
 
 

Capgemini press contact: 
Priya Badshah 

Tel: +91 22 67557000 
E-mail:  priya.badshah@capgemini.com 

 
 

– NEWS ALERT – 
 

Capgemini Consulting Global Trade Flow Index Reveals Impact of Japan 
Earthquake Led to 3% Reduction in Global Trade Levels in Q1 2011 

 
China retains leadership position as growth in US economy continues to slow 

 
India, 18 May 2011 – Capgemini Consulting, the glo bal strategy and transformation consulting 

brand of the Capgemini Group, today announced figures from the latest edition of its Global 

Trade Flow Index*. Capgemini Consulting’s analysis reveals a decline in global trade flow levels, 

as a direct impact of the earthquake disaster in Japan and the resulting effect on trade with 

major economies. The analysis also highlights continued growth in China as it retains its position 

as global leader in overall trade volumes, beating previous forecasts that the US would regain its 

leadership position. While China’s total trade volumes increased only marginally, by 3 percent 

in comparison with Q4 2010, US total trade volumes declined from $280bn (Q4 2010) to $278bn 

(Q1 2011) showing negative growth (1 percent),heavily impacted by the government’s troubled 

balance sheets, a weak job market, rising energy costs and declining property prices. 

 
Capgemini Consulting’s Global Trade Flow Index tracks the trade of goods and services by quarter 

based on an analysis of a number of trade and market-related parameters from the latest available 

official data (related to the import and export of goods and services) from national agencies of the 23 

top countries in terms of global trade. 

 
The Index highlights that the Japan earthquake led to a steep decline in Japan’s economy in Q1 2011, 

with a fall in GDP of 8.6 percent and a reduction in its foreign market export of 29 percent and 

domestic market by 7 percent on a quarter-on-quarter basis. This in turn has had a severe impact on 

trade with major economies. Australia was most heavily impacted, with a fall in trade volumes of 7 

percent as a result. Korea (4 percent reduction), the US (3 percent reduction) and China (2 percent 

reduction) have also been significantly affected. Another effect of the earthquake has been a rise in the 

prices of oil and natural gas which is impacting economies around the world. In Russia, as a major 

exporter in this area, this has actually led to growth in GDP of 4.7 percent quarter-on-quarter. 
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In the Eurozone, rising consumer spending, supported by the lagged effects of government policy 

stimulus packages, has triggered gradual but sustained growth in key markets. For example, 

Belgium’s GDP rose by 1.7 percent in Q1 2011, driven by an increase in its domestic market by 2 

percent and export market by 1.6 percent. The Netherlands’ GDP has also risen by 1.7 percent in Q1 

due to growth in domestic consumption. French GDP grew by 1.6 percent in Q1, with a rise in its 

total trade volumes of 3 percent quarter-on-quarter. Germany’s GDP also grew by 1.5 percent in Q1 

2011. However, geopolitical instability and sovereign debt challenges in countries such as Ireland, 

Greece, Spain and Portugal could pose a significant risk to Europe’s positive outlook. 

 
Looking ahead to Q2 2011, world trade flow levels are expected to grow. A predicted rise in Japan’s 

import levels together with a shift in exports to Japan’s competitor nations is expected to stimulate 

trade in a number of markets. However, inflation in emerging markets continues to pose a risk and 

could affect robust growth in global trade levels. In Russia, for example, the inflation rate rose from 6 

percent in December 2010 to 9.5 percent in March 2011. In India it increased from 8.1 percent in 

December 2010 to 8.8 percent in February 2011 and in China, the inflation rate went up from 3.1 

percent in December 2010 to 5.4 percent in March 2011. 

 
“ We have seen relatively flat levels of global trade over the last quarter due in large part due to the 

disaster in Japan,” said Roy Lenders, Vice President Supply Chain Ma nagement at Capgemini 

Consulting. “ It is clear that the Japan earthquake will have a significant and long lasting impact on 

its economy and will create a cascading effect on its trading partners over the coming months. 

However, we do expect to see some improvement in global trade levels, although the pace will be 

slower than expected because of the fear of a sovereign debt crisis in the Eurozone and inflation in 

emerging economies.” 

 
APPENDIX - Capgemini Consulting Global Trade Flow Index (extract of the ranking with the 

12 leading countries) 
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Q1-2011 Q4-2010 Score Index 
 

 
Score (B) Score (C) Score (D) 

 
   

(A) Score* 
 

       
         

China 1 1 3.94 3.88 3.85 3.98 15.37  
United States 2 2 4.00 3.75 3.79 3.85 15.18  

Germany 3 3 3.04 3.88 3.84 3.88 11.77  
Netherlands 4 6 1.44 3.91 3.88 3.89 5.60  



France 5 5 1.45 3.86 3.83 3.87 5.58  
United Kingdom 6 7 1.26 3.84 3.86 3.88 4.88  

Italy 7 8 1.25 3.88 3.85 3.86 4.82  
Korea 8 9 1.16 3.77 3.79 3.92 4.44  
Japan 9 4 1.41 2.85 2.70 3.54 4.26  

Belgium 10 10 1.05 3.88 3.87 3.89 4.06  
Canada 11 11 0.99 3.84 3.78 3.89 3.80  

Russian Federation 12 12 0.88 3.92 3.92 4.00 3.47  
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Note:   Global Trade Index Score = A x (average of (B,C,D)) 
 
*About the Capgemini Consulting Global Trade Flow Index  
The Capgemini Consulting Global Trade Flow Index is calculated for the 24 countries with the highest 
levels of global trade, assessing changes in competitive position of each country individually. Q1 2011 
figures are based on estimates (methodology detailed below) ahead of official data for all 24 countries 
being fully available, in June 2011, to give a robust analysis of the quarter’s performance, while Q4 
2010 figures are based on official government data. 
 
The Index tracks global trade levels by quarter, based on Capgemini Consulting’s own analysis of 
trade and market-related parameters from the latest available official data from national agencies. This 
analysis is performed by applying the LOGEST formula to historical trade, GDP, domestic and foreign 
market data. 
 
The index will be updated and published each quarter to reflect developments in global trade flows. 
The latest version of the Index covers the period January to March 2011. The Index analyses four sub 
indicators for each country:  

· Total trade, including both imports and exports   
· Q-o-Q growth in trade   
· Foreign markets for goods produced in a country   
· Domestic market  

 
Forecasts on the impact of the Japan earthquake were calculated by forecasting Japan’s monthly trade 
volume for March 2011 using the methods outlined above. This was then adjusted to account for the 
impact of the earthquake and tsunami assuming that two thirds of Japan’s trade has been impacted for 
the month based on the number of major ports affected by the disaster. This has then been factored into 
the quarterly forecast for Japan along with the resulting impact on its trading partners. 
 
The Capgemini Consulting Global Trade Flow Index is also supported by:  

· Holland International Distribution Council (HIDC)   
· Global Supply Chain Council in China and India   
· Supply Chain Movement   
· Council of Supply Chain Management Professionals’ (CSCMP) Supply Chain Quarterly  

 
A full copy of the report can be downloaded from: http://www.capgemini.com/insights-
and-resources/by-publication/global-trade-flow-index-q1-2011/ 
 
 
 
 
 
 
 



 
About Capgemini  
Capgemini, one of the world's foremost providers of consulting, technology and outsourcing services, 
enables its clients to transform and perform through technologies. Capgemini provides its clients with 
insights and capabilities that boost their freedom to achieve superior results through a unique way of 
working, the Collaborative Business ExperienceTM. The Group relies on its global delivery model 
called Rightshore® , which aims to get the right balance of the best talent from multiple locations, 
working as one team to create and deliver the optimum solution for clients. Present in 40 countries, 
Capgemini reported 2010 global revenues of EUR 8.7 billion and employs over 112,000 people 
worldwide. More information is available at www.capgemini.com. 
 
Rightshore®   is a trademark belonging to Capgemini 
 
 
Capgemini Consulting is the Global Strategy and Transformation Consulting brand of the Capgemini 
Group, specializing in advising and supporting organizations in transforming their business, from the 
development of innovative strategy through to execution, with a consistent focus on sustainable 
results. Capgemini Consulting proposes to leading companies and governments a fresh approach 
which uses innovative methods, technology and the talents of over 4,000 consultants world-wide.  
For more information: www.capgemini.com/consulting 
 
 
Rightshore ® is a trademark belonging to Capgemini 
 
 
About Capgemini India 
  
Capgemini in India is more than 33,000 people strong across 7 cities (Mumbai, Bangalore, Hyderabad, 
Kolkata, Chennai, Pune and Delhi). A pioneer in the IT industry, Capgemini has over 43 years of 
global expertise collaborating with leading corporations and now brings the Consulting, Technology 
and Outsourcing experience to India. With dedicated teams to service the local markets, Capgemini 
has strong domain experience to assist clients across the Government and Public Sector, Energy and 
Utilities, Manufacturing, Telecom and Financial Services sectors and help them advance in their 
respective industries. Please visit www.in.capgemini.com for more details. 
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