2015 31 March 2014
Cash flows from operating activities
Profit before tax 13,809 27,175
Adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization 1,409 8,137
Unrealised foreign exchange (2,549) (729)
Interest income on bank d eposits (50) (52)
Operating profit before working capital changes 12,619 34,531
Movements in working capital:
Increase in trad e payables 8,520 9,778
(Decrease)fincrease in short-term provisions (564) 525
Increase/(d ecrease) in other current liabilities 74 (858)
Decrease/(increase) in trad e receivables 37,134 (17,661)
(Increase)/d ecrease in short-term loans and advances (155) 518
Decrease/(increase) in long-term loans and advances 476 (476)
Decrease/(increase) in other current assets i 677 (1,376)
Cash generated from operations 58,781 24,981
Direct taxes paid (net of refunds) (6,219) (1,967)
Net cash flows from operating activities (A) 52,562 23,014
Cash flows from investing activities
Purchase of fixed assets, including intangible assets, CWIP and capital advances (241) (545)
Interest received on bank d eposits : 50 52
Net cash flows used in investing activities (B) (191) (493)
Cash flows from financing activities
Proceeds from issuance of share capital - 20,523
Net cash flows from/(used in) financing activities (C) - 20,523
Net (decrease)fincrease in cash and cash equivalents d uring the year (A+B+C) 52,371 43,044
Effect of exchange differences on cash and cash equivalents held in foreign currency 3,329 4,762
Cash and cash equivalents at the beginning of the year 70,201 22,395
Cash and cash equivalents at the end of the year 125,901 70,201
Components of cash and cash equivalents
Balances with banks:
On current accounts 125,901 70,201
125,901 70,201
Summary of significant accounting policies 21
As per our report of even d ate
For T Ramachand ran & Co For and on behalf of the board of directors of
Firm registration number: 0090095 . IGATE Computer Systems (Suzhou) Co., Ltd .

Chartered Accountants

AND
"O\“\"d W4

per T Ramc¢ ran
Partner
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IGATE Computer Systems (Suzhou) Co., Ltd.
Notes to financial statements for the year ended 31 March 2015 o

[N

Corporate information

ICATE Computer Systems (Suzhou) Co., Ltd. ("the Company™ or "ICATE")Is y engaged in pr gy ("IT™) and IT - enabled operations offshore
outsourcing solutions and services to large and medium-sized org; using an mmmmmuammqu«r&m
Solutions Limited, a public company domiciled In India.

Basis of preparation

The financial statements of the company have been prepared in with the g iples in india (Indian GAAP). The company has

prepared these financial .m-mmmwnprymlMwmmmmmmmmﬁmmmmlmwmm
paragraph 7 of the Companies (Accounts) Rules 2014. The financial statements have been prepared on an accrual basis and under the historical cost convention

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year.

y of sigr policies
Use of estimates
The preparation of financial in conformity with Indian GAAP requires the manag; to make judgr and ptions that affect the reported
amounts of revenues, expenses, assets and llabilities and the of at the end of the reporting pericd. Although these estimates are based on

Wsmmdwmmmmﬁmm%ﬂn&nmﬂdmﬂhhmm.mm
adjustment to the carrying amounts of assets or liabilities in future periods.

Tangible fixed assets

Fixed assets are stated at cost, net of and losses, if any. The cost P chase price, g costs, if
wwmﬁmmmmwﬁm“ﬁmmmummmbu‘hmuwm‘ are d in
arriving at the purchase price.

Subsequent expenditure refated to an item of fixed asset is added to its book value only if it increases the future benefits from the existing asset beyond Its previously
assessed standard of performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurmed.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

Depreciation on tangible fixed assets

Depreciati fixed assets is cal on a straight-line basis using the rates arrived at based on the useful lives estimated by the management, or those prescribed under
u-osdnodu\enmhmuﬁ;kgm;mmmmmmmmwmmnmmﬁmmmwm values of
fixed assets, though these rates in certain cases are different from lives prescribed under Schedule Il The Company has used the following useful lives to provide depredation
on its fixed assets.

Years
(sLm)
Computers and related assets 35
Office equipments 5
Furniture and fixtures 3
Leasehold land and lease hold impr are dep d the primary lease period or remaining useful life, whichever is lower, on a straight line basis.
As per de Il to the C Act y costing Rs 5,000 or less are not required to depreciate fully within 12 months from the date of purchase.

However The management hud-dd-duw-mm Rs 5000 or less with in 12 months from the date of purchase

Revenue Recognition
Revenue, net of volume discounts is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be refiably
measured. The following specific recognition criteria must also be met before revenue is recognized:
Income from services
(1) Time and material contracts
from time services are d a1 the related services are performed.

(1) Fixed price, milestone based contracts

Revenue from fixed-price are gnized using the percentage-completion method, under which the contract performance is determined by relating
mmmmmmwhmwwhmmwwmmawmm“mdmm
Changes in job performance, conditions and profitat may result in and p g and costs are recognized in the period in which the
changes are identified.
(iif) Other Contracts

from co with to be billed on manthly basis is recognized on a straight-line basis over the term of the contract. Revenue from transaction-priced
contracts is recognized on rendering of the services as per the terms of the contracts.
Revenue from export services also comp Income from P of custom ons and other T services rendered on the basis of agreed upon mark up
on cost incurred by the Company.
-Unbilled revenue rep ized as for the periods presented based on services performed In accordance with the terms of contracts that will be
billed in subsequent periods.

Deferred revenue represents amounts billed in excess of revenue earned for which related services are expected to be performed in subsequent periods.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest rate. interest income is included under the
head "other income” in the statement of profit and loss.

Other income
Other income is recognized on accrual basis.




IGATE Computer Systems (Suzhou) Co., Ltd.
Motes to finencial statenents for the yesr srdded 31 March 307

Foreign currency transactions and balances

i) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reparting currency and the
foreign currency at the date of the transaction.

i) Conversion

Foreign currency monetary items ing the 1g date. Non-monetary items which are measured in terms of historical cost
a.mummmnqnnwmmemmahmau-m

if) Exchange Differences

Exchange differences arising on the settiement of monetary items or on reporting such monetary items of Company at rates different from those at which they were initially
recorded during the year, or reported in previous financial are recognized as i or xp in the year in which they arise.

Iv) Hedging of monetary assets and liabilities

The Premium or discount arising at the of forward exchang: and option Is amortized as expense or income over the life on the contract. Exchange
differences on such are Ty in the of profit and loss In the year in which the exchange rates change. Any profit or loss arising on cancellation or
renewal of forward exchange contract is recognized as income or expense for the year.

¥) Translation of Integral and non-integral foreign operation

The financial ts of an integral foreigr ration are asifthetr of the foreign operation have been those of the Company itself.

The assets and liabilities of a non-integral foreign operation are transiated into the reporting currency at the exchange rate prevailing at the reporting date. Their statement of
profit and loss are at rates p g at the dates of or weighted average weekly rates, where such rates approximate the exchange rate at
the date of transaction. The MWMM transiation are accumulated in the foreign currency translation reserve. On disposal of a non-integral foreign
operation, the accumulated foreign currency transiation reserve relating to that foreigr g inthe profit and loss.

When there is a change In the classification of a foreign operation, the p d to the revised i 1 are applied from the date of the change in
the classification.

Retirement and other employee benefits

Gratuity llability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method made at the end of each financial year.

Accumulated leave, which is expected to be utifized within the next twelve months, is treated as short-term employee benefit. The Company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

Th-c«npmynatsmumdlemequﬁ-dnob-mummmwlanummmpmMMmmwmwnm
are provided for based on the actuarial valuation using the projected unit credit method at the y d. gair are taken
mhmﬂufwﬂtmdh-runmtm

Actuarial are diately taken to the profit and loss and are not deferred.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the tax rates and tax laws used to compute the amount are those that are enacted as
per the respective country tax laws at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year and reversal of timing
differences for the earlier years. Deferred tax ks measured using the tax rates and the tax laws enacted or substantively enacted as per the tax laws at the reporting
date.

fi tax liabil are recogr for all taxable timing diff ferred tax assets are gnized for deductible timing differences only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be reaiized. In situations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only if there s virtual certainty supported by convincing evidence that they can be
realized against future taxable profits.

Segment reporting

Identification of segments

The Company is engaged in the business of providing Information Technology and IT Enabled services, which in the context of Accounting Standard 17, Segment Reporting,

Mb;nmmwamowdlmhm-mm egr Further, the op of the Company are managed from
P I based on which are located in different geographical locations.

Segment accounting policies

The Company prepares its segr ion In y with the g policies adopted for preparing and p the financial of the Company as a

whole.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitied to participate in dividends relative to a
fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue,
bonus element in a rights issue, share split, and reverse share spiit (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Provisions.

A provision is recognized when the Company has a present obligation as a result of past event, It is probable that an outflow of resources embodying economic benefits will be
required to settie the cbligation and a reliable estimate can be made of the amount of the obliga F ions are not di d to its present value and are determined
based on best estimate required to settle the obligation at the reporting date. These estim: are at each ing date and adjusted to reflect the current best
estimates.

Contingent Liabilities.

A contingent liability ks a possible cbligation that arises from past events whose exi: will be by the ce or ence of one or more uncertain

future events beyond the control of the Company or a present obligation that s not recognized because it is not probable that an outflow of resources will be required to
settie the obligation. A contingent liabllity also arises in extremely rare cases where there Is a llability that cannot be recognized because it cannot be measured refiably. The
Company does not recognize a contingent liability but dk its ext: in the financial

Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand and short-term investments with an original maturity of three months or
less. -




IGATE Computer Systems (Suzhou) Co., Ltd.
Notes to financial statements for the year ended 31 March 2015

3. Share capital
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Authorised Capital
USD1000,000 (March 2014 - USD 1000,000) 48,539 48,539
Issued, subscribed and fully paid up capital
USD1000,000 (March 2014 - USD 1000,000) of Capital Contribution 48,539 48,539
Total issued, subscribed and fully paid up share capital 48,539 48,539
4. Reserves and surplus
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Foreign currency translation difference account
Balance as per the last financial statements 8,080 3,318
Movement during the year 3,329 4,762
Closing balance 11,409 8,080
Surplus in the statement of profit and loss
Balance as per the last financial statements 12,631 (2,890)
Profit for the year 14,577 15,521
Net surplus in the statement of profit and loss 27,208 12,631
Total reserves and surplus 38,617 20,711
5. Provisions
Long-term Short-term
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands Rs. in thousands Rs. in thousands
Provision for employee benefits
Provision for leave benefits - - 1,881 2,445
Others
Provision for tax (net of advance tax) 3,505 11,315 - -
3,505 11,315 1,881 2,445
6. Other current liabilities
31 March 2015 31 March, 2014
Rs. in thousands Rs. in thousands
Trade payables 65,351 59,493
Other current liabilities
Provision for volume discount 356 213
Provision for warranty 15 -
Statutory liabilities 489 573
860 786
66,211 60,279

(This space has been intentionally left blank)
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(Suzhou) Co., Ltd.

IGATE Comp y

for the year ended 31 March 2015

Notes to financial stat

8. Loans and advances
Non-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs. in th d: Rs. in th d: Rs. in th d: Rs. in th d:
Unsecured, Considered good
Security deposit - 476 15 14
Prepaid expenses = - 130 182
Advances to employees - ] 293 87
Other loans and advances
Advance income-tax (net of provision for tax) 805 1,628 - -
805 204 B8 2
9. Trade receivables and other assets
9.1 Trade receivables
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured, considered good - -
Unsecured, considered doubtful - -
Provision for doubtful receivables - -
(A) g =
Other receivables
Unsecured, considered good 30,392 67,695
Unsecured, considered doubtful - -
Provision for doubtful receivables - -
(8) 30,392 67,695
Total (A+B) 30,392 67,695
9.2 Other current assets
31 March 2015 31 March 2014
Rs. in th d Rs. in th d:
Unsecured, considered good
Unbilled revenues 566 1219
566 1,219
10. Cash and bank balances
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Cash and cash equivalents
Balances with banks:
©On current accounts 125,901 70,201
125,901 70,201

(This space has been intentionally left blank)




IGATE Computer Systems (Suzhou) Co., Ltd.
Notes to financial statements for the year ended 31 March 2015

1. Otherincome

31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Interest income on bank deposits 50 52
Interest income others 18 -
Exchange differences (net) 2,829 49
Miscellaneous income 8,395 1,849
11,455 1,950
12. Employee benefit expense
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Salaries, wages and bonus 107,014 94,778
Employee stock compensation expense (refer note 17) 248 89
Contribution to provident and other fund 31,261 28,028
Staff welfare expenses 746 707
139,269 123,602
13. Other expenses
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Sub-contracting expenses 4,340 306
Power 1,561 1,492
Rent n? 2,038
Rates and taxes 129 -
Insurance - 37
Repairs and maintenance
Building 2,200 492
Computers 516 919
Others 2,236 2,165
Advertisement and sales promotion 170 -
Travel and conveyance 6,372 6,631
Communication costs 4,259 4,325
Recruitment and training 417 2,656
Legal and professional fees 4,023 4,808
Outside consultancy charges 76 343
Provisions for warranty cost 15 -
Miscellaneous expenses 1,041 327
250 26539
14. Deprediation and amortization
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands
Depreciation of tangible assets 1,409 8,137
1409 5137
15. Finance costs
31 March 2015 31 March 2014
Rs. in thousands Rs. in thousands.
Bank charges 319 123
29 N




IGATE Computer Systems (Suzhou) Co., Ltd.
Notes to financial statements for the year ended 31 March 2015

16. Related party disclosures
Names of related parties and related party relationship
Related party where control exists
Ultimate Holding Company
IGATE Corporation

Holding Company
IGATE Singapore Pte Ltd

Other related parties (enterprise lled by key
Mastech Holdings Inc.

Key Management Personnel

Ashok Vemuri

Sujit Sircar

Mukund Srinath

Ashok Trivedi (Resigned on July 1,2015)
Sunil Wadhwani (Resigned on July 1,2015)

Related parties with whom transactions have taken place during the year

IGATE Technologies Inc.
IGATE Global Solutions Limited

IGATE Corporation
IGATE Singapore Pte Ltd
IGATE Computer Systems (UK) Limited
lated party ™
31 March 2015 31 March 2014
Rs. in th d Rs. in thousands
a) Revenues from operations
IGATE Technologies Inc. 149,985 148,306
IGATE Global Solutions Limited 14,917 21,700
IGATE Computer Systems (UK) Limited 436 -
b) Expense incurred by Company on behalf of
IGATE Global Solutions Limited 8,m 19,391
¢) Expenses cross charged
IGATE Technologies Inc. 2,183 no
IGATE Global Solutions Limited 2,942 1,007
Others 260 89
Balances outstanding
31 March 2015 31 March 2014
Rs. in th d Rs. in thousands
a) Trade receivables
IGATE Technologies Inc. 19,844 23,104
IGATE Global Solutions Limited 4,825 44,279
b) Other liabilities
IGATE Singapore Pte Ltd 38,186 39,585
IGATE Global Solutiens Limited 8,443 5,306
Others 3,798 431




IGATE Computer Systems (Suzhou) Co., Ltd.
Notes to financial statements for the year ended 31 March 2015

17-

Employee stock compensation plans

Certain employees of the Company are entitled to share-based compensation plans of IGATE Corporation (the ultimate Holding Company). The Institute of Chartered
Accountants of India has issued a Guidance Note on Accounting for Employee Share-based Payments, which is applicable to employee share-based payment plans, the
grant date in respect of which falls on or after April 1, 2005. The management is of the opinion that the schemes of the ultimate holding company is managed and
administered by the ultimate holding company for its ewn benefit and do not have any settlement obligations on the Company. Further, the aforesaid schemes pertain to
shares of the ultimate holding company and the impact of compensation benefits in respect of such schemes is assessed and accounted for in the books of the ultimate
holding company. Accordingly, the Company is of the opinion that the same is in compliance with the said Guidance Note.

During the year, the company has been cross charged Rs. 248 thousands (31 March 2014: Rs. 89 thousands) by the ultimate holding company as stock compensation
expense towards the cost incurred by the ultimate holding company for providing stock options to some of its employees. The Company recognises the intra group
recharge when it is actually levied or paid. The stock compensation expense has been recorded in the statement of profit and loss under employee benefit expense.

Segment information

The Company’s operations predominantly relate to providing Information Technology (‘IT") services and IT Enabled services, delivered to customers globally across the
geographies, the work being performed onsite and offshore. The Company considers all of these services to be relating to one segment i.e. IT enabled services.
Accordingly, the board of directors and Chief Executive Officer of the Company review the performance of the Company as one primary segment as IT and IT- enabled
operations solutions and services. Secondary segmental reporting is performed on the basis of the geographical segmentation since Company operates in various
countries. The Company has assessed and concluded in that it operates in a single operating segment of IT and [T-enabled operations solutions and services considering
similar risk and return for various types of services provided by the Company.

The Company's geographic segmentation is based on location of customers and comprises China and Rest of the world. Revenue in relation to geographic segments is
categorised based on the location of the specific customer entity for which services are performed irrespective of the customer entity that is billed for the services and
whether the services are delivered onsite or offshore. Categorisation of customer related assets in relation to geographic segments is based on the location of the specific
customer entity which is billed for the services.

Geographic segments
31 March 2015 31 March 2014
Rs. in th d: Rs. in th d:
Segment Revenue
China 6,691 2,220
Rest of the world 172,372 171,406
179,063 173,626
Segment Assets
China 132,813 74,686
Rest of the world 25,940 68,603
158,753 143,289
19. Previous year figures
Previous year figures have been regrouped / reclassified, where necessary, to confirm to this year's classification.
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